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RULES  AND  REGULATIONS 


Title  41— PUBUC  CONTRACTS 
AND  PROPERTY  MANAGEMENT 

Chapter  7 — ^Agenqr  for  International 
Development  Department  of  State 

PROCUREMENT 

Chapter  7  of  Title  41  of  the  Code  of 
Federal  Regulations  is  revised  to  read 
as  set  forth  below. 

Part 

7-1  General. 

7-2  Procurement  by  formal  advertising. 

7-3  Procmement  by  negotiation. 

7-4  Special  types  and  methods  ot  {vocure- 
ment. 

7-5  Special  and  directed  sources  of  supply. 
7-6  Foreign  piurchases. 

7-7  Contract  clauses. 

7-8  Termination  of  contracts. 

7-10  Bonds  and  Insurance. 

7-12  lAbor. 

7-15  Contract  cost  iMlnclples  and  proce¬ 
dures. 

7-16  Procurement  forms. 

7-17  Extraordinary  contractual  actions  to 
facUitate  the  national  defense. 

7-30  Contract  financing. 

7-60  Contract  appeal  procedure. 

PART  7-1— GENERAL 


Subpart  7—1.1 — Introduction 


7-1.101 

Purpose. 

7-1.102 

AuthOTity. 

7-1.103 

Applicability. 

7-1.104 

Issuance. 

7-1.104-1 

Relation  to  Federal  Procurement 

7-1.104-2 

Regulations  System. 

Internal. 

7-1.104-3 

Public. 

7-1.104-4 

AIDPR  notices. 

7-1.104-5 

Responsibility. 

7-1.105 

Arrangement. 

7-1.105-1 

Citation. 

7-1.106  ' 

Implementation  witbln  AID  (M'O- 

7-1.107 

curing  activities. 

Deviation. 

Subpart  7—1 .2 — Definition  of  Terms 


7-1.202 

Executive  agency. 

7-1.204 

Head  of  tbe  agency. 

7-1.205 

Procuring  activity. 

7-1.206 

Head  of  tbe  procuring  activity. 

7-1.209 

Procurement. 

7-1.251 

AID. 

7-1.262 

Administrator. 

7-liJ53 

Assistant  Administrator. 

7-1.254 

Borrower,  grantee,  borrower/ 
grantee. 

7-1.255 

Cooperating  country. 

7-1.256 

Foreign  Assistance  Act. 

7-1.257 

Government,  Federal,  State, 
local  and  political  subdivi¬ 
sions. 

7-1.258 

Mission. 

7-1.259 

Overseas. 

Subpart  7—1 .3— General  Policies 

7-1.305 

Specifications. 

7-1.305-2 

Ebcceptions  to  mandatory  use  of 
Federal  Specifications. 

7-1.305-3 

Deviations  from  Federal  Specifi¬ 
cations. 

7-1.306 

Standards. 

7-1.306-1 

Mandatory  use  and  application 
of  Federal  Standards. 

7-1.310 

Responsible  prospective  Con¬ 
tractor. 

7-1.310-7 

Information  regarding  responsi¬ 
bility. 

7-1.310-10 

Performance  records. 

7-1.311 

Priorities,  allocations,  and  allot¬ 
ments. 

Sec. 

7-1.313  Records  of  contract  actions. 
7-1.318  Contracting  Officer's  decision 
under  a  disputes  clause. 

Subpart  7—1.4 — Procurement  lesponsibility  and 
Authority 

7-1.400  Scope  of  subpart. 

7-1.451  Procuring  activities. 

7-1.451-1  General. 

7-1.451-2  Designation  of  Contracting  Offi¬ 
cers. 

7-1.451-3  AID/Washlngton  procuring  ac¬ 
tivities. 

7-1.451-4  Limitation  on  overseas  field  pro¬ 
curing  activities. 

7-1.452  Contracting  Officers. 

7-1.452-1  Authority. 

7-1.452-2  .  Responsibilities. 

7-1.453  Procurement  policy. 

7-1.453-1  General. 

7-1.453-2  Assistant  Administrator  for  Ma¬ 
terial  Resources. 

7-1.454  Controller. 

7-1.455  General  Counsel. 

Subpart  7—1 .5 — Contingent  Fees 
7-1 .507  Use  of  Standard  Form  119. 
7-1.507-3  Exceptions.  ' 

Subpart  7—1.6 — Debarred,  Suspended,  and 
Ineligible  Bidders 

7-1 .600  Scope  of  subpart. 

7-1.602  Establishment  and  mainte¬ 
nance  of  a  list  of  firms  or  in¬ 
dividuals  debarred,  suspended, 
or  declared  ineligible. 

7-1.602-1  Bases  for  entry  on  the  debarred, 
suspended,  and  ineligible  list. 
7-1.604  Causes  and  conditions  applicable 
to  determination  of  debar¬ 
ment  by  an  executive  agency. 
7-1.605  Suspension  of  bidders. 

7-1.605-2  Period  and  scope  of  suspension. 
7-1.605-3  Restrictions  during  period  of 
suspension. 

7-1.605-4  Notice  of  suspension. 

7-1.606  Agency  procedure. 

Subpart  7—1 .7— Small  Business  Concerns 
7-1.702  Small  business  policies. 
7-1.702-50  Additional  AID  policy. 

Subpart  7—1.10 — Publicizing  Procurement  Actions 

7-1.1001  General  policy. 

7-1.1003  Synopses  of  proposed  procure¬ 

ments. 

7-1.1003-2  General  requirements. 
7-1.1008-7  Preparation  and  transmittal. 

AtrrHoarrr:  The  provisions  of  this  Part 
7-1  Issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  U.S.C.  2381. 

Subpart  7—1.1 — Introduction 

§  7—1.101  Purpose. 

This  subpart  establishes  the  Agency 
for  International  Development  Procure¬ 
ment  Regulations  (AIDPR)  for  the  cod¬ 
ification  and  publication  of  policies  and 
procedures  for  the  procurement  of  serv¬ 
ices  and  personal  property  by  the  Agency 
for  International  Development  (AID) . 

§  7—1.102  .Authority. 

AIDPR  is  prepared  by  the  Assistant 
Administrator  for  Material  Resources  by 
direction  of  the  Administrator  of  AID 
pursuant  to  the  Foreign  Assistance  Act 
of  1961,  complies  with  the  Federal  Pro¬ 
curement  Regulations  System,  and  im¬ 
plements  and  supplements  the  Federal 
Procurement  Regulations  (FPR).  See 
FPR  1-1.0. 


§  7—1.103  Applicability. 

Unless  a  deviation  Is  specifically  au¬ 
thorized  in  accord  with  AIDPR  7-1.107 
or  unless  otherwise  provided,  FPR  and 
AIDPR  apply  to  aU  procurements  (re¬ 
gardless  of  currency  of  payment)  of  per¬ 
sonal  property  and  non-personal  serv¬ 
ices  to  which  AID  is  a  direct  party. 
This  regulation  does  not  apply  to  pro¬ 
curements  by  other  parties,  such  as  bor¬ 
rowers  and  grantees,  which  are  financed 
under  programs  administered  in  whole 
or  part  by  AID,  nor  to  contracts  entered 
into  jointly  by  AID  and  the  borrower  or 
grantee  to  make  a  procurement  from  a 
third  source  for  an  overseas  program  or 
activity. 

§  7—1.104  Issuance. 

§  7—1.104—1  Relation  to  Federal  Pro- 
curement  Regulations  System. 

(a)  Hie  Federal  Procurement  Regula¬ 
tions  Syst^  brings  together,  in  Title  41 
of  the  Code  of  Federal  Regulations,  the 
procurement  regulations  that  apply  to 
all  civilian  agencies  of  the  Government. 
IPR  is  Chapter  1  of  Title  41.  AIDPR  is 
Chapter  7. 

(b)  FPR  will  be  divided  into  49  parts, 
and  Parts  1  through  49  of  AIDPR  wUl 
expand  upon  or  modify  the  policies  and 
procedures  included  in  FPR.  Material 
issued  in  the  first  49  parts  of  AIDPR  will 
be  numerically  keyed  to  the  correspond¬ 
ing  sections  of  FPR.  Parts  50  through 
99  of  AIDPR  will  be  used  for  procurement 
policies  and  procedures  for  which  FPR 
has  or  is  not  expected  to  have  a  counter¬ 
part.  See  FPR  1-1.0. 

§  7—1.104—2  Internal. 

AIDPR  will  be  published  in  loose-leaf 
form  for  internal  distribution. 

§  7-1.104-3  Public. 

Those  parts  of  AIDPR  which  contain 
basic  and  significant  policies  and  proce¬ 
dures  considered  to  be  of  interest  to  the 
general  public  will  be  published  in  the 
daily  issues  of  the  Federal  Register  and, 
in  cumulated  form,  in  the  Code  of  Fed¬ 
eral  Regulations.  Copies  of  AIDPR  in 
Federal  Register  and  Code  of  Federal 
Regulations  form  may  be  purchased  from 
the  Superintendent  of  Documents,  Gov¬ 
ernment  Printing  Office,  Washington, 
D.C..  20402. 

§  7-1.104-4  AIDPR  notices. 

AIDPR  notices  will  be  used  to  promul¬ 
gate  temporary,  interim,  and  emergency 
procurement  instructions.  Such  notices 
will  be  prepared  by  the  Assistant  Admin¬ 
istrator  for  Material  Resources. 

§  7—1.104—5  Responsibility. 

Responsibility  for  the  development 
and  maintenance  of  AIDPR  is  assigned 
to  the  Assistant  Administrator  for  Ma¬ 
terial  Resources  and,  under  him,  to  the 
Associate  Assistant  Administrator  for 
Material  Resources  (Procurement)  or 
such  other  officer  as  the  Assistant  Ad¬ 
ministrator  may  designate.  Amend¬ 
ments  and  revisions  will  be  prepared  in 
coordination  with  the  heads  of  AID/ 
Washington  procuring  activities,  the 
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General  Counsel,  and  such  other  offleet 
M  may  be  appropriate. 

1 7—1.105  Arrangement. 

§  7-1.103-1  CiUtipn. 

Any  section  of  AIDPR  may  be  Identi¬ 
fied  by  “AIDPR"  followed  the  sec¬ 
tion  number.  Only  those  sections  of  the 
regulations  which  have  been  published  In 
the  Fkderal  RxcisnR  may  properly  be 
incorporated  in  contracts  by  reference. 
In  such  references,  the  sections  may  be 
cited  as  “41  CFR”  followed  by  the  sec¬ 
tion  number,  as  “41  CFR  7-1.105-1”. 

g  7-1.106  Implementation  within  AID 
procuring  activities. 

The  heads  of  the  various  AID  procur¬ 
ing  activities  may  issue  operating  in¬ 
structions  and  procedures  consistent 
«ith  FPR,  AIDPR,  and  other  Agency 
regulations,  policies,  and  procedures  for 
application  within  their  organizations. 
One  copy  of  each  such  issuance  shall  be 
forwarded  to  the  Associate  Assistant  Ad¬ 
ministrator  for  Material  Resources 
(Procurement).  Insofar  as  possible, 
such  material  will  be  numerically  keyed 
to  the  AIDPR. 

§  7-1.107  Deviation. 

(a)  Deviation  (as  defined  in  FPR  1- 
L009-1)  from  the  FPR  and  AIDPR  shall 
be  controlled  as  follows: 

(b)  Requests  for  deviation  may  be  ini¬ 
tiated  by  the  heads  of  AID  contract  of¬ 
fices.  Such  requests  will  cite  the  specific 
part  or  section  of  FPR  or  AIDPR  from 
which  it  is  desired  to  deviate,  shall  set 
forth  the  nature  of  the  deviation,  and 
shall  give  the  reasons  why  such  action  is 
considered  necessary  or  desirable.  Re- 
qi'ests  shall  be  submitted,  subject  to  such 
^arances  and  approvals  as  may  be  re¬ 
quired  by  the  procuring  activity,  to  the 
Associate  Assistant  Administrator  for 
Ifaterlal  Resources  (Procmement)  for 
comment. 

(c)  Assistant  Administrators  with 
cognizance  over  the  procuring  activities, 
including  one  principal  deputy  desig¬ 
nated  by  each,  may  approve  deviations. 
Approval  will  be  granted  only  when  ex¬ 
ceptional  and  special  circumstances  in¬ 
dicate  that  such  action  is  clearly  in  the 
best  interest  of  the  Government.  A  rec¬ 
ord  of  the  nature  of  each  such  deviation, 
the  Justification  for  it,  and  the  approval 
will  be  included  in  the  contract  file.  A 
copy  of  such  record  will  be  forwarded 
without  delay  to  the  Associate  Assistant 
Administrator  for  Material  Resources 
(Procurement),  who  is  responsible  for 
maintaining  a  central  record  of  all  de¬ 
viations  that  are  granted. 


stratlon.  Assistant  Administrator  fov 
Material  Resomrees,  the  Assistant  Ad¬ 
ministrators  in  charge  of  regional 
bureaus,  and  the  UJS.  Coordinator  and 
the  Deputy  UJ3.  Coordinator  for  the  Alli¬ 
ance  for  Progress. 

S  7—1.205  Procuring  activity. 

The  procuring  activities  within  AID 
are  (1)  the  AID/Washlngton  procuring 
activities,  which  are  the  regional  bmeaus, 
the  General  Services  lAvision,  the  Con¬ 
tract  Services  Division;  and  (2)  the 
overseas  field  activities  with  procure¬ 
ment  authority,  which  include  the 
Missions. 

g  7—1.206  Head  of  the  procuring  activ¬ 
ity. 

The  heads  of  the  proctiring  activities 
within  AID  are  the  Assistant  Adminis¬ 
trators  in  charge  of  regional  bureaus,  the 
U.S.  Coordinator  and  the  Deputy  UR. 
Coordinator  for  the  Alliance  for  Prog¬ 
ress,  ,  the  Assistant  Administrator  for 
Administration,  the  Assistant  Adminis¬ 
trator  for  Material  Resources,  and  mis¬ 
sion  directors  or  other  officers  in  charge 
of  overseas  field  activities  with  procure¬ 
ment  authority. 

§  7—1.209  Procurement. 

“Procurement"  excludes  contracts 
made  by  or  in  the  name  of  an  AID  bor¬ 
rower  (»-  grantee. 

§  7-1.251  AID. 

“AID”  means  the  Agmicy  for  Interna¬ 
tional  Development  and  its  predecessor 
agencies,  including  the  International  Co¬ 
operation  Administration  (ICA) . 

§  7—1.252  Administrator. 

“Administrator"  means  the  Adminis¬ 
trator  or  Deputy  Administrator  of  the 
Agency  for  International  Development. 

§  7—1.253  Assistant  Administrator. 

“Assistant  Administrator”  means  an 
Assistant  Administrator  in  the  Agency 
for  International  Development  and  the 
UR.  Coordinator  and  the  Deputy  UR. 
Coordinator  for  the  Alliance  for 
Progress. 

§  7—1.254  Borrower,  grantee,  borrower/ 
grantee. 

These  terms  refer  to  borrowers,  grant¬ 
ees,  or  borrowers  and  grantees  under 
programs  administered  by  AID. 

§  7—1.255  Cooperating  country. 

“Cooperating  country”  means  a  for¬ 
eign  coimtry  in  which  there  is  a  program 
or  activity  administered  by  AID. 

§  7— 1 JS56  Foreign  Assistance  Act. 


ttvc  (teeludlng  an  embassy  designated  to 
so^aet)  in  a  foveten  country  in  which 
there  is  a  program  or  activity  adminis¬ 
tered  by  AID. 

S  7— 1 J159  Overseas. 

“Overseas”  means  outside  the  United 
States,  its  possessions,  and  Puerto  Rico. 

Subpart  7—1.3 — General  Policies 
§  7—1.305  Specifications. 

Section  1414  of  the  AID  Manual  tells 
the  Missions  about  sources  of  informa¬ 
tion  mid  assistance  on  specifications  and 
standards. 

§  7—1.305—2  Exceptions  to  mandatory 
use  of  Federal  Specifications. 

In  addition  to  the  exceptions  stated  in 
FPR  1-1.305-2,  Federal  Specifications 
need  not  be  used  if  their  use  is  not  con¬ 
sistent  with  ctmditions  or  proerram  objec¬ 
tives  in  a  cooperating  country. 

§  7—1.305—3  Deviations  from  Federal 
Specifications. 

Deviations  from  Federal  Specifications 
will  be  handled  as  provided  in  AIDPR 
7-1.107.  Each  Assistant  Administrator 
with  cognizance  over  a  procuring  activity 
is  responsible  for  assuring  compliance 
with  the  policies  stated  in  the  Federal 
Procurement  Regulations.  The  Assist¬ 
ant  Administrator  for  Material  Resources 
(Procurement)  will  coordinate  AID  ef¬ 
forts  and  activities  in  this  regard  and 
will  provide  a  central  liaison  with  the 
General  Services  Administration.  Ex¬ 
cept  as  an  Assistant  Administrator  with 
cognizance  over  a  procuring  activity  di¬ 
rects  otherwise,  the  procedure  in  fTR 
1-1.305-3  is  not  to  be  followed  for  cases 
which  fall  within  the  exceptions  de¬ 
scribed  in  AIDPR  7-1.305-2  as  well  as  in 
FPR  1-1.305-2. 

§  7—1.306  Standards. 

Section  1414  of  the  AID  Manual  tells 
the  Missions  about  sotirces  of  informa¬ 
tion  and  assistance  on  specifications  and 
standards. 

§  7— 1R06— 1  Mandatory  use  and  appli¬ 
cation  of  Federal  Standards. 

The  exception  stated  in  AIDPR  7- 
1.305-2  is  also  miplicable  for  Federal 
Standards.  Exceptions  other  than  those 
stated  in  FPR  1-1.305-2  and  AIDPR 
7-1.305-2  will  be  treated  within  AID  in 
the  same  manner  as  deviations  from  Fed¬ 
eral  Specifications. 

§  7—1.310  Responsible  prospective  Con¬ 
tractor. 

§  7—1.310—7  InformaBon  regarding  re¬ 
sponsibility. 


Subpart  7—1.2 — Definition  of  Terms 
§7—1.202  Executive  agency. 

“Executive  agency”  includes  the 
Agency  for  International  Development 
(AID)  and  its  predecessor  agcsides,  in¬ 
cluding  the  International  Cooperation 
Administration. 

§  7—1.204  Head  of  the  agency. 

“Head  of  the  agency”  means,  for  AID, 
the  Administrator,  Deputy  Admhilstra- 
tor.  Assistant  Administrator  for  Admlnl- 


“Forelgn  Assistance  Act”  means  the 
Foreign  Assistance  Act  of  1961,  as 
amended  (22  UR.C.,  chapter  32). 

§  7—1.257  Government,  Federal,  State, 
local  and  political  subdivisions. 

As  used  in  FPR  and  AIDPR,  these 
terms  do  not  refer  to  foreign  entitles  ex¬ 
cept  as  otherwise  stated. 

§  7—1.258  Mission. 

“BAission"  means  the  AID  mission  or 
the  principal  AID  office  or  r^resenta- 


The  Office  of  Material  Resources  and 
the  Office  of  the  Controller  will  assist 
Contracting  Officers,  as  requested,  in 
developing  and  evaluating  pertinent 
information. 

§  7-1.310-10  Performance  records. 

AID  Manual  Orders  1423.9  and  1423.10 
set  up  an  internal  Contractor  perform¬ 
ance  reporting  system.  Copies  cHf  the 
reports  on  Contractor  performance  and 
evaluatkm  wrill  be  furnished  by  the  pro¬ 
curing  activities  to  the  Assistant  Admin- 
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istrator  for  Material  Resources,  who  will 
maintain  central  records  ot  ContracUMT 
past  performance. 

§  7—1.311  Priorities,  allocations,  and  al¬ 
lotments. 

The  program  referred  to  In  PPR  1- 
1.311  is  not  generally  applicable  to  AID 
procurement 

§  7—1.313  Records  of  contract  actions. 

An  Individual  Procurement  Action  Re¬ 
port  (IPAR)  form  shall  be  used  both 
as  a  record  for  the  contract  file  and  as  a 
report  of  statistical  information  for  each 
contract  and  amendment  issued  by 
AID/W  for  the  procurement  of  services 
or  of  services  and  personal  property. 
(See  illustration  of  form  in  AIDPR  7-16.) 

§  7—1.318  Contracting  Officer's  derision 
under  a  disputes  clause. 

Decisions  should  not  be  issued  prior  to 
legal  review.  In  each  case,  the  disputes 
clause  in  the  contract  must  be  examined 
before  a  decision  is  issued.  There  are 
contracts  for  which  AID  has  administra¬ 
tive  responsibility  which  designate  an 
official  other  than  the  Contracting  Offi¬ 
cer  to  make  the  decision.  In  such  cases, 
the  decision  must  be  made  by  the  desig¬ 
nated  officer,  or  the  legal  successor  to  the 
office,  unless  the  contract  is  modified  to 
provide  for  a  decision  by  the  Contracting 
Officer.  The  AID  contract  appeal  pro¬ 
cedure  is  in  Part  7-60  of  AIDPR.  The 
paragraph  set  forth  in  FPR  1-1.318  may 
be  modified,  as  appropriate,  with  the  tiUe 
“Administrator”  inserted  in  the  blank 
space,  unless  the  right  of  appeal  is  to  an 
officer  other  than  the  Administrator. 

Subpart  7—1.4 — Procurement  Respon¬ 
sibility  and  Authority 
§  7—1.400  Scope  of  subpart. 

This  subpart  describes  the  procure¬ 
ment  responsibilities  and  authorities  in 
AID. 

§  7—1.451  Procuring  activities. 

§  7—1.451—1  General. 

Except  as  otherwise  prescribed,  the 
head  of  each  procuring  activity  (as  de¬ 
fined  in  AIDPR  7-1.206)  is  responsible 
for  the  procurement  of  supplies  and  serv¬ 
ices  under  or  assigned  to  the  procure¬ 
ment  cognizance  of  his  activity.  The 
heads  of  AID/Washington  procuring  ac¬ 
tivities  are  vested  with  broad  authority 
to  carry  out  the  programs  and  activities 
for  which  they  are  responsible.  This  au¬ 
thority  includes  procurement  and  the  es¬ 
tablishment  of  procurement  policies,  pro¬ 
cedures,  and  standards  appropriate  for 
their  programs  and  activities,  subject  to 
Government-wide  and  AID  requirements 
and  restrictions.  See  AIDPR  7-1.106. 

§  7—1.451—2  Designation  of  Contracting 
Officers. 

The  head  of  each  procuring  activity 
is  authorized,  except  as  limited  in  dele¬ 
gations  of  authority,  regulations,  or 
otherwise,  to  designate  Contracting  Of¬ 
ficers.  Copies  of  delegations  aixd  desig¬ 
nations.  and  terminations  thereof,  will 
be  furnished  to  the  Assistant  Adminis¬ 


trator  fm:  Material  Resources  and  to  the 
Assistant  Administrator  for  Administra¬ 
tion.  each  of  whom  will  keep  a  current 
record  of  all  officers  and  individuals  au¬ 
thorized  to  act  as  AID  Contracting 
Officers. 

§  7-1.451-3  AID/Washington  procur¬ 
ing  activities. 

The  procuring  activities  located  in 
Washington  are  the  regional  bureaus, 
the  General  Services  Division,  and  the 
Contract  Services  Division.  Subject  to 
delegations  of  authority  from  the  Ad¬ 
ministrator,  the  regional  bureaus  are 
responsible  for  procurement  related  to 
programs  and  activities  for  their  areas. 
There  are  4  regional  bureaus.  The  re¬ 
gions  for  which  they  are  responsible  are: 
Near  East-South  Asia,  Africa,  Far  East, 
and  Latin  America.  They  are  headed 
by  Assistant  Administrators  of  AID  (For 
the  purpose  of  AIDPR,  the  Bureau  for 
Latin  America  is  headed  by  the  UB. 
Coordinator  and  the  Deputy  UB.  Coord¬ 
inator  of  the  Alliance  for  Progress.) 
The  General  Services  Division,  which  is 
under  the  Assistant  Administrator  for 
Administration,  carries  out  administra¬ 
tive  and  program  support  procurements. 
The  Contract  Services  Division,  which  is 
under  the  Assistant  Administrator  for 
Material  Resources,  carries  out  all  other 
procurements  which  do  not  fall  within 
the  responsibility  of  the  other  procur¬ 
ing  activities  or  which  are  otherwise  as¬ 
signed  to  it,  including  programs  for 
which  the  Office  of  Technical  Coopera¬ 
tion  and  Research  has  responsibility. 
General  delegations  to  AID/Washington 
procuring  activities  are  published  in  the 
Federal  Register  and  in  chapter  100  of 
the  AID  Manual. 

§  7—1.451—4  Limitation  on  overseas 
field  procuring  activities. 

Missions  (as  defined  in  AIDPR  7- 
1.258)  are  overseas  procuring  activities. 
Their  authority,  except  in  the  case  of 
contracts  with  individuals  for  the  serv¬ 
ices  of  the  individual  alone,  is  limited 
to  contracts  which,  with  amendments, 
do  not  involve  AID  financing  above 
$25,000  (in  dollars  or  equivalent). 
Where  circumstances  warrant,  this  lim¬ 
itation  may  be  waived  by  the  Assistant 
Administrator  in  charge  of  a  regional 
bureau,  or  his  designate,  who  will  for¬ 
mally  notify  the  Assistant  Administra¬ 
tor  for  Material  Resources  and  the  As¬ 
sistant  Administrator  for  Administra¬ 
tion  of  such  waivers  (and  their  recision) 
and  will  furnish  to  them  a  copy  of  each 
waiver  with  the  regional  Assistant  Ad¬ 
ministrator’s,  or  his  delegate’s,  written 
finding  that  the  affected  overseas  field 
procuring  activity  possesses  the  neces¬ 
sary  skills  to  exercise  properly  the  au¬ 
thority  granted. 

§  7—1.452  Contracting  Officers. 

§  7—1.452—1  Authority. 

Within  the  limits  of  delegations  and 
designations.  Contracting  Officers  are  au¬ 
thorized  to  negotiate,  execute,  amend, 
terminate,  and  take  other  actions  wltli 
respect  to  contracts. 


§  7-1.452-2  Responsibilities. 

Contracting  Officers  will  personally 
sign  all  contractual  documents  for  which 
they  are  responsible.  They  are  respon¬ 
sible  for  their  acts  as  Contracting  Officers 
and  must  assure  themselves  that  actions 
proposed  to  be  taken  by  them  are  author¬ 
ized  by  law  and  conform  to  the  applicable 
authorizing  documents,  that  funds  are 
available,  that  all  required  clearances  and 
approvals  are  obtained,  and  that  their 
actual  authority  encompasses  all  of  their 
undertakings. 

§  7—1.453  Procurement  policy. 

§  7—1.453—1  General. 

AID  places  the  greatest  possible  au¬ 
thority  to  procure  and  to  set  policy  and 
standards  for  procurement  in  the  Assist¬ 
ant  Administrators  who  are  responsible 
for  operations.  At  the  same  time,  AID 
follows  procurement  policies  and  prac¬ 
tices  generally  established  in  Government 
procurement  except  as  they  are  not 
adapted  to  the  special  needs  of  the  For¬ 
eign  Assistance  program  or  AID’S  staffing 
structure. 

§  7—1.453—2  A88i»<tant  Administrator  for 
Material  Resources. 

Within  the  principles  stated  above,  and 
subject  to  the  direction  of  the  Adndnis- 
trator,  the  Assistant  Administrator  for 
Material  Resources  is  responsible  for  the 
development  and  maintenance  of  neces¬ 
sary  uniform  procurement  policies,  pro¬ 
cedures,  and  standards;  for  providing  as¬ 
sistance  to  the  procuring  activities  as  ap¬ 
propriate;  for  keeping  the  Administrator 
and  Executive  Staff  fully  informed  on 
procurement  matters  which  should  be 
brought  to  their  attention;  and  for  mak¬ 
ing  recommendations  as  appropriate. 

§  7-1.454  Controller. 

'The  Controller  of  AID  is  responsible 
for  the  provision  of  necessary  financial 
advisory,  audit,  disbursement,  and  otoer 
fiscal  services  required  in  connection 
with  AID  procurement. 

§  7—1.455  General  Counsel. 

The  General  Counsel  is  responsible  for 
provision  of  necessary  legal  services  in 
connection  with  AID  procurement. 

Subpart  7—1 .5— Contingent  Fees 
§  7—1.507  Use  of  Standard  Form  119. 

§  7—1.507—3  Exceptions. 

The  exception  stated  in  FPR  1-1.507- 
3(f)  for  contracts  to  be  made  in  foreign 
countries  will  not  be  used. 

Subpart  7-1.6< — Debarred,  Sus¬ 
pended,  and  Ineligible  Bidders 
§  7—1.600  Scope  of  subpart. 

See  also  AID  Regulation  8,  which  is 
published  as  Part  208  of  Title  22  of  the 
Code  of  Federal  Regulaticms  and  is  also 
set  out  as  AID  Manual  Order  1414.13. 
Regulation  8  applies  to  certain  trans¬ 
actions  financed  by  AID  which  do  not 
fall  within  the  coverage  of  AIDPR  as 
described  in  AIDPR  7-1.103.  The  terms 
of  actions  taken  against  suppliers  under 
Regulation  8  will  be  applied  to  those  sup- 
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puers  with  respect  to  procurements 
oovered  by  AIDPR. 

{7-1.602  Establishment  and  mainte* 
nance  of  a  list  of  firms  or  indhridnals 
debarred,  suspended,  or  declared  in- 
cligiUe. 

The  Associate  Assistant  Administrator 
for  Material  Resources  (Procurement) 
vUl  establish  and  maintain  the  con- 
a(didated  list  required  by  FPR  1-1.602. 

§7-1.602—1  Bases  for  entiy  on  the  de¬ 
barred,  suspended,  and  inelipble  list. 

Persons  named  on  the  “List  of  In¬ 
eligible  Suppliers"  established  by  Regula¬ 
tion  8  will  also  be  included  on  the  con- 
lolidated  list  required  by  FPR  1-1.602. 
Ite  basis  for  so  Including  debarred  firms 
is  FPR  1-1.602-1  (d).  The  basis  for  so 
including  suspended  firms  is  FPR  1- 
1.602-1  (f).  The  consolidated  list  will 
ideate  that  the  firm  is  included  because 
it  is  on  the  Regulation  8  list. 

§7-1.604  Causes  and  conditions  appli¬ 
cable  to  determination  of  debarment 
by  an  executive  agency. 

With  reference  to  FPR  l-1.604(b)  (1) 
and  FPR  l-1.604(c)  (1) ,  authority  to  ap¬ 
prove,  remove,  or  reduce  the  period  of  de- 
bannent  is  limited  to  the  Administra¬ 
tor,  Deputy  Administrator,  and  Assistant 
Administrator  for  Material  Resources. 

§  7-1.603  Suspension  of  bidders. 

§7-1.605—2  Period  and  scope  of  sus¬ 
pension. 

Suppliers  suspended  because  they  have 
bem  suspended  under  Regulation  8  will 
remain  suspended  for  the  period  that 
their  Regulation  8  suspension  is  in  effect. 

§  7-1.605—3  Restrictions  during  period 
of  suspension. 

Determinations  called  for  under  FPR 
i-1.605-3(a)  will  be  made  by  the  Admln- 
litrstor,  by  the  Deputy  Administrator,  or 
by  the  Assistant  Administrator  for  Ma- 
t^l  Resources  or  an  officer  designated 
by  him. 

§  7-1.605—4  Notice  of  suspension. 

Inquiries  concerning  suspended  Con¬ 
tractors  will  be  referred  to  the  Assistant 
Administrator  for  Material  Resources. 

§  7-1.606  Agency  procedure. 

The  Assistant  Administrator  for  Mate¬ 
rial  Resources  is  designated  to  act  for 
AID  and  to  furnish  information  as  pro- 
vided  in  FPR  1-1.606  (b),  (c).  (d),  (e), 
&nd(f). 

Subpart  7—1.7 — Small  Business 
Concerns 

§  7—1.702  Small  business  policies. 
67-1.702—50  Additional  AID  policy. 

Insofar  as  practicable  and  to  the  maxi¬ 
mum  extent  consistent  with  the  accom¬ 
plishment  of  the  purposes  of  the  Foreign 
Assistance  Act.  AID  assists  United  States 
ntiall  business  to  participate  equitably  in 
the  furnishing  of  supplies  and  services 
for  Foreign  Assistance  activities:  (1)  by 
causing  information  to  be  made  available 
to  suppliers  in  the  United  States,  and 
Partlciilarly  small  independent  enter¬ 
prises,  as  far  in  advance  as  possible,  with 


re4H)ect  to  pmchases  for  such  activities 
(see  AIDPR  7-1.1001) ;  (2)  by  causing 
information  to  be  made  available  to  pro¬ 
spective  purchasers  in  cooperating  coun¬ 
tries  about  supplies  and  services  pro¬ 
duced  by  small  independent  enterprises 
in  the  United  States;  and  (3)  by  provid¬ 
ing  for  additional  services  to  give  small 
business  better  opportunities  to  partici¬ 
pate  in  the  furnishing  of  supplies  and 
services  for  Foreign  Assistance  activities. 
The  Special  Assistant  for  Small  Business, 
who  heads  the  AID  Office  of  Small  Busi¬ 
ness,  coordinates  AID'S  efforts  to  assist 
small  business. 

Subpart  7—1.10 — Publicizing 
Procurement  Actions 
§  7—1.1001  General  policy. 

(a)  Section  602  of  the  Foreign  As¬ 
sistance  Act  dictates  that,  to  the  greatest 
extent  practicable  and  consistent  with 
the  purposes  of  the  Act,  information 
about  purchases  to  be  financed  under 
the  Act  will  be  made  available  as  far  in 
advance  as  possible  to  suppliers  in  the 
United  States,  particularly  small  inde¬ 
pendent  enterprises. 

(b)  To  carry  out  this  mandate,  sis  well 
as  Uie  purposes  stated  in  FPR  1-1.1001, 
AID  seeks  maximum  prsu:ticable  publicity 
for  ite  procurements  through  ^e  “De¬ 
partment  of  Commerce  Synopsis’’  smd 
other  media,  including  publications  is¬ 
sued  by  the  AID  Office  of  Smsdl  Business. 

§  7—1.1003  Synopses  of  proposed  pro¬ 
curements. 

§  7—1.1003—2  General  requirements. 

The  exemption  stated  in  FPR  1-1.1003- 
2(a)  (7)  for  personal  or  professional  serv¬ 
ices  may  be  used  only  with  respect  to 

(1)  procurements  of  personal  services; 

(2)  procurements  of  professional  services 
which  do  not  exceed  $25,000;  (3)  pro¬ 
curements  of  professional  services  made 
on  a  sole  source  basis  tmder  which  sub¬ 
contracting  or  purchasing  by  the  Con¬ 
tractor  will  not  exceed  $5,000;  and  (4) 
procurements  of  professional  services 
with  respect  to  which  a  Contracting  Offi¬ 
cer  finds  and  states  his  supporting  rea¬ 
sons  in  writing  that  such  publication  is 
not  in  the  best  interest  of  the  Govern¬ 
ment,  taking  into  consideration  the 
polices  stated  In  FPR  1-1.1001  and 
AIDPR  7-1.1001. 

§  7—1.1003—7  Preparation  and  transmit¬ 
tal. 

(a)  The  notice  should  state  if  the  pro¬ 
curement  will  be  limited  to  commercial 
sources  or  not.  Language  substantially 
as  follows  should  be  used  as  appropriate: 
‘‘Procurement  will  be  limits  to  com¬ 
mercial  sources”  or  “Noncommerlcal, 
non  Federal  sources  are  not  excluded 
from  consideration”. 

(b)  Notices  of  sole  source  procure¬ 
ments  may  be  provided  substantially  as 
follows: 

(1)  For  unsolicited  proposals: 

Negotiations  will  be  conducted  with  (Name 
and  address  of  firm)  for  (Description  of 
articles  or  services)  on  the  basis  of  an  \m- 
Bollclted  proposal  submitted  by  this  firm. 
This  notice  Is  Issued  for  the  Information  of 
prospective  subcontractors. 


(2)  F(n  other  sole  source  procure¬ 
ments: 

Negotiations  will  be  conducted  with  (Name 
and  address  of  firm)  for  (Description  of 
articles  or  services).  This  notice  Is  issued 
for  the  Information  of  prospective  subcon¬ 
tractors.  No  RFP  Is  avadlable. 


PART  7-2— PROCUREMENT  BY 
FORMAL  ADVERTISING 

Subparl  7— 2.4— Opening  of  Bids  end  Award  of 
Contract 

Sec. 

7-2.406-3  Other  mistakes  disclosed  before 
award. 

7-2.406-4  Disclosure  of  mistakes  after 
award. 

7-2.407  Award. 

7-2.407-6  Equal  low  bids. 

Authositt:  The  provisions  of  this  Part  7-2 
issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  U.8.C.  2381. 

Subpart  7—2.4 — Opening  of  Bids  and 
Award  of  Contract 

§  7-2.406-3  Other  mistakes  disclosed 
before  award. 

The  Assistant  Administrator  for  Ma¬ 
terial  Resources  is  the  designated  central 
authority  to  make  the  determinations 
described  in  n*R  1-2.406-3. 

§  7—2.406—4  Disclosure  of  mistakes  after 
award. 

The  Assistant  Administrator  for  Ma¬ 
terial  Resources  is  the  designated  central 
authority  to  make  the  determinations 
described  in  FPR  1-2.406-4. 

§  7—2.407  Award. 

§  7-2.407-6  Equal  low  bids. 

FPR  1-2.407-6  does  not  apply  to  pro¬ 
curements  by  overseas  procuring  activi¬ 
ties  when  equal  low  Mds  are  sulxnltted  by 
foreign  suppliers  and  the  contract  is  to 
be  performed  outside  the  United  States, 
its  possessions,  and  Puerto  Rico. 


PART  7-3— PROCUREMENT  BY 
NEGOTIATION 

Swbport  7—3.1 — Us*  of  Negotiation 

Sec. 

7-3.101  General  requirements  for  nego¬ 
tiation. 

7-3.101-50  Noncompetitive  negotiations. 

7-3.102  Factors  to  be  considered  In  nego¬ 
tiating  contracts. 

7-3.102-50  Adaptability  to  overseas  con¬ 
ditions. 

7-3.103  Dissemination  of  procurement 
Information. 

Swbport  7—3.3— CircunMtan«*t  7ennitting 
Negotiation 

7-3.200  Scope  of  subpart. 

7-3.200-50  Negotiation  authority. 

7-3.204  Personal  or  professional  services. 

7-3.306  Services  of  educational  Institu¬ 
tions. 

7-8A11  Xqterimental,  developmental,  or 
research  work. 

7-3.213  Purchases  not  to  be  publicly 
disclosed. 

7-3.213  Technical  equipment  requiring 
standardization  and  Inter¬ 
changeability  of  parts. 

7-3.215  Otherwise  authorised  by  law. 
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Subpart  7—3.3 — D«l«rminationt,  Findings,  and 
AuthoritiM 

Sec. 

7-3.305  Form  and  requirements  of  de¬ 
terminations  and  findings. 
7-3.308  Preservation  of  data. 

Subpart  7— 3.6— —Small  Purchases 

7-3.600  Sc(^  of  subpart. 

7-3.604-3  Agency  responsibilities. 

7-3.604-5  Limitations. 

Subpart  7—3.8 — Price  Negotiation  Policies  and 
Techniques 

7-3.805  Selection  of  offerors  for  nego¬ 
tiation  and  award. 

7-3.805-1  General. 

7-3.807-3  Cost  and  pricing  data. 

Subpart  7—3.9 — Subcontracting  Policies  and 
Procedures 

7-3.903  Review  and  iqtproval  of  Con¬ 
tractor's  purchasing  system 
and  subcontracts. 

7-3.903-2  Review  and  approval  of  sub¬ 
contracts. 

Authobitt:  The  provisions  of  this  Part 
7-3  issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  U.S.C.  2381. 

Subpart  7—3.1 — Use  of  Negotiation 

§  7—3.101  General  requirements  for  ne¬ 
gotiation. 

§  7—3.101—50  Noncompetitive  negotia¬ 
tions. 

(a)  The  requirement  for  securing 
competition  to  the  maximum  practical 
extent  does  not  require  formal  solicita¬ 
tion  of  proposals  from  more  than  one 
prospective  offeror  for  architect-engineer 
services  (see  AIDPR  7-4.2),  for  services 
to  be  performed  by  the  Contractor  in 
person,  for  procurements  limited  to  non- 
Iprofit  or  government  entities  without 
fee,  for  procurements  which  do  not  ex¬ 
ceed  $25,000  by  an  overseas  procuring 
activity,  and  for  procurements  with  re¬ 
spect  to  which  the  Contracting  Officer 
determines  there  is  only  one  reasonably 
available  source. 

(b)  In  additicm,  contracts  may  be 
negotiated  without  formal  solicitation  of 
proposals  from  more  than  one  offeror, 
if  the  head  of  the  procuring  activity 
(this  authority  is  not  delegable  exc^t  to 
his  chief  deputy)  makes  a  written  de¬ 
termination,  with  supporting  findings, 
that  procurement  on  another  basis  would 
impair  foreign  aid  objectives  and  would 
be  inconsistent  with  fulfillment  of  the 
purposes  of  the  foreign  aid  program. 
Such  determinations  and  findings  shall 
be  included  in  the  contract  file. 

(c)  Consideration  of  as  many  sources 
as  is  practicable,  including  informal 
solicitation  to  the  greatest  reasonable 
extent,  is  required  even  though  formal 
solicitation  of  proposals  from  more  than 
one  offeror  is  not  called  for. 

(d)  The  (xmtract  file  in  each  case  of 
noncmnpetitive  negotiation  will  Include 
appropriate  explanation  and  support. 

§  7-3.102  Factors  to  be  considered  in 
negotiating  contracts. 

Location  in  a  surplus  or  scarce  labor 
area  refers  to  United  States  locatlmis 
only. 


§  7—3.102—50  Adaptability  to  overseas 
conditions. 

In  addition  to  the  factors  set  forth 
in  FPR  1-3.102,  AID  will  consider  the 
adaptability  of  the  prospective  Con¬ 
tractor  and  its  employees  to  employment 
and  residence  in  the  overseas  location 
or  locations  where  work  is  to  be  per¬ 
formed. 

§  7—3.103  Dissemination  of  procure¬ 
ment  information. 

See  also  AIDPR  Subpart  7-1.10. 

Subpart  7—3.2 — Circumstances 
Permitting  Negotiation 
§  7-3.200  Scope  of  subpart. 

§  7—3.200—50  Negotiation  authority. 

(a)  All  negotiated  AID  contracts  are 
negotiated  tmder  the  authority  of  section 
633  of  the  Foreign  Assistance  Act  of  1961, 
as  amended,  and  Executive  Order  11223, 
May  12,  1965,  30  FJR.  6635  (see  FPR 
1-3.215).  Contracts  will  not  be  negoti¬ 
ated,  however,  unless  they  fall  within  one 
of  the  circiunstances  permitting  negoti¬ 
ation  enumerated  in  FPR  1-3.201 — 
1-3.214.  which  will  be  identified  in  the 
contract  file,  with  support  as  called  for 
or  as  otherwise  appropriate.  (See  FPR 
1-1.313  and  AIDPR  7-1.313  with  regard 
to  the  contract  file.) 

(b)  For  purpose  of  the  contract  file, 
if  supplies  and  services  are  procured 
and  used  outside  the  United  States,  FPR 
1-3.206  will  be  the  pertinent  supporting 
citation.  All  university  contracts  with 
U.S.  educational  institutions  will  be 
treated  under  FPR  1-3.205  for  this  piur- 
pose.  Most  other  negotiated  contracts 
for  training  and  professional  advice  and 
assistance  will  fall  within  the  scope  of 
FPR  1-3.204  and  1-3.210. 

§  7—3.204  Personal  or  professional  serv¬ 
ices. 

Prior  clearance  with  the  General  Serv¬ 
ices  Administration  is  not  required  with 
respect  to  buildings  or  improvements  lo¬ 
cate  outside  the  United  States. 

§  7-3.205  Services  of  educational  insti¬ 
tutions. 

Prior  authorization  must  be  obtained 
from  the  Administrator  for  negotiation 
of  research  or  other  contracts  in  connec¬ 
tion  with  “Development  Research”  un¬ 
der  section  241  of  the  Foreign  Assistance 
Act  of  1961,  as  amended. 

§  7—3.211  Experimental,  developmental, 
or  research  work. 

Prior  authorization  must  be  obtained 
from  the  Administrator  for  negotiation 
of  research  or  other  contracts  in  connec¬ 
tion  with  “Development  Research”  pro¬ 
grams  under  section  241  of  toe  Foreign 
Assistance  Act  of  1961,  as  amended.  Ne¬ 
gotiation  of  contracts  which  are  of  toe 
kind  described  in  FPR  1-3.211  and 
which  do  not  fall  within  toe  sct^  of 
FPR  1-3.205  require  prior  authorization 
from  toe  head  of  toe  agency,  including 
any  Assistant  Administrator  (see  FPR 
1-1.204  and  1-3.303) .  The  reporting  re¬ 
quirement  stated  in  FPR  1-3.211(0  does 


not  apply  because  all  AID  negotiated 
contracts  are  negotiated  pursuant  to  sec¬ 
tion  633  of  the  Foreign  Assistance  Act 
of  1961,  as  amended,  and  Executive  Or¬ 
der  11223,  May  12,  1965,  30  F.R.  6635. 

§  7-3.212  Purchases  not  to  be  publicly 
disclosed. 

The  determination  may  be  made  by 
the  head  of  toe  agency,  including  tmy 
Assistant  Administrator  (see  FPR 
1-1.204  and  1-3.303). 

§  7—3.213-  Technical  equipment  requir- 
ing  standardization  and  interchange, 
ability  of  parts. 

The  determination  and  findings  may 
be  made  by  the  head  of  the  agency,  in¬ 
cluding  any  Assistant  Administrator  (see 
FPR  1-1.204  and  1-3.303). 

§  7—3.215  Otherwise  authorized  by  law. 
See  AIDPR  7-3.200-50. 

Subpart  7-3.3 — Determinations, 
Findings,  and  Authorities 

§  7-3.305  Form  and  requirements  of 
determinations  and  findings. 

AID  has  not  prescribed  forms  for  de¬ 
tailed  determinations  and  findings. 

§  7—3.308  Preservation  of  data. 

Determinations  and  findings  will  be 
kept  in  the  contract  file. 

Subpart  7— 3.6— Small  Purchases 
§  7—3.600  Scope  of  subpart. 

The  $2,500  ceiling  applies  to  the  cost  of 
supplies  and  services,  exclusive  of  the  cost 
of  transportation  and  other  accessorial 
costs  if  their  destination  is  outside  the 
United  States. 

§  7—3.604—3  Agency  responsibilities. 

Each  overseas  procuring  activity  is  re¬ 
sponsible  for  developing  instructions  fw 
the  guidance  of  its  ijersonnel  and  pro¬ 
cedures  which  are  adapted  to  local  re¬ 
quirements  and  which  conform  with  and 
implement  FPR  1-3.604.  They  will 
identify  the  specific  documentation  re- 
qtUred  to  suiHH)rt  each  imprest  fund 
transaction,  wUch  will  include  an  item¬ 
ized  receipt  from  the  vendor  in  accord¬ 
ance  with  FPR  1-3.604-6(0  and,  when 
appropriate,  a  certificate  of  inspection  or 
manufacturer’s  guarantee  or  warranty. 

§  7—3.604—5  Limitations. 

Exceptions  or  additions  are  in  effect 
for  certain  overseas  procuring  activities. 
Requests  by  overseas  procuring  activities 
for  further  exceptions  or  additions  will 
be  addressed  to  the  IHrector,  General 
Services  Division,  AID/Washington,  for 
coordination  with  General  Services  Ad¬ 
ministration  and  the  Treasury  Depart¬ 
ment. 

Subpart  7— 3.8— Price  Negotiation 
Policies  and  Techniques 

§  7—3.805  Selection  of  offerors  for  ne¬ 
gotiation  and  award. 

§  7-3.805-1  GeneraL 
See  AIDPR  Subpart  7-4.2  regarding 
architect-engineer  services. 
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g  7-3.807-3  Cost  and  pricing  data. 

Requirements  for  cost  or  pricing  data: 
contracts  with  nonprofit  educational 
In^tutions  for  overseas  technical  assist¬ 
ance  or  for  research  woiit  will  be  treated 
the  same  for  this  purpose  as  basic  re¬ 
search  contracts  with  such  institutions. 
The  head  of  the  agency  includes  any  As¬ 
sistant  Administrator. 

Subpart  7-3.9 — Subcontracting 
Policies  and  Procedures 

g  7-3.903  Review  and  approval  of  Con* 
tractor's  purchasing  system  and  sub¬ 
contracts. 

g  7-3.903-2  Review  and  approval  of 
subcontracts. 

aid  service  Contractors  are  required 
to  obtain  advance  approval  of  subcon¬ 
tracts  under  cost-reimbursement  con¬ 
tracts  and  in  other  situations  where  the 
cost  or  terms  of  the  subcontract  may  af¬ 
fect  the  cost  to  the  Ck>vemment  of  the 
prime  contract.  Advance  approval  may 
also  be  required  where  AID’S  concern 
about  the  quality  of  performance  is  suf¬ 
ficient  to  require  it.  Advance  approval 
isreqtiired  in  all  cases  where  the  subcon¬ 
tractor  will  perform  services  overseas. 


PART  7-4— SPECIAL  TYPES  AND 
METHODS  OF  PROCUREMENT 

Subport  7—4.2 — Architucl-Engintur  Sorvku* 

Sec. 

%A200  Scope  of  subpart. 

T-4.201  Policy. 

T-4J02  Contractors’  Index. 

T-4.203  Selection  of  archltect-englnem. 
T-4.203-1  Selection  panel. 

1-4.203-2  Preselection  memorandum. 
7-4.203-3  Simplified  procedures  for  pro- 
cxusment  estimated  to  cost 
$50,000  or  less. 

T-4fi03-4  Continuation  of  contracts. 

T-4fi04  Negotiation  procedures. 

7-4fi04-l  Conduct  of  negotiations. 

T-4fi04-2  Statement  of  W(»k. 

7-4fi04-3  Proposal. 

1-4.204-4  Independent  Government  esti¬ 
mate. 

1-4.205  Contracting  with  architect-engi¬ 
neer  firms  for  construction 
work. 

7-4.205-1  Policy. 

1-4J05-2  Procedure. 

1-4J05-3  Exceptions. 

7-4.206  Eligibility  lor  design  and  super* 
vision  work  of  architect-engi¬ 
neers  who  perform  preliminary 
studies. 

Subpart  7— 4.51— Mission  Precvrsmenls  Under 
Master  Contracts 
1-45100  General. 

1-45101  Motion  pictures  and  film  strips. 
1-45102  Books. 

Subpart  7— 4.52— Procurement  of  Technical 
Assistance  From  U.S.  Carriers 
1-4. 5200  PoUcy. 

Subpart  7—4.53 — Procurement  Under  the  AID 
Research  and  Analysis  Program 

7-4. 5300  Genmd. 

1-4.5301  Uiisollclted  proposals. 

Subpart  7—4.54  -  Procurement  by  iorter- 
Commodity  Credit  Corporation 

7-4. 5400  General. 


Swbpart  7— 4.55— Pharmaceutical  Products 

Sec. 

T-t.  6500  General. 

AuTHOBirT:  The  {wovisions  of  this  Part 
7-4  ISBued  under  sec.  621,  75  8tat.  445,  as 
amended;  22  UB.C.  2381. 

Subpart  7-4.2 — ^Architect-Engineer 
Services 

§  7—4.200  Scope  of  subpart* 

This  subpart  prescribes  policy  and  pro¬ 
cedures  for  the  procurement  by  contract 
of  the  services  of  architects  and  engi¬ 
neers  for  the  preparation  of  designs, 
plans,  dratidngs,  specifications,  and  cost 
estimates,  and  for  supervision  and  In¬ 
spection  services.  Such  services  are  re¬ 
ferred  to  as  architect-engineer  services, 
and  term  “architect-engineer”  refers  to 
architects  and  to  engineers  and  to  archi¬ 
tect-engineer  firms  engaged  to  perform 
architect-engineer  services. 

§  7-4.201  Policy. 

AID  follows  established  U.S.  Govern¬ 
ment  policy  and  practice  In  the  procure¬ 
ment  of  architect-engineer  services  un¬ 
der  direct  contract.  The  selection  of  an 
architect-engineer  is  not  based  cm  price 
cmnpetitlon,  but  rather  on  the  profes¬ 
sional  qualifications  necessary  for  satis¬ 
factory  performance  of  the  services 
required,  subject  to  distribution  of  con¬ 
tracts  among  as  many  qualified  firms  as 
is  consistent  with  prompt  and  effective 
peilormance  and  subject  to  the  prohibi¬ 
tion  stated  in  AIDPR  7-4.205  against  en¬ 
gaging  a  Contractor  which  wishes  to  be 
eligible  to  perform  construction  work  on 
the  facility  or  facilities  for  which  the 
architect-engineer  services  are  required. 

§  7—4.202  Contractors'  Index. 

A  Contractors’  Index  is  maintained  in 
Washington  by  the  AID  Office  of  Small 
Business.  Architect-engineers  wishing 
to  perform  contracts  for  AID  should 
file  AID  Form  12-53(6-62)  with  that 
<^ce  and  should  attempt  to  keep  infor¬ 
mation  so  filed  up-to-date.  Architect- 
engineers  who  have  not  done  so  but  w1k> 
are  interested  in  ^>ecific  future  procure¬ 
ments  about  which  notice  has  been  given 
should  submit  the  form  with  their  indi¬ 
cation  of  interest  or  prcmosal.  Procure¬ 
ments  are  publicized  in  the  “Department 
of  Commerce  Synopsis,”  as  provided  in 
PPR  1-1.10  and  AIDPR  7-1.10. 

§  7—4.203  Selection  of  architect-engi¬ 
neers. 

§  7—4.203—1  Selection  panel. 

(a)  Selection  of  architect-engineers 
is  made  by  the  head  of  the  procuring 
activity  or  his  delegate,  upon  recom¬ 
mendation  of  a  formally  constituted  se¬ 
lection  panel.  After  considering  a  pre¬ 
selection  memorandum  (see  AIDPR 
7-4.203-2)  submitted  to  it  by  the  project 
engineer,  the  selection  panel  will  recom¬ 
mend,  in  order  of  preference,  a  mini¬ 
mum,  if  possible,  of  three  firms  for 
wproval  for  contract  negotiations. 
The  recommendation  of  the  panel  will 
be  stated  in  a  report  to  the  head  of  the 
procuring  activity  or  his  delegate. 

(b)  The  Office  of  Material  Resources, 
the  Office  of  Engineering,  and  other  cen¬ 


tral  staff  offices  which  have  an  Interest 
such  as  the  Industrial  Devek^xnent, 
Transportation  and  Housing  Service  in 
the  Office  of  Technical  Cooperation  and 
Research,  will  be  invited  to  observe  and 
murticipate  through  a  representative,  if 
they  desire,  in  the  deliberations  of  the 
panel  on  a  non-voting  basis. 

(o)  Ihe  selection  panel  report  on  each 
case  wUl  state  its  recmnmendatlons,  the 
basis  for  such  recommendations,  and  the 
agreement  or  disagreement  of  the  panel 
members  and  others  who  participated  in 
the  discussion  or  submitted  written  com¬ 
ments.  Copies  will  be  forwarded  to  in¬ 
terested  offices.  The  head  of  the  pro¬ 
curing  activity  or  his  delegate  may 
approve  it  and  transmit  it  to  the  Con¬ 
tracting  Officer,  or  he  may  disapprove  it 
and  return  it  to  the  panel  with  an  ex¬ 
planation  and  a  request  for  further 
action. 

§  7—4.203—2  Preselection  memorandum. 

(a)  The  preselection  memorandum 
prepared  by  the  procuring  activity  will 
list  the  maximum  number  of  qualified 
architect-engineers  practicable  from 
data  contained  in  the  Contractors’  In¬ 
dex  (see  AIDPR  7-4.202),  and  from 
other  information  which  may  be  avail¬ 
able.  including  responses  to  notices  in 
the  Department  of  Commerce  Synopsis 
and  other  actions  taken  to  publicize  pro¬ 
posed  procurmnents.  The  preselection 
memorandum  will,  to  the  extent  prac¬ 
ticable,  recommend  at  least  three  of  the 
listed  architect-engineers  for  considera¬ 
tion  based  on  these  and  such  other  fac¬ 
tors  as  may  be  pertinent; 

(1)  ^pedallKd  experience  in  the  type 
of  worii  required. 

(2)  Past  record  in  performing  work 
for  AID,  for  other  Government  agencies, 
and  for  other  clients,  including  perform¬ 
ance  from  the  standpoint  of  costs,  quality 
of  woik,  and  ability  to  meet  schedules. 

(3)  The  value  of  contracts  previous¬ 
ly  executed  with  the  architect-engineer 
under  AID  fimding.  When  two  or  more 
architect-engineers  are  determined  to  be 
equally  qualified,  preference  will  be  given 
to  the  one  which  has  prevloudy  re¬ 
ceived  the  least  AID  funded  business. 

(4)  Ability  to  assign  an  adequate  num¬ 
ber  of  qualified  key  personnel  frmn  the 
organization,  includi^  a  cmnpetent  su¬ 
pervising  representative  having  consid¬ 
erable  experience  in  responsible  posi¬ 
tions  on  work  of  a  similar  nature. 

(5)  The  portions  of  the  work  the 
architect-en^eer  is  able  to  perform 
with  its  own  forces  when  required. 

(6)  Ability  of  the  architect-engineer 
to  furnish  or  to  obtain  required  ma¬ 
terials  and  equipment. 

(7)  Familiarity  with  the  locality  where 
the  project  is  situated. 

(8)  Financial  capacity. 

(9)  Responsibility  of  the  architect- 
engineer  \mder  standards  provided  in 
FPR  1-1.310.6.  (No  contract  may  be 
awarded  to  a  Contractor  which  does  not 
meet  these  standards.) 

(b)  Preselection  manorandums  will  be 
signed  by  the  luroject  engineer  and  for¬ 
warded  to  the  panel  members  and  to  the 
Associate  Assistant  Administrator  for 
Material  Resources  (Procurement),  the 
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Office  of  Engineering,  the  Office  of  Tech¬ 
nical  Cooperation  and  Research,  the  Con¬ 
troller,  the  General  Coxmsel,  and  such 
other  interested  offices  inside  and  outside 
the  procuring  activity  as  may  be  appro¬ 
priate,  all  of  whom  will  have  a  reason¬ 
able  time  to  comment  before  the  panel 
acts. 

(c)  The  preselection  memorandum 
will  state  if  the  firm’s  facility  has  been 
visited  for  the  purpose  of  evaluation.  It 
will  identify  when  and  by  whom  the  eval¬ 
uation  report  was  made,  and  if  the  report 
is  not  attached,  it  will  state  where  the 
report  can  be  obtained.  H  such  a  survey 
has  not  been  made,  it  will  state  that  one 
will  be  necessary,  or  with  supporting  rea¬ 
sons.  that  one  will  not  be  necessary  be¬ 
fore  an  award  is  made. 

§  7—4.203—3  Simplified  procedures  for 
procurement  estimated  to  cost 
$50,000  or  less. 

Selection  panel  action  will  not  be  re¬ 
quired  for  procmements  estimated  to 
cost  $50,000  or  less.  Unless  the  procur¬ 
ing  activity  prescribes  further  review 
procedures,  the  preselection  memoran¬ 
dum  will  state  an  order  of  preference  for 
the  Contracting  Officer  to  follow.  The 
memorandum  will  be  given  the  same  dis- 
tributicm  as  for  cases  which  require  panel 
consideration  (see  AIDER  7-4.203-2  (b) ). 
and  a  reasonable  time  will  be  allowed  for 
comments  frmn  addressees. 

§  7—4.203—4  Continuation  of  contracts. 

In  the  case  of  an  existing  architect- 
engineer  contract  which  the  procuring 
activity  wishes  to  extend  and  where  no 
substantial  expansion  of  the  scope  of 
work  is  involved,  a  detailed  preselection 
memorandum  and  formal  selection  panel 
consideration  will  not  be  required.  If 
the  estimated  cost  of  the  extension  ex¬ 
ceeds  $25,000,  Uie  project  engineer,  or 
other  designated  officer,  will  transmit  a 
memorandum  to  the  selection  panel,  with 
further  distribution  as  descrll^  in  AID¬ 
ER  7-4.203-2(b) ,  which  justifies  the  pro¬ 
posed  continuation  and  includes: 

(a)  Findings  on  performance  of  the 
Contractor  to  date. 

(b)  A  statement  of  the  consequences 
(favorable  and  unfavorable)  on  accom¬ 
plishment  of  program  objectives,  of  se¬ 
lecting  a  new  firm  for  continuation  of 
the  project  in  place  of  the  current  Con¬ 
tractor. 

(c)  A  statement  of  the  extent  to 
which  objectives  of  the  project  have 
been  attained  by  the  termination  date 
of  the  existing  contract  and  an  estimate 
of  the  date  after  which  the  services  will 
no  longer  be  required. 

The  recipients  will  be  given  a  reasonable 
time  to  state  objections,  comments,  or 
recommendations.  If  there  are  objec¬ 
tions  or  recmnmendations  inconsistent 
with  the  proposed  extension,  the  matter 
will  be  referred  to  the  head  of  the  pro¬ 
curing  activity  or  his  delegate. 

§  7—4.204  Negotiation  procedures. 

§  7—4.204—1  Conduct  of  negotiations. 

(a)  FER  1-3.8  states  the  generally  ap¬ 
plicable  negotiation  policies  and  tech¬ 
niques.  with  the  exception  of  FER  1- 


3.805-1,  which  does  not  apply  to  archi¬ 
tect-engineer  services. 

(b)  Negotiations  are  conducted  ini¬ 
tially  with  the  architect-engineer  given 
first  preference  under  the  procedures  set 
forth  in  AIDER  7-4.203.  If  reasonable 
efforts  to  reach  agreement  fail,  the  ne¬ 
gotiations  with  that  architect-erigineer 
are  terminated.  Negotiations  are  then 
started  with  the  next  architect-engineer 
on  the  list,  and  so  on  until  an  agreement 
is  reached.  If  the  list  is  exhausted,  the 
CTontracting  Officer  will  request  further 
instructions  from  the  officer  who  trans¬ 
mitted  the  memorandum  to  him.  In 
panel  cases,  that  officer  will  go  back  to 
the  panel  for  further  recmnmendations 
unless  he  decides  to  drop  the  procure¬ 
ment. 

§  7—4.20-1—2  Statement  of  work. 

Before  a  request  for  a  formal  proposal 
is  issued,  or  negotiations  are  started, 
whichever  is  earlier,  the  chief  engineer 
of  the  procuring  activity,  or  other  desig¬ 
nated  officer,  will  provide  the  Contract¬ 
ing  Officer  with  a  detailed  statement  of 
work. 

§  7-4.204-3  Proposal. 

(a)  The  Contracting  Officer  will  fur¬ 
nish  the  selected  architect-engineer  with 
a  request  for  a  formal  proposal  for  doing 
the  work,  unless  one  has  been  received 
before  selection. 

(b)  Wherever  possible,  the  proposal 
will  cover  technical  matters  and  price  or 
cost.  If  a  price  or  cost  proposal  cannot 
reasonably  be  obtained  ^th  the  techni¬ 
cal  proposal,  it  will  be  obtained  as  soon 
as  possible  thereafter.  The  architect- 
engineer  will  be  required  to  submit  a  cost 
breakdown  in  all  cases,  and  also,  if  FER 
1-3.807-3  is  applicable,  the  required  cost 
or  pricing  data  and  certificate  of  current 
cost  or  pricing  data. 

§  7—4.204—4  Independent  Government 
estimate. 

(a)  Before  the  architect-engineer’s 
price  or  cost  proposal  is  opened,  the  chief 
engineer  of  the  procuring  activity,  or 
other  designated  officer,  will  provide 
the  Contracting  Officer  with  a  signed 
and  dated  Government  cost  estimate  pre¬ 
pared  independently  of  the  architect- 
engineer.  The  estimate  will  be  based  on 
and  Include  support  from  Corps  of  En¬ 
gineers’  curves,  or  other  cxures  approved 
by  the  Chief,  Office  of  Ekigineerlng,  or  on 
a  detailed  cost  analysis. 

(b)  If  the  proposal  is  not  reasonable 
when  compared  with  the  Independent 
Government  estimate,  an  attempt  will  be 
made  to  Identify  and  reconcile  differ¬ 
ences.  If  the  architect-engineer  does 
not  provide  information  deemed  neces¬ 
sary  by  the  Contracting  Officer  for  the 
reconciliation  of  any  identifiable  differ¬ 
ences  which  would  lead  to  agreement,  the 
negotiations  will  be  terminated. 

(c)  When  negotiations  disclose  errors 
of  fact  or  judgment  in  a  Government 
estimate,  the  estimate  will  be  revised. 
In  every  case  when  initial  or  interim  Gov¬ 
ernment  estimates  are  revised  up  m: 
down,  the  basis  for  revision  will  be  ex¬ 
plained  in  the  contract  file.  Award  will 
not  be  made  unless:  (1)  The  Govern¬ 


ment  estimate  equals  or  exceeds  the  ne¬ 
gotiated  price,  or  (2)  in  the  case  of  dele¬ 
tions.  which  must  be  considered  sepa¬ 
rately,  the  negotiated  credit  is  equal  to  or 
exceeds  the  Government  estimate,  or 
(3)  a  complete  statement  is  placed  iii  the 
file  justifying  award  at  a  cost  in  excess 
of  the  estimate. 

(d)  Whenever  the  architect-engineer’s 
proposal  is  considerably  less  than  the 
Government  estimate,  the  Contracting 
Officer  will  assure  that  there  is  complete 
understanding  as  to  the  scope  of  work. 

§  7—4.205  Contracting  with  architect- 
engineer  firms  for  construction  work. 

§  7-4.205—1  Policy. 

Except  as  provided  in  AIDER  7-4.205- 
3,  the  award  of  a  contract  for  architect- 
engineer  services  for  a  particular  facility 
and  the  award  of  a  contract  for  the 
related  construction  work  to  the  same 
Contractor,  its  subsidiaries,  or  affiiliates 
is  prohibited.  Accordingly,  bids  or  pro¬ 
posals  for  the  construction  of  a  facility 
will  not  be  solicited  from  the  firm  fur¬ 
nishing  architect-engineer  services  for 
that  facility,  its  subsidiaries,  or  affili¬ 
ates;  and  unsolicited  bids  or  proposals 
from  that  firm,  its  subsidiaries,  or  af¬ 
filiates  will  not  be  considered. 

§  7—4.205—2  Procedure. 

Any  architect-engineer  which  the  Con¬ 
tracting  Officer  knows  to  possess  con¬ 
struction  capabilities,  either  within  its 
own  organization  or  through  subsidiaries 
or  affiliates,  and  which  is  selected  for 
negotiation  of  an  architect-engineer  con¬ 
tract  under  the  procedures  set  forth  in 
AIDER  7-4.203,  will  be  advised,  before 
negotiations  begin,  of  the  policy  set  forth 
in  AIDER  7-4.205-1.  The  architect-en¬ 
gineer  will  have  the  option  of : 

(a)  Declining  to  enter  into  contract 
negotiations  in  order  to  be  eligible  to 
compete  for  the  related  construction  con¬ 
tract;  or 

(b)  Entering  into  contract  negotia¬ 
tions  with  the  clear  understanding  that, 
if  such  negotiations  are  successful,  the 
firm,  its  subsidiaries,  or  affiliates  will  be 
ineligible  to  compete  for  the  related  con¬ 
struction  contract. 

§  7-4.205-3  Exceptions. 

The  policy  set  forth  in  AIDER  7-4.205- 
1  does  not  apply: 

(a)  Whenever  the  head  of  the  procur¬ 
ing  activity,  before  negotiations  start, 
specifically  authorizes  the  use  of  a  cost- 
plus-a-fixed-fee  contract  for  both  the 
design  and  the  construction  of  a  special¬ 
ized  facility;  or 

(b)  Whenever  a  contract  is  awarded 
on  the  basis  of  performance  specifica¬ 
tions  for  the  construction  of  a  facility, 
and  the  contract  requires  the  Contractor 
to  furnish  construction  drawings,  speci¬ 
fications,  or  site  adaptation  drawings  of 
the  facility. 

Requests  for  authorization,  pursuant  to 
paragraph  (a)  of  this  section,  will  be  in 
sufficient  detail  to  establish  the  need  for 
procuring  both  design  and  construction 
under  one  contract.  In  neither  of  the 
excepted  cases  in  paragraphs  (a)  and  (b) 
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o(  this  section  will  the  architect-engineer 
that  prepared  the  drawings  and  specifi¬ 
cations  be  engaged  to  supervise  and  In¬ 
spect,  on  behalf  of  the  Government,  the 
construction  of  the  facility  involved. 

g  7-4.206  Eligibility  for  design  and  su¬ 
pervision  work  of  architect-engineers 
who  perform  preliminary  studies. 

(a)  An  architect-engineer  selected  to 
make  a  feasibility  study  or  to  perform 
preliminary  engineering  for  a  capital 
project  will  not  be  barred  solely  because 
of  this  fact,  from  selection  for  subse- 
quest  design,  supervision,  and  inspection 
services  on  the  project,  if  otherwise 
qualified. 

(b)  An  architect-engineer  employed 
for  advisory  or  planning  services  on  a 
country-wide  program  or  a  program  of 
Indust^-wide  scope  within  a  country  or 
IS  a  general  consultant  to  a  ministry  or 
government  agency  may  not  perform 
subsequent  services  which  result  from 
recommendations  made  by  it  except  as 
the  head  of  a  procuring  activity  pro¬ 
vides  specific  written  authority  with  a 
statement  of  supporting  reasons. 

(c)  For  the  purpose  of  AIDPR  7-4.206, 
architect-engineer  includes  the  subsid¬ 
iaries  and  affiliates  of  an  architect- 
engineer. 

Subpart  7-4.51 — Mission  Procure¬ 
ments  Under  Master  Contracts 
S  7-4.5100  General. 

AID  maintains  master  contracts  for 
eertains  types  of  items.  Missions  make 
procurements  against  these  master  con¬ 
tracts.  Copies  of  the  contracts  and  in- 
itnictions  regarding  their  use  are  pro¬ 
vided  in  section  1425  of  the  AID  Man¬ 
ual 

{7-4.5101  Motion  pictures  and  film 
strips. 

See  Manual  Order  1425.2. 

(7-4.5102  Books. 

See  Manual  Order  1425.3. 

Subpart  7-4.52 — Procurement  of 
Technical  Assistance  from  U.S.  Car¬ 
riers 

S  7-4.5200  Policy. 

The  prociu*ement  of  technical  assist¬ 
ance  services  from  U.S.  air  carriers  Is 
governed  by  a  “Statement  of  General 
Ptdicy”  issued  by  the  Civil  Aeronautics 
Board  and  published  as  Subpart  H,  Part 
3M,  Title  14  of  the  Code  of  Federal  Regu¬ 
lations.  This  “Statement  of  General 
Policy”  is  reproduced  with  spetdfic  di¬ 
rections  for  internal  AID  procedures  In 
Manual  Order  1425.5. 

Subpart  7—4.53 — Procurement  Under 
the  AID  Research  and  Analysis  Pro¬ 
gram 

§  7—4.5300  General. 

As  provided  in  section  241  of  the  For¬ 
eign  Assistance  Act,  AID  conducts  a  re¬ 
search  and  analysis  program  that  Is  de¬ 
signed  to  Increase  knowledge  about  ^ 
forces  and  processes  related  to  the  eco¬ 
nomic  growth  and  social  modernization 


of  developing  eoxmtiies,  to  create  and  ex¬ 
plore  Improved  technical  materials  and 
methods  useful  for  economic  and  social 
development,  and  to  evolve  and  adi^t 
scientific  methods  of  analysis,  using  a 
quantitative  {q)proach  wherever  possible, 
for  predicting  and  assessing  the  results  of 
AID  programs  and  for  the  comparison 
of  alternatives.  The  research  and  anal¬ 
ysis  program  is  directed  and  administered 
by  ^e  Science  Director,  Office  of  Tech¬ 
nical  Cooperation  and  Research.  Agency 
for  International  Development,  Washing¬ 
ton,  D.C.,  20523,  frmn  whom  further  In¬ 
formation,  Including  a  publication  en¬ 
titled  “Contract  Program  in  Research 
and  Analysis”,  can  be  obtained.  The 
procuring  activity  to  which  this  program 
is  assigned  is  the  Contract  Services  Divi¬ 
sion,  AID/Washington. 

§  7-4.5301  Unsolicited  proposals. 

In  the  selection  of  Contractors,  com¬ 
petition  must  be  sought  to  the  maximum 
extent  practicable.  Unsolicited  pro¬ 
posals  are  welcomed,  however,  and  care 
will  be  exercised  by  the  Government  not 
to  disclose  to  third  parties  any  pro¬ 
prietary  Information  contained  in  them. 
While  an  offeror  who  submits  such  a  pro¬ 
posal  is  not  necessarily  entitled  to  prefer¬ 
ential  treatment  because  of  his  submis¬ 
sion  of  an  unsolicited  proposal,  a  contract 
may  be  awarded  to  the  offeror  without 
consideration  of  other  sources  where  he 
Is  qualified  and  the  purpose  of  the  con¬ 
tract  is  to  explore  an  unsolicited  proposal 
which  offers  significant  scientific  or  tech¬ 
nical  promise,  represents  the  product  of 
original  thinking,  and  was  submitted  In 
confidence. 

Subpart  7-4.54 — Procurement  by 

Barter-Commodity  Credit  Corpora¬ 
tion 

§  7-4.5400  General. 

Section  303  of  the  Agricultural  Trade 
and  Development  Act  of  1954  (Public 
Law  480)  requires  “to  the  maximum  ex¬ 
tent  practicable,  barter  or  exchange  (of) 
agricultiiral  commodities  owned  by  the 
Commodity  Credit  Corporation  for  •  •  • 
materials,  goods,  or  equipment  required 
in  connection  with  foreign  economic  and 
military  aid  and  assistance  programs”. 
AID  favors  the  use  of  such  barter  ar¬ 
rangements  in  the  procurement  of  AID- 
financed  supplies  from  non-UJS.  sources 
when  dollars  would  otherwise  be  used  to 
procure  such  supplies  from  non-n.S. 
sources.  Applicable  policies  and  pro¬ 
cedures  are  stated  in  Manual  Order 
1144.1. 

Subparl  7-4.55 — Pharmaceutical 
Products 

§  7-4.5500  General. 

Section  606(c)  of  the  Foreign  Assist¬ 
ance  Act  bars  procurement  by  the  Gov¬ 
ernment  of  drug  and  pharmaceutical 
products  manufactured  outside  the 
United  States  if  their  manufacture  In¬ 
volves  the  use  of  or  is  covered  by  an  un¬ 
expired  UJ3.  patent  which  has  not  been 
held  invalid  by  an  unappealed  or  un¬ 
appealable  court  decision  unless  the 
manufacture  Is  expressly  authorized  by 


the  patent  owner.  Applicable  policies 
and  procedures  are  stated  in  Manual 
Order  1415.2. 

part  7-5— special  AND  DIRECTED 
SOURCES  OF  SUPPLY 

Subpart  7— 5.3— Excess  Personal  Property 
Sec. 

7-5.300  Scope  of  subpart. 

Subpart  7—5.50 — Foreign  Economic  AssistaiKe 
Procurements  by.  Through,  and  From  Other 
Government  Agencies 

7-5.7000  Policy. 

7-5.5001  Instructlona. 

Authobitt  :  The  provlslonB  of  this  Part  7-5 
issued  under  sec.  521. 75  Stat.  445,  as  amend¬ 
ed;  22  U.S.C.  2381. 

Subpart  7—5.3 — Excess  Personal 
Property 

§  7—5.300  Scope  of  subpart. 

See  also  Manual  Orders  1012.6  and 
1415.6,  which  deal  with  “Excess  U.S. 
Government  Property  and  Stockpile 
Materials”  and  “Acquisition  of  UJ3.  Gov¬ 
ernment-Owned  Excess  Property”. 

Subpart  7—5.50 — Foreign  Economic 
Assistance  Procurements  by. 
Through,  and  From  Other  Govern¬ 
ment  Agencies 
§  7-5.5000  Policy. 

The  Foreign  Assistance  Act  authorizes 
procurement  by,  through,  or  from  other 
Government  agencies,  subject  to  a  re¬ 
quirement  for  use,  to  the  fullest  practi¬ 
cable  extent,  of  goods  and  engineering, 
and  other  services  from  private  enter¬ 
prise  on  a  contract  basis.  The  Foreign 
Assistance  Act  directs  that  In  such  fields 
as  education,  health,  housing,  and  agri¬ 
culture,  the  facilities  and  resources  of 
other  agencies  are  to  be  used  when  they 
are  particularly  or  uniquely  suitable  for 
technical  assistance,  are  not  competitive 
with  private  enterprise,  and  can  be  made 
available  without  Interfering  imduly 
with  domestic  programs.  With  regard 
to  the  purchase  of  goods,  or  commodi¬ 
ties,  AID  policy  favors  sissumption  of 
pixMmmnent  responsibility  by  borrowers 
and  grantees  to  the  maximum  practical 
extent.  Ixit  when  this  is  not  practical, 
the  preference  is  for  procurement  carried 
out  through  other  Government  agencies 
rather  than  AID  Itself. 

§  7—5.5001  Instructions. 

General  Instructions  and  procedures 
are  stated  in  chapter  240  of  the  AID 
ManuaL  Agreements  with  other  agen¬ 
cies  are  set  out  In  chapter  250  of  the 
AID  BCanual.  Instructions  on  the  pro¬ 
curement  of  specific  t3n?es  of  ctunmodi- 
ties  through  qxcifled  agencies  axe  set 
out  In  chimter  1430  of  the  AID  Manual. 
Instructions  for  ordering  Army  tralidng 
films  are  In  Manual  Order  1425.4. 

PART  7-6— FOREIGN  PURCHASES 

Subpart  7— 5.1— Buy  Amarican  Act— Supply  and 
Sarvics  Contracts 
S60 

7-e.lOS  Xioeptlons. 

7-5.103-51  Foreign  Assistance  Act  functions. 
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Swbport  7—6.2 — Buy  AnMricon  Act— 
CMtstriKtien  Contract* 

Sec. 

7-6.200  Scope. 


acquired  or  financed  under  service  con' 
tracts,  see  AIDPR  7-6.52. 

§  7—6.5101  Policies  and  procedures. 


Subport  7— 6.51— U.S.  Source  Rostriction* — 
Services 


7-6.6100 

GenmL 

7-6.5101 

Policies  and  procedures. 

Subpart  7— 6.52'— U.S.  Source  Restrictions — 
Commodities 

7-6.5200 

General. 

7-6.5201 

Deflnltions. 

7-6.5201-1 

AID  Geographic  Code. 

7-6.5201-2 

Commodity. 

7-6.5201-3 

Free  world. 

7-6.5201-4 

Origin. 

7-6.5201-5 

Source. 

7-6.5201-6 

United  States. 

7-6.5202 

Background. 

7-6.5203 

AID  policy. 

7-6.5204 

Commodities  procured  under 
supply  contracts. 

7-6.5205 

Commodities  procured  under 
service  contracts. 

7-6.5206 

AID  policy  and  Buy  American 
Act. 

7-6.5207 

Waivers. 

7-6.5208 

Contract  clauses. 

AxTTHOBmr:  The  provisions  (tf  this  Part 
7-6  issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  XJS.C.  2381. 

Subpart  7-6.1 — Buy  American  Act — 
Supply  and  Service  Contracts 

§  7—6.103  Exceptions. 

§  7-6.103—51  Foreign  Assistance  Act 
functions. 

In  addition  to  the  exception  stated  in 
FPR  1-6.103-1  for  purcha^  for  use  out¬ 
side  the  United  States,  there  is  an  excep¬ 
tion  for  economic  assistance  fimctions 
performed  under  authority  of  the  For¬ 
eign  Assistance  Act.  This  exception  is 
stated  in  Ehcecutive  Order  11223,  dated 
May  12,  1965  (30  FA.  6635).  UJS.  pro¬ 
curement  restrictions  are  applied  by  AID, 
however,  as  shown  elsewhere  in  this 
part.  These  restrictions  are  generally 
tighter  than  the  Buy  American  Act.  As 
a  general  rule,  the  tighter  AID  restric¬ 
tions  will  be  used.  In  the  case  of  certain 
procurements  for  use  within  the  United 
States,  the  Buy  American  provision  may 
be  used  instead  in  the  interest  of  uni¬ 
formity  among  Federal  Agencies  procur¬ 
ing  for  domestic  use. 

Subpcrri  7—6.2 — Buy  American  Act — 
Construction  Contracts 


§  7-6.200  Scope. 

AID  does  not  enter  into  contracts  for 
construction  in  the  United  States,  and 
FPR  1-6.2  is  therefore  inapplicable. 

Subpart  7—6.51 — U.S.  Source 
Restrictions — ^Services 
§  7—6.5100  General. 

AID  has  issued  a  uniform  set  of  poli¬ 
cies  and  procedures  that  govern  the  geo¬ 
graphic  source  of  services  procured  by 
borrowers  and  grantees  as  well  as  by  AID 
for  overseas  activities  that  are  financed 
with  United  States  dollars  rather  than 
foreign  currencies.  These  are  stated  in 
Manual  Order  1412.1,  which  is  set  out 
below.  With  regard  to  policies  and  pro¬ 
cedures  on  commodities  which  may  be 


Manual  Order  1412.1,  which  applies 
to  borrower  and  grantee  procurement  as 
well  as  to  AID  procurement,  reads  as  set 
forth  below. 

Agency  fob  International  Development 
Manual 

Subject:  Service  Contracting:  Geographic 
Source  Requirements. 

Order  No.:  1412.1. 

Transmittal  Letter  No.:  13:64. 

Supersedes:  M.0. 1412.1  (TL  13:7),  Decem¬ 
ber  12, 1963. 

Effective  Date:  May  13, 1965. 

I.  Scope: 

This  manual  order  states  AID  policy  in 
regard  to  eligibie  sources  of  procurement  !(»: 
services,  program  fimded  v^olly  or  partiaiiy 
in  doiiars,  either  by  direct  AID  contact  or 
through  AlD-financed  borrower  or  grantee 
procurement.  It  does  not  establish  policies 
in  regard  to  the  procurement  of  services 
which  wiU  not  be  AID-flnanced  or  which 
will  be  funded  wholly  by  foreign  currencies, 
or  criteria  for  determination  of  what  serv¬ 
ices  shall  be  AID-flnanced,  or  policy  or  pro- 
cedvire  for  the  procurement  of  equipment  or 
commodities. 

II.  Definitions: 

A.  U.S.  firm: 

An  entity  is  deemed  a  UA.  Arm  if  it: 

1.  Is  incorporated  or  legaUy  domiciled  in 
the  United  States; 

2.  Has  its  principal  place  of  business  in  the 
United  States;  and 

3.  Is  more  than  50%  beneflcially  owned 
by  a  UA.  Arm  or  Arms  and/or  UJ3.  citizens. 

B.  Local  firm: 

An  entity  is  deemed  a  local  Arm  if  it  meets 
the  conditions  listed  below  in  subparagraphs 

1.  and  2.  and  either  3.  or  4.,  as  follows: 

1.  Is  incorporated  or  le^ly  domiciled  in 
the  country  in  which  the  services  to  be  pro¬ 
cured  are  to  be  performed; 

2.  Has  its  jN’lnclpcd  place  of  business  in 
such  coimtry; 

3.  Is  more  than  50%  beneflcially  owned  by 
a  Arm  or  Arms  of  such  country  and/or  the 
U.S.  and/or  by  citizens  of  such  coimtry 
and/or  UB.  citizens;  or 

4.  Is  determined  by  the  AID  Mission  to 
be  an  integral  part  of  the  local  economy. 

C.  Third  country  firm: 

An  entity  other  than  a  UB.  Arm  or  a  local 
Arm  shaU  be  considered  a  Arm  of  the  coun¬ 
try  in  which  its  principal  place  of  business 
is  located.  ^ 

D.  Beneficial  Oumership: 

1.  Beneflclal  ownership  of  a  Arm  is  pre¬ 
sumptively  established  by  the  bona  flde  cer- 
tlflcation  of  an  a{>propriate  officer  thereof  as 
to  the  citizenship  or  domicile  of  the  Arm’s 
owners. 

2.  In  the  case  of  corporations,  the  cm*- 
porate  secretary  certifles  as  to  beneflclal 
ownership  'and  may  presume  citizenship  or 
domicile  on  the  basis  of  a  stoclcbolder’s  rec¬ 
ord  address,  provided  said  secretary  further 
certifles  that  he  knows  of  no  facts  which 
might  rebut  the  presumption  regarding  any 
stockholder  whose  holdings  are  material  to 
the  corpiMtition’s  quallflcatlons  hereunder. 

E.  Limited  Free  World: 

The  limited  free  world  consists  of  all  free 
wOTld  ooimtries  not  among  the  countries 
named  in  the  President’s  Determination  of 
October  1961,  as  amended. 

III.  Policy  and  Determinations: 

A.  It  is  AID’S  policy  to  procure  or  author¬ 
ize  the  procumnent  of  AID-flnanced  services 
from  the  following  types  of  Arms: 

1.  Where  the  amount  is  $5,000,000  or  more, 
in  equal  inference: 

a.  U.S.  Arms; 


b.  Non-U.S.  Arms  which  are,  however,  at 
least  95  percent  beneflcially  owned  by  a  ilB 
Arm  or  U.S.  Arms  and/OT  U.S.  citizens,  and 
have  their  principal  place  of  business  in  the 
United  States  or  in  tbe  coimtry  in  which  the 
services  to  be  {Mxicured  are  to  be  performed 
2.  Where  the  amoimt  will  be  less  thaw 
$5,000,000,  in  equal  preference: 

a.  Firms  of  the  type  described  in  para¬ 
graph  m.  A.l.  above; 

b.  Local  Arms  which — 

(1)  Have  substantial  participation  in 
management  by  U.S.  citizens;  and 

(2)  Are  beneflcially  owned  at  least  30  per¬ 
cent  by  a  U.S.  Arm  or  Arms  and/or  citizens 
and  the  remainder  by  a  Arm  or  Arms  and/or 
citizens  of  the  country  In  which  the  serv¬ 
ices  are  to  be  performed; 

c.  A  Joint  venture  of  Arms  of  the  type 
listed  in  subparagraphs  2.  a.  or  b.,  above,  or 
of  one  or  more  such  Arms  with  a  local  Arm 
or  Arms,  provided  that  the  management  and 
responsibility  for  the  joint  venture  reels 
with  a  Arm  or  Arms  of  the  type  described 
in  said  arubparagraphs  2.  a.  or  b.  having  au¬ 
thentic  management  by  UB.  citizens. 

B.  Services  may  be  procured,  or  author¬ 
ized  to  be  procured,  from  Arms  other  than 
those  speclfled  in  paragraph  III.A.  1.  or  2.,  as 
applicable,  only  i^n  a  written  detMmina- 
tion  (for  each  contract)  by  a  duly  authorized 
AID  official  that  the  proposed  procurement 
will  better  serve  the  interests  of  the  United 
States  than  procurement  from  a  Arm  of  a 
type  listed  in  said  paragraph  IIIA.  1.  or  2., 
as  appropriate,  provided,  however,  that  the 
regional  Assistant  Administrators  may  make 
continuing  determinations  (with  regard  to 
all  or  speciAed  categories  of  contracts  for 
any  speclfled  country  or  countries  within 
their  respective  regions)  that  the  interests  of 
the  United  States  are  best  served  by  permit¬ 
ting  prociuement  of  services  from  local  Arms 
in  equal  preference  with  Arms  described  in 
said  paragraph  m.A.  1.  or  2.,  whichever  is 
*BppllcabIe. 

C.  The  order  of  preference  for  selecting  a 
Arm  other  than  one  described  in  paragraph 
m.A.  1.  or  2.,  as  applicable,  is  as  follows: 

1.  Firms  of  the  type  described  in  para¬ 
graphs  III.A.2.  b.  and  c.,  where  the  services 
to  be  procured  will  be  $5,000,000  or  more; 

2.  Local  Arms; 

3.  Firms  or  combinations  of  Arms  of  any 
coimtry  or  countries  of  the  limited  free 
world; 

4.  Joint  ventures  of  a  Arm  or  Arms  of  the 
free  world  with  a  Arm  or  Arms  of  the  limited 
free  world; 

5.  Any  other  free  world  Arm; 

D.  Any  determination  authorizing  procure¬ 

ment  of  services  in  excess  of  $500,000  from  a 
Arm  described  in  paragraphs  m.C.  4.  6., 

above,  must  be  approved  by  the  Administra¬ 
te  or  the  Deputy  Administrator  for  Opera¬ 
tions.  Other  determinations  to  procure  or 
authorize  the  procurement  of  services  from 
Arms  other  than  paragraph  mA.  1.  or  2. 
Arms,  as  applicable,  may  be  made  by  the 
regional  Assistant  Administrators,  without 
flnanclal  limitation.  The  regional  Assistant 
Administrators  may  redelegate  all  cx  any 
part  of  this  authority,  up  to  the  amount  (rf 
$100,000,  and  may  redelegate  authority  to 
make  detmmlnatlons  necessary  to  permit 
procurement  of  services  from  a  local  Arm  or 
Arms,  or  any  III.A.2.  Arm,  without  flnanclal 
limitation. 

E.  In  exercise  of  ^he  authority  herein  pro¬ 
vided,  the  regional  Assistant  Administrators 
and  their  designees,  shall  request  the  advice 
of  AA/MR  and/or  ENOR,  as  appropriate, 
where  the  availability  or  relative  cost  of  UB. 
services  is  in  issue.  Documents  supporting 
the  prc^XMed  determination  shall  be  fur- 
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for  comment  to  AA/UR,  and  to  ENOB 
irben  engineering  or  construotton  aervloea  are 
laTOlved,  In  all  events  not  lees  tlian  two 
business  days  In  advance  ai  the  determina¬ 
tion. 

jV.  Criteria: 

In  TPftfcing  any  determination  to  procure 
{rom  other  than  a  section  III.A.  Ann,  the 
authorized  AID  official  shall  take  Into  ac¬ 
count  the  following  considerations,  not  listed 
in  order  of  importance: 

A.  Availability  and  quality  of  services; 

B.  Price; 

C.  UJS.  balance  of  payments  effect; 

D.  Nationality  of  contractor  employees; 

E.  XJJ3.  Identification; 

F.  ibrelgn  policy  objectives;  and 

O.  Willingness  to  accept  a  higher  propor¬ 
tion  of  contract  payments  In  local  currency. 

V.  Subcontracts: 

The  expression  of  j?ollcy  contained  In  sec- 
ticm  in.  is  applicable  to  all  AID-financed 
subcontracts.  Including  sub -subcontracts, 
etc.,  and  shall  be  given  effect  through  prime 
contract  provisions,  except  that: 

A  Said  prime  contracts  shall  authorize 
subcontracts  with  local  fimos  not  to  exceed 
s  prescribed  amoimt  determined  or  approved 
by  AID,  case  by  case,  on  the  basis  of  antici¬ 
pated  requirements;  and 

B.  If  the  prime  contractor  Is  other  than  a 
paragraph  m.A.  firm,  appropriate  subcon¬ 
tract  limitations  responsive  to  the  needs  ot 
the  particular  case  shall  be  developed  and 
prescribed. 

V/.  US.  Management: 

Whenever  necessary  to  assure  desired  U.8. 
Job-Bite  Identification  with  a  project,  con¬ 
tract  specifications  and/or  other  appropriate 
documents  should  require  an  appropriate 
degree  of  supervision  and  management  by 
UA.  nationals. 

Subpart  7-6.52 — U.S.  Source 
Restrictions — Commodities 
S  7-6.5200  General. 

Procurements  with  foreign  assistance 
dollars  are  generally  restricted  to  U.S. 
commodities  purchased  In  the  United 
States.  This  subpart  covers  the  relevant 
policy  and  procedures. 

S  7-6.5201  Definitions. 

As  used  in  this  subpart,  the  following 
terms  have  the  meanings  given  below. 

§  7-6.5201—1  AID  Geographic  Code. 

“AID  Geographic  Code”  means  the 
number  assigned  to  a  country,  area,  or 
group  of  countries  or  areas  in  the  cieo- 
graphlc  Code  Book.  Issued  by  the  Statis¬ 
tics  smd  Reports  Division,  AID,  Wac^- 
ington,  and  filed  with  the  AID  Manual 
as  Manual  Order  302.1.  Three  world¬ 
wide  codes  are  referred  to  In  this  subpart 
and  standard  forms  in  current  use. 
They  are: 

000 — The  United  States,  as  defined  In 
AIDPR  7-6A201-6. 

899 — Any  area  or  country  In  the  free  world, 
except  the  cooperating  country  as  a  source 
of  AID  financed  purchases. 

901 — Any  area  or  country  In  the  free  world, 
except  the  cooperating  country  as  a  aouroe 
of  AID  financed  purchases,  and  the  devel¬ 
oped  countries  listed  In  AIDPR  7-0Aa02. 

93S — Any  area  or  coimtry  In  the  free  world, 
.Included  the  cooperating  country. 

S  7-6.5201—2  Commodity. 

“Commodity”  means  any  form  of  per¬ 
sonal  property,  including  articles,  ma¬ 
terials,  and  supplies. 


§  7-6.5201-3  Free  worid. 

“Free  world"  Includes  all  countries  ex- 
c^t  these  places:- 

Albanla. 

Bulgaria. 

China  (Mainland  and  other  Communlst-oon- 
troUed  areas) ,  Including  Manchtuia,  Inner 
Mongolia,  the  provinces  of  Telnhal  and 
Blkang,  Slnkalang,  Tibet,  the  former 
Kwantimg  Leased  Territory,  the  present 
Port  Arthur  Naval  Base  Area,  and  Liaoning 
Province. 

Cuba. 

Czechoslovakia. 

East  Germany  (Soviet  Zone  of  Germany  and 
the  Soviet  Sector  of  Berlin) . 

Estonia. 

Htmgary. 

Latvia. 

Lithuania. 

North  Korea. 

North  Viet  Nam. 

Outer  Mongolia. 

Poland  and  Danzig. 

Rumania. 

Union  of  Soviet  Socialist  Republics. 

§  7-6.5201-4  Origin. 

“Origin”  means  the  coimtry  in  which 
the  commodity  has  been  mined,  grown, 
or  through  manufacturing,  processing, 
or  assembly,  produced.  A  commodity 
will  not  be  considered  to  have  a  n.S. 
or  free  world  origin  if  (a)  It  contains 
a  component  which  has  as  its  origin  a 
place  outside  the  free  world;  (b)  con¬ 
tains  a  component  imported  into  the 
country  of  production  from  a  free  world 
country  other  than  an  authorized  source 
country;  and  (1)  such  components  were 
acquired  by  the  producer  in  the  form  in 
which  imported;  and  (2)  the  total  cost  of 
such  components  (delivered  at  the  point 
of  production)  amounts  to  more  than  10 
percent,  or  such  other  percentage  as  AID 
may  prescribe,  of  the  lowest  price  (ex¬ 
cluding  the  cost  of  ocean  transportation 
and  marine  insurance)  at  which  the  sup¬ 
plier  makes  the  commodity  available  for 
export  sale. 

§  7—6.5201—5  Source. 

“Source”  mesms  the  country  from 
which  a  commodity  is  shipped  to  the 
cooperating  country  or  to  such  other 
country  (including  the  United  States) 
for  which  it  is  destined.  “Source"  also 
means  the  cooperating  country  or  such 
other  country  (Including  the  United 
States)  where  the  commodity  is  to  be 
used  if  the  ccHnmodity  is  located  there  at 
the  time  of  purchase.  Where,  however, 
a  commodity  is  shipped  from  a  free  port 
or  bonded  warehouse  in  the  form  in 
which  received  therein,  “source"  means 
the  country  from  which  the  commodity 
was  shipped  to  the  free  port  or  bonded 
warehouse. 

§  7—6.5201—6  United  States. 

“United  States"  means  the  States,  the 
District  of  Columbia,  Puerto  Rico.  Ameri¬ 
can  Samoa,  the  Canal  Zone,  tiie  Viigin 
Islands.  Guam,  any  areas  subject  to  the 
complete  soverei^ty  of  the  United 
States,  and  the  Trust  Territories  admin¬ 
istered  by  the  United  States. 

§  7—6.5202  Background. 

AID  policy  on  foreign  procurements 
has  a  number  of  roots,  lliese  Include 


the  Foreign  Assets  Control  and  Cuban 
Assets  OonMol  Regulations,  issued  by  the 
Treasury  Department,  which  bar  pro¬ 
curement  from  sources  outside  the  Free 
World.  They  are  published  in  Parts  500 
and  515  of  Title  31  of  the  Code  of  Federal 
Regulations.  In  addition,  section  604(a) 
of  the  Foreign  Assistance  Act.  as  imple¬ 
mented  by  a  Presidential  determination 
of  October  18. 1961,  as  amended  (26  F.R. 
10543,  27  FH.  7603) ,  bars  procurement, 
except  in  limited  circumstances,  from 
these  developed  countries: 

Australia,  Austria,  Belgium,  Canada,  Den¬ 
mark,  France,  Germany,  Italy,  Japan,  Liixem- 
bourg,  Monaco,  Netherlands,  New  Zealand, 
Norway,  South  Africa,  Spain,  Sweden,  Swit¬ 
zerland  and  The  United  Kingdom. 

Subsequent  Presidential  directives  re¬ 
quire  that  no  dollar  be  sent  abroad  that 
can  be  sent  instead  in  the  form  of  U.S. 
goods  and  services. 

§  7-6.5203  AID  policy. 

Commodities  procured  with  U.S.  dol¬ 
lars  rather  than  with  local  currencies  for 
foreign  assistance  projects  will  be  of 
United  States  source  and  origin. 

§  7—6.5204  Commodities  procured  under 
supply  contracts. 

The  following  certification  must  be 
attached  to  or  endorsed  on  each  invoice 
presented  for  payment  under  all  supply 
contracts  for  procurement  in  the  United 
States,  and  any  supply  contract  which 
exceeds  $2,500  for  procurement  outside 
the  United  States  to  which  this  subpart 
applies  and  must  be  signed  by  the  sup¬ 
plier  or  his  authorized  representative: 

1  (We)  hereby  certify  that  the  “source” 
(as  defined  by  AID)  of  the  commodities 
listed  on  the  attached  Invoice  or  invoiced 
herein  Is  as  shown  below  and  that  such  In¬ 
voiced  commodities  were  mined,  grown,  or 
produced  In  a  country  or  countries  covered 
by  AID  Geographic  Code _ _ 

I  (We)  further  certify  that,  to  the  best  of 
my  (our)  Information  and  belief,  with  re¬ 
spect  to  any  produced  commodity  invoiced, 
(a)  the  cost  of  components  (delivered  to 
point  of  production)  acquired  by  the  pro¬ 
ducer  of  the  commodity  In  the  form  in  which 
Imported  into  the  country  of  production  from 
free  world  countries  other  than  coxintrles 

covered  by  AID  Geographic  Code _ does 

not  exceed  in  total  cost  10  percent  of  the 
lowest  price  (excluding  the  cost  of  ocean 
transportation  and  marine  Insurance)  at 
which  I  (we)  make  the  commodity  available 
for  export  sale  (whether  or  not  financed  by 
AID),  and  (b)  the  produced  cmnmodtty  does 
not  contain  any  components  Imported  from 
countries  not  Included  under  AID  Geographic 
Code  899  or  prohibited  by  the  Foreign  As¬ 
sets  Control  (FAC)  or  Cuban  Assets  Control 
(CAC)  Regulations  of  the  UJ3.  Treasury  De¬ 
partment,  or  (o)  if  AID  has  excepted  the 
commodity  from  any  of  the  foregoing  re¬ 
quirements,  the  commodity  meets  all  condi¬ 
tions  specified  by  AID  in  connection  with 
such  exception. 

1  (We)  understand  that  a  false  certification 
made  herein  may  be  punishable  by  law. 

Source  of  commodities _ 

Authorized  signature  of  supplier _ 

TlUe . . . 

Date . . 

§  7-6.5205  Cmnmodities  procured  under 
service  contracts. 

UJ3.  dollar  funded  contracts  for  the 
performance  of  services  will  require  a 
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United  States  source  for  all  commodities 
to  be  delivered  under  the  contract,  in 
whatever  form,  and  for  all  ccunmodities 
the  cost  of  which  (incduding  charges  for 
use)  is  subject  to  reimbursement  in  n.S. 
dollars.  With  respect  to  any  such  com¬ 
modities  which  cost  more  than  $2,500  to 
procure  or  acquire  (including  charges  for 
use) ,  a  United  States  origin  and  an  ap¬ 
propriate  certificate  of  source  and  origin 
will  be  required.  For  cost  reimburse¬ 
ment  contracts,  the  certification  require¬ 
ment  is  generally  met  by  the  Contractor 
furnishing  Form  AID-281  suppliers’  cer¬ 
tificates,  as  provided  in  the  contract. 
This  form  is  set  out  in  Appendix  A  to 
AID  Regulation  1  published  in  part  201, 
Title  22  of  the  Code  of  Federal  Regula¬ 
tions,  and  reproduced  in  AID  Manual 
Order  1456.1.  (Certain  AID  contracts 
set  a  $5,000  limit  below  which  certificates 
are  not  required.  Certain  contracts  also 
provide  for  the  use  of  Form  AID-280. 
Unless  modified,  such  requirements  gov¬ 
ern  the  contracts  in  which  they  appear.) 

§  7—6.5206  AID  policy  and  Buy  Ameri¬ 
can  .Act. 

In  the  case  of  procurements  which  are 
made  solely  for  use  within  the  United 
States  and  for  which  standard  Govern¬ 
ment  forms,  such  as  Standard  Form  32 
(FPR  1-16.901-32),  are  used,  the  stand¬ 
ard  Buy  American  provision  need  not  be 
supplemented  or  superseded  by  a  clause 
or  clauses  implementing  the  more  strin¬ 
gent  AID  policy.  The  purpose  of  this 
exception  is  to  permit  uniformity  among 
Federal  agencies  procuring  for  domestic 
use. 

§  7-6.5207  Waivers. 

Waiver  authorities  and  procedures  are 
set  out  in  AID  Manual  Orders  1414.1  and 
1414.1.1. 

§  7-6.5208  Contract  clauses.  [Re¬ 
served] 


PART  7-7— CONTRACT  CLAUSES 

Sec. 

7-7.000  -  Scope  of  part. 

7-7.001  References  to  "Government”. 

Swbpart  7—7.1 — Fixed-Price  Supply  Contracts 

7-7.101  Clauses. 

7-7.101-1  Definitions. 

7-7.101-14  Buy  American  Act. 

7-7.101-19  Officials  not  to  benefit. 

7-7.101-22  Federal,  State,  and  local  taxes. 
7-7.101-34  Workmen's  compensation  insur¬ 
ance  (Defense  Base  Act) . 

Subpart  7— 7.6— -Fixed-Price  Centtrvctien 
Contracts 

7-7.602  Additional  standardized  clauses. 

7-7.602-9  Workmen's  compensation  insur¬ 

ance  (Defense  Base  Act). 
7-7.602-10  Federal,  State,  and  local  taxes. 

Attthoritt:  The  provisions  of  this  Part 
7-7  issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  U.S.C.  2381. 

§  7—7.000  Scope  of  part. 

A  number  of  standard  clauses  which 
appear  In  AID  contracts  have  not  been 
included  in  the  initial  issuance  of  this 
Part  7-7.  Subsequent  revisions  will  in¬ 
clude  such  clauses.  See  also  the  forms 
included  in  Part  7-16. 


§  7—7.001  References  to  “Government”. 

Whenever  it  is  iqiprc^riate,  in  order  to 
avoid  ambiguity  or  misinterpretation, 
the  words  “United  States”  may  be  in¬ 
serted  before  the  word  “Government”  in 
a  standard  clause.  Similar  clarification 
may  be  appropriate  for  other  words 
which  appear  in  standard  clauses,  in¬ 
cluding  those  which  refer  to  officers  of 
the  United  States  Government. 

Subpart  7-7.1 — Fixed-Price  Supply 
Contracts 

§  7-7.101  Clauses. 

§  7—7.101—1  Definitions. 

Definitions 

As  used  throughout  this  contract,  the  fol¬ 
lowing  terms  shall  have  the  meanings  set 
forth  below: 

(a)  The  term  “head  of  the  agency”.  “Sec¬ 
retary”,  or  “Administrator'',  as  used  herein 
means  the  Administrator,  or  Deputy  Admin¬ 
istrator  of  the  Agency  for  International  De¬ 
velopment:  and  the  term  “his  duly  author¬ 
ized  representative”  means  any  person  or 
persons  or  board  (other  than  the  Contract¬ 
ing  Officer)  authorized  to  act  for  the  head  of 
the  agency  or  the  Secretary. 

(b)  The  term  “Contracting  Officer”  means 
the  person  executing  this  contract  on  be¬ 
half  of  the  Government,  and  any  other  of¬ 
ficer  or  civUian  employee  who  is  a  properly 
designated  Contracting  Officer;  and  the  term 
includes,  except  as  otherwise  provided  in  this 
contract,  the  authorized  representative  of  a 
Contracting  Officer  acting  within  the  limits 
of  his  authority. 

(c)  Except  as  otherwise  provided  in  this 
contract,  the  term  “subcontracts”  includes 
purchase  orders  under  this  contract. 

§  7—7.101—14  Buy  American  Act. 

The  clause  set  forth  in  FPR  1-7.101- 
14  is  not  generally  included  in  AID  con¬ 
tracts  when  more  stringent  source  re¬ 
quirements  are  stated  in  the  contract  or 
when  inclusion  is  not  appropriate  tmder 
FPR  1-6.104-5.  (See  Executive  Order 
No.  11223,  dated  May  12,  1965,  30  FJl. 
6635).  Clauses  setting  forth  the  AID 
source  restrictions  will  be  included  in 
AIDPR  7-6.5208  and  AIDPR  7-16. 

§  7—7.101—19  Officials  not  to  benefit. 

If  the  procurement  is  made  by  an 
overseas  field  procurement  activity  or  in 
other  cases  where  appropriate,  the  fol¬ 
lowing  clause  may  be  substituted  for  the 
provision  in  FPR  1-7.101-19. 

TTnited  States  OpnciALS  Nor  To  Benefit 
No  member  of  or  delegate  to  the  Congress 
of  the  United  States  of  America,  or  resident 
commissioner  of  the  United  States  of 
America  shall  be  admitted  to  any  share  or 
part  of  this  contract,  or  to  any  benefit  that 
might  arise  therefrom;  but  this  provision 
shall  not  be  construed  to  extend  to  this  con¬ 
tract  if  made  with  a  corporation  for  its 
general  benefit. 

§  7—7.101—22  Federal,  State,  and  local 
taxes. 

Whenever  the  FPR  clauses  are  used 
and  it  is  appropriate,  the  contract  shall 
contain  a  provision  explaining  that  the 
taxes  referred  to  are  United  States  Fed¬ 
eral,  State,  and  local  taxes. 

§  7—7.101—34  Workmen's  compensation 
insurance  (Defense  Base  Aet). 

As  a  general  rule,  waivers  will  be  ob¬ 
tained  for  persons  employed  outside  the 


United  States  who  are  not  United  States 
citizens  or  residents,  provided  adequate 
protection  will  be  given  such  persons 
See  AIDPR  7-10.402. 

Subpart  7— 7.6— Fixed-Price 
Construction  Contracts 
§  7—7.602  Additional  standardized 

clauses. 

§  7—7.602—9  Workmen's  compensation 
insurance  (Defense  Base  Act). 

See  AIDPR  7-7.101-34. 

§  7-7.602-10  Federal,  State,  and  local 
taxes. 

See  AIDPR  7-7.101-22. 


part  7-8— termination  OF 

CONTRACTS 

Subpart  7—8.1 — Definition  of  Terms 

Sec. 

7-8.101  Definitions. 

Subpart  7—8.2 — General  Principles  Applicable  le 
the  Termination  for  Convenience  and  Settle¬ 
ment  of  Fixed-Price  Type  and  Cost  Reimburse¬ 
ment  Type  Contracts 

7-8.201  General. 

7-8.213  Cost  principles  applicable  to  the 
settlement  of  research  and  de¬ 
velopment  contracts  with  edu¬ 
cational  institutions. 

Subpart  7—8.7 — Clauses 

7-8.700  Scope  and  applicability  of  sub¬ 
part. 

7-8.700-2  Applicability. 

Authoritt:  The  provisions  of  this  Part 
7-8  issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  U.S.C.  2381. 

Subpart  7-8.1 — Definition  of  Terms 

§  7-8.101  Definitions. 

When  used  in  FPR  1-8  or  AIDPR  7-8 
to  describe  property,  or  the  owner,  title 
holder,  possessor,  furnisher,  or  acquirer 
of  property,  “Government”  is  not  lim¬ 
ited  to  the  United  States  Government 
and  may  refer  to  governmental  and  non¬ 
governmental  recipients  or  beneficiaries 
of  assistance. 

Subpart  7—8.2 — General  Principles 
Applicable  to  the  Termination  for 
Convenience  and  Settlement  of 
Fixed-Price  Type  and  Cost  Reim¬ 
bursement  Type  Contracts 

§  7—8.201  Cicneral. 

The  Foreign  Aid  and  Related  Agencies 
Appropriation  Act,  1963,  and  subsequent 
appropriation  Acts,  have  imposed  the 
following  requirement: 

None  of  the  funda  appropriated  or  made 
available  pursuant  to  this  Act  for  carrying 
out  the  Foreign  Assistance  Act  of  1961,  as 
amended,  may  be  used  far  making  payments 
on  any  contract  for  proevurement  to  which 
the  United  States  Is  a  party  entered  Into 
after  the  date  of  enactment  of  this  Act  which 
does  not  contain  a  provision  authorizing  the 
termination  of  such  contract  for  the  con¬ 
venience  of  the  United  States. 

See,  for  example,  section  110  of  the  For¬ 
eign  Assistance  and  Related  Agencies 
Appropriation  Act,  1965. 
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§  7-8.213  Cost  principles  applicable  to 
the  settlement  of  research  and  dc> 
velopment  contracts  with  educational 
institutions. 

The  same  cost  principles  are  used  for 
the  same  purpose  for  contracts  wltb  edu¬ 
cational  institutions  for  technical  assist¬ 
ance  services  provided  to  or  for  another 
country. 

Subpart  7-8.7 — Clauses 

§  7-8.700  Scope  and  applicability  of 
subpart. 

§  7-8.700—2  Applicability. 

Termination  and  default  clauses  for 
AID  cost-reimbursement  contracts  for 
services  to  be  performed  In  whole  or  part 
overseas  are  set  out  in  approved  standard 
contract  forms. 


PART  7-10— BONDS  AND 
INSURANCE 

Subpart  7—1 0.3— insurance — General 

Sec. 

7-10.302  Notice  of  cancellation  or  change. 
7-10.305  Procedures  to  be  followed  in  the 
event  of  loss  or  damage  to 
Government  property. 

7-10.351  LlabUity  insiurance  for  operation 
of  motm:  vehicles. 

Subpart  7—10.4 — Insurance  Under  Fixed-Price 
Contracts 

7-10.402  Workmen’s  compensation  insur¬ 
ance  overseas. 

Subpart  7— 10.5— —Insurance  Under  Cost- 
Reimbursement  Type  Contracts 
7-10.502  Types  of  insurance. 

7-10.502-1  Workmen’s  compensation  and 
employers'  Uabllity  insurance. 

AxmiORiTT:  The  provisions  of  this  Part  7- 
10  issued  under  sec.  621.  75  Stat.  445,  as 
amended;  12UB.C.  2381. 

Subpart  7— 10.3— Insurance— General 

§7-10.302  Notice  of  cancellation  or 
change. 

All  policies  required  by  AID  will  pro¬ 
vide  that  in  the  event  of  cancellation  or 
change  in  pc^cy  coverage  thirty  days 
prior  written  notice  will  be  given  to  the 
cognizant  Contracting  Officer.  The 
Contracting  Officer  will,  in  turn,  notify 
the  Insurance  Advisor,  Office  of  Material 
Resources. 

§  7-10.305  Procedures  to  be  followed  in 
the  event  of  loss  or  damage  to  Gov¬ 
ernment  property. 

The  Contractor  must  properly  report 
all  the  circumstances  of  loss  promptly  to 
the  Contracting  Officer  and  advise 
whether  any  parties  other  them  the  Con¬ 
tractor  were  responsible  and  what  steps 
have  been  taken  to  recover  from  them. 
The  Contractor  will  protect  Government 
subrogation  rights. 

§  7-10.351  Liability  insurance  for  oper¬ 
ation  of  motor  vehicles. 

If  a  Contractor  or  any  of  its  ^ployees 
or  their  dependents  transport  or  cause  to 
be  transported  privately  owned  motor 
vehicles  to  a  cotmerating  country,  or  they 
or  any  of  them  purchase  a  motor  vehicle 
within  a  cooperating  country,  the  Con- 
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tractor  must  give  assiurance  that  ade¬ 
quate  liability  coverage  is  provided  and 
kept  in  force.  Before  such  a  motor  ve¬ 
hicle  is  (H>erated  in  a  co<H)crating  coun¬ 
try,  and  whenever  requested,  the  Con¬ 
tractor  will  provide  the  Mission  Director, 
or  his  designee,  with  satisfactory  evidence 
of  such  coverage  by  an  insurance  carrier 
satisfactory  to  him.  Coverage  will  be  for 
amounts  equal  in  dollars  or  currency  of 
the  cooperating  country  to  not  less  tJian 
$10,000/$20,000  for  personal  Injury  and 
$5,000  for  property  damage,  or  equal  to 
not  less  than  such  other  mlnimums  as 
the  Mission  Directm*  may  prescribe  from 
time  to  time.  The  cost  of  such  insurance 
is  not  reimbinsable. 

Subpart  7—10.4 — Insurance  Under 
Fixed-Price  Contracts 

§  7—10.402  Workmen's  compensation 

insurance  overseas. 

(a)  The  words  “the  Defense  Base 
Act”  may  be  deleted  from  the  clause  set 
forth  in  PPR  1-10.402  (a)  and  the  fol¬ 
lowing  substituted  for  it:  “United  States 
Public  Law  208,  77th  Congress”. 

(b)  If  the  Contractor  provides  satis¬ 
factory  coverage  for  them,  waivers  are 
generally  granted  for  employees  serving 
overseas  under  an  AID  contract  who  are 
not  hired  in  the  United  States  and  are 
not  citizens  or  bona  fide  residents  of  the 
United  States.  If  a  waiver  is  granted, 
the  Contractor  must  provide,  for  na¬ 
tionals  or  permanent  residents  of  the 
country  in  which  the  services  are  to  be 
rendered,  security  for  compensation 
benefits  pursuant  to  the  applicable  law 
of  the  country  for  injiur  or  death  in  the 
course  of  emploimient,  or  in  the  absence 
of  such  law,  adequate  onployers’  liability 
insurance,  and  for  all  other  employees 
not  covert  by  the  Defense  Base  Act,  the 
Contractor  must  provide  adequate  em¬ 
ployers’  liability  insurance.  Application 
for  waivers  is  made  by  the  Contracting 
Officer  directly  to  the  Director,  Bureau  of 
Employees’  Compensation,  Department 
of  Labor,  on  Labor  Department  Form 
BEC  565,  an  original  and  4  copies  of 
which  are  forwarded  to  the  Director. 
The  following  clause  is  included  in  all 
contracts  for  which  a  waiver  of  the  kind 
describe i  above  will  be  applicable: 

Workmen’s  Compensation  Insurance  (42 
n.S.C.  1651,  XT  SEQ.) 

(a)  The  Contractor  shall  provide  and 
thereafter  maintain  workmen’s  compensa¬ 
tion  insurance  as  required  by  United  States 
Public  Law  208,  77th  Congress,  as  amended 
(42  U.S.C.  1651,  se  seq.),  with  respect  to  and 
prior  to  the  departure  for  overseas  employ¬ 
ment  under  this  contract  of  aU  employees 
who  are  hired  in  the  United  States  or  who 
are  American  citizens  or  bona  fide  residents 
of  the  United  States. 

(b)  The  Contractor  shaU  further  provide 
for  all  employees  who  are  nationals  or  per¬ 
manent  residents  of  the  country  in  which 
services  are  being  rendered.  If  the  contract 
authorizes  their  employment,  security  for 
compensation  benefits  pursuant  to  the  ap¬ 
plicable  law  of  such  country  for  Injury  or 
death  in  the  course  of  such  emploirment,  or 
In  the  absence  at  such  law.  employer’s  lia¬ 
bility  insurance.  Fck  all  other  authorized 
employees  not  hired  in  the  United  States  or 
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who  are  not  American  citizens  or  bona  fide 
residents  at  the  United  States,  Contractor 
shaU  provide  the  necessary  employer’s  lia¬ 
bility  Insurance. 

(c)  The  Contractor  agrees  to  insert  the 
provisions  of  this  or  a  slmUar  Clause,  Includ¬ 
ing  this  sentence,  in  all  subcontracts  or  sub¬ 
ordinate  contracts  hereunder  except  sub¬ 
contracts  or  subordinate  contracts  exclusive¬ 
ly  for  furnishing  materials  or  supplies. 

(d)  The  Contractor  agrees,  as  evidence  of 
compliance  with  this  clause,  to  provide  the 
Contracting  Officer  within  a  reasonable  pe¬ 
riod  of  time  after  the  effective  date  of  this 
contract  with  a  copy  of  the  actual  insurance 
policy  indicating  the  coverage  provide  for 
employees  assigned  by  the  Contractor  to 
overseas  emplo3rment  under  this  contract  and 
the  Contractor  agrees  to  provide  the  Con¬ 
tracting  Officer  wltb  a  similar  copy  of  the 
insurance  policy  within  a  reasonable  time 
after  each  renewal  of  this  coverage,  so  long  as 
this  contract  remains  in  effect.  All  such  in¬ 
surance  policies  shall  be  subject  to  the  writ¬ 
ten  approval  of  the  Contracting  Officer. 

(e)  The  Contractor  further  agrees  to 
provide  the  Contracting  Officer  with  three 
copies  of  Department  of  Labor  Form  BEC- 
239-1  or  US-240  “Certificate  That  Employer 
Has  Secured  Payment  of  Compensation." 
herein  identified  as  a  “Certificate  of  Cmn- 
pliance’’.  The  Contractor  can  obtain  this 
Certificate  from  the  insurance  carrier  through 
the  Deputy  Commissioner,  Bureau  of 
Employees’  Compensation,  Department  of 
Labor,  for  the  apprc^rlate  Compensation 
District. 

Subpart  7—10.5 — Insurance  Under 
Cost-Reimbursement  Type  Contracts 

§  7—10.502  Types  of  insurance. 

§  7—10.502—1  Workmen's  compensation 
and  employers'  liability  insurance. 

AIDPR  7-10.402  applies  to  cost-reim¬ 
bursement  as  well  as  to  fixed-price  con¬ 
tracts. 


PART  7-12— LABOR 


Subpart  7 

Sec. 

-12.1 — Basic  labor  Policies 

7-12.101 

Labor  relations. 

7-12.101-1 

General. 

7-12.101-1.50 

Overseas  employment. 

7-12.101 

Overtime,  extra-pay  shifts, 
and  multi-shift  work. 

7-12.102-1 

Definitions. 

7-12.102-1.50 

Additional  definitions. 

7-12.102-1.51 

Compensatory  time  off. 

7-12.102-2 

Policy. 

7-12.102-4 

Approvals. 

7-12.105 

Lo^Uon  Allowances  at  unfa¬ 
vorable  sites. 

7-12.105-2 

Policy. 

Subpart  7- 

-12.8— Equal  Opportunity  in 
Employment 

7-12.802 

Definitions. 

7-12.802-50 

AID  Contracts  Compliance 
Officer. 

7-12.802-51 

Predominant  Interest  Agency. 

7-12.805 

Administration. 

7-12.805-1 

Duties  of  agencies. 

7-12.805-4 

Compliance  reports. 

7-12.805-5 

Compliance  reviews. 

Subpart  7 

—12.51— Security  Clearance 

7-12.5100 

General. 

7-12.6101 

Contract  provision. 

7-12.6102 

AID  Directives. 

Subpart  7—12.52 — Foreign  NatieiMilt 

7-12Ji201 

Construction  woik. 

7-12.6201-1 

Legislation. 

7-12.6201-2 

Regulations. 
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Swbport  7— 12.53— W*rkinM«'t  Comp*MCrtio« 
Bom  Act)  and  War  Mosords  Cam 
pomotien  for  Ovorsoot  Employoo* 

80c 

'  7-12.5300  General. 

t 

AxrrHOurr:  The  provisions  of  this  Part  7- 
12  Issued  under  aec.  821.  75  Stat.  448,  as 
amended;  12  UJB.C.  2381. 

Subpart  7—12.1 — Basic  Labor  Policios 

§  7—12.101  Labor  relations. 

§  7-12.101-1  General. 

§  7—12.101—1.50  Overseas  employment. 

AID  Contractors  who  employ  cooper- 
ating  country  nationals  or  other  local 
labor  are  expected  to  consult  with  the 
Impropriate  Mission  Director,  or  such 
official  as  he  designates,  concerning  local 
labor  laws,  regulations,  and  standards 
with  a  view  to  adopting  and  demon¬ 
strating  good  employment  practices. 

§  7—12.102  Overtime,  extra-pay  shifts, 
and  multi-sliift  work. 

§  7—12.102—1  Definitions. 

§  7—12.102—1.50  Additional  dellnitions. 

§  7—12.102—1.51  Compensatory  time  off. 

“Compensatory  time  off”  means  leave 
equal  to  overtime  worked,  which,  unless 
otherwise  authorized  in  a  contract  or  w 
proved  by  a  Contracting  Officer,  must  be 
taken  not  later  than  the  end  of  the  cal¬ 
endar  month  following  that  in  which 
the  overtime  is  worked. 

§  7-12.102-2  Policy. 

Most  contracts  covered  by  this  regula¬ 
tion  call  for  the  performance  of  profes¬ 
sional  or  technical  services  overseas  on  a 
cost-reimbursement  basis.  The  com¬ 
pensation  for  employees  performing  such 
services  is  normally  fixed  on  a  monthly 
or  annual  basis,  and  the  contracts  usu¬ 
ally  state  minimum  work  week  hours. 
It  is  not  expected  that  these  employees 
will  receive  additional  pay.  overtime  or 
shift  premiums,  or  compensatory  time 
off.  When  the  Contracting  Officer  de¬ 
termines  it  is  in  the  best  interest  of  the 
Government,  specific  provision  may  be 
made  in  contracts  to  permit  such  benefits 
for  non-technical  and  non-professional 
employees  serving  overseas,  subject  to 
approvals  to  be  required  in  the  conU’act. 

§  7—12.102—4  Approvalti. 

The  heads  of  procuring  activities  and 
the  chiefs  of  contract  offices  in  AID/ 
Washington  procuring  activities  may 
make  the  determinations  referred  to  in 
FPR  1-12.102-4. 

§  7—12.105  Location  allowance*  at  un¬ 
favorable  sites. 

See  AIDPR  7-15. 

§  7-12.105-2  Policy. 

AID  standards  and  requirements  and 
limitations  with  respect  to  the  reim- 
bursement  of  allowances  of  this  kind  are 
generally  spelled  out  in  contracts  and  in 
AIDER  7-15. 


Svbpait  7—12.8 — Equal  Opportunity 
in  Employment 
§  7—12.802  Definitions. 

8  7-12.802-50  AID  Contracts  Compli¬ 
ance  Officer. 

*'AID  Contracts  Compliance  Officer* 
means  the  Special  Assistant  to  the  Ad¬ 
ministrator  for  Equal  Opportunity  in 
Employment  and  the  Deputy  AID  Con¬ 
tracts  Compliance  Officer. 

§7—12.802—51  Predominant  Interest 
Agency. 

“Predominant  Interest  Agency”  means 
the  Federal  agency  which  has  primary 
responsibility,  as  designated  by  the  Pres¬ 
ident’s  Committee,  for  the  administra¬ 
tion  of  a  Contractor’s  obligations  under 
the  Orders.  See  instructions  attached 
to  Standard  Form  40  (FPR  1-16.901-40). 

§  7—12.805  Administration. 

§  7-12.805-1  Duties  of  agencies. 

(a)  Each  head  of  a  procuring  activity 
is  responsible  for  carrying  out  and  assur¬ 
ing  adherence  to  the  equal  employment 
opportunity  policy  set  forth  in  FPR  1- 
12.801. 

(b)  Under  the  immediate  supervision 
of  the  Administrator,  the  AID  Contracts 
ConuiUance  Officer  is  responsible  for  the 
administration  of  the  AID  contracts  com¬ 
pliance  program,  including  reporting 
systems,  training  of  personnel,  mainte¬ 
nance  of  records,  development  of  policies, 
standards,  and  guides,  review  and  co¬ 
ordination  of  AID  compliance  activities, 
reporting  to  the  President’s  Committee, 
and  liaison  with  the  Executive  Chairman. 
All  communications  regarding  any  phase 
of  the  AID  equal  opportunity  program 
which  are  received  from  or  require  trans¬ 
mittal  to  the  President’s  Committee  will 
be  coordinated  with  or  handled  by  the 
AID  Contracts  Compliance  Officer.  As 
required  by  the  AID  Contracts  Compli¬ 
ance  Officer,  the  Associate  Assist^t 
Administrator  for  Material  Resources 
(Procurement)  maintains  central  records 
for  the  contracts  compliance  program. 
TTiese  records  Include: 

(1)  A  roster  of  predominant  Interest 
agency  assignments; 

(2)  A  roster  of  predmnlnant  interest 
agency  assignments  that  have  been  made 

-to  AID; 

(3)  A  contract  compliance  card  file ; 

(4)  Copies  of  compliance  reports ; 

(5)  Copies  of  questionnaires  and  re¬ 
plies;  and 

(6)  On-site  survey  files. 

§  7—12.805—4  Compliance  report*. 

If  AID  is  the  predominant  Interest 
agency,  the  Contracting  Officer  will  re¬ 
view  a  prospective  Contractor’s  current 
compliance  report  before  an  award  is 
made.  See  FPR  l-1.310-5(a)  (5). 

§  7—12.805—5  Compliance  reviews. 

(a)  The  AID  Contracts  Compliance 
Officer  conducts  on-site  compliance  re¬ 
views  and  prepares  and  signs  reports  on 
them.  He  advises  the  President’s  Com¬ 
mittee  when  a  review  has  been  conducted. 
One  copy  of  the  report  is  forwarded  to 
the  Anociate  Assistant  Administrator 


for  Material  Resouroes  (Procurement) 
and  other  c<^?ies  to  such  other  addressees 
as  he  demns  appropriate.  The  original 
and  iqjpropriate  attachments  are  main¬ 
tained  by  the  AID  Contracts  Compliance 
Officer. 

(b)  On-site  (xunpliance  reports  are  di¬ 
vided  Into  4  parts,  as  follows: 

Part  X: 

a.  Name  and  Address  of  Contractor. 

b.  Predominant  Interest  Agency. 

c.  Reporting  Status  of  Contractor  (Prime, 
sub.  etc.) . 

d.  Facilities  Visited  (Address) . 

e.  Date  of  Visits. 

f .  Persotu  Interviewed  and  Titles. 

g.  Subcontracts  (If  any) . 

Partn: 

a.  Employment  Policy  (Brief  summary  of 
employment  policies,  and  exhibits,  If  any.  of 
equal  employment  policies  in  use  by  Con¬ 
tractor). 

b.  Educational  and  Training  Programs. 

o.  Recruitment  Sources  and  Advertising 
(discussion  of  sources  and  exhibits,  if  any), 
d.  Organization  of  Workers  (bargaining 
agreements  with  labor  unions,  desegregated 
faellitles  In  office  and  field  Installatlims, 
etc.). 

Part  in — ^Personnel  Distribution 

a.  Home  Office  (number  of  minority  group 
members  In  executive  positions  as  compared 
to  total  executive  positions) . 

b.  Field  (number  of  minority  group  mem. 
bers  In  executive  positions  as  compared  to 
total  executive  positions) . 

Part  rv — Remarks 

Subpart  7— 12.51— Security 
Clearance 

§  7-12.5100  General. 

The  Foreign  Aid  and  Related  Agencies 
Appropriation  Act,  1963,  and  subsequent 
awropriatitxi  Acts,  have  imposed  the  fol¬ 
lowing  requirement: 

None  of  the  frmds  appropriated  or  mads 
available  imder  this  Act  for  carrying  out  the 
Foreign  Assistance  Act  of  1961,  as  amended, 
may  be  used  to  make  payments  with  respect 
to  any  contract  for  the  perfonrumce  of  serv¬ 
ices  outside  the  United  States  by  United 
States  citizeru  where  such  citizens  have  not 
been  Investigated  for  loyalty  and  security  in 
the  same  manner  and  to  the  same  extent  as 
would  apply  If  they  were  regularly  employed 
by  the  United  States. 

See,  for  example,  section  111  of  the  For- 
eign  Assistance  and  Related  Agencies 
Appropriation  Act.  1965. 

§  7—12.5101  Cmitract  provision. 

AID  contracts  provide  for  necessary 
approvals  of  contract  personnel. 

§  7-12.5102  AID  Directives. 

See  Manual  Order  610.2,  entitled  “Se¬ 
curity  Clearance  for  Contractors  and 
Contractor  Personnel  Under  AID  Fi¬ 
nanced  Contracts”. 

Subpart  7—12.52 — Foreign  Nationals 
§  7—12.5201  Construction  work. 

§  7-12.5201-1  LegisUUon. 

Beginning  with  the  Foreign  Assistance 
and  Related  Agencies  .^proprlation  Act, 
1964.  the  appropriation  Acts  governing 
AID  have  iiiu>osed  the  following  require¬ 
ment: 

None  of  the  funds  made  available  by  this 
Aet  for  carrying  out  the  Foreign  Assistance 
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Act  of  1961,  as  amMided,  may  be  CA>ligate<l 
on  or  after  AprU  30,  1064,  for  financing.  In 
whole  or  In  part,  the  direct  coeto  of  any 
contract  for  the  construction  of  facilities  and 
installations  in  any  underdeveloped  country, 
unless  the  President  shall,  on  or  before  such 
date,  have  promulgated  regulations  designed 
to  auure,  to  the  maximum  extent  consistent 
with  the  national  Interest  and  the  avoidance 
of  excessive  costs  to  the  United  States,  that 
none  of  the  funds  made  available  by  this 
Act  and  thereafter  obligated  shall  be  used  to 
finance  the  direct  costs  under  such  contracts 
for  construction  work  performed  by  persons 
other  than  qualified  nationals  of  the  recipient 
country  or  qualified  citizens  of  the  United 
States:  Provided,  however.  That  the  Presi¬ 
dent  may  waive  the  iqipllcation  of  this 
smendment  If  it  Is  Important  to  the  national 
Interest. 

See,  for  example,  section  117  of  the  For¬ 
eign  Assistance  and  Related  Agencies 
Appropriation  Act,  1965. 

§  7-12.5201—2  Regulations. 

Regulations  have  been  issued  under 
the  statutory  provision  cited  in  AIDPR 
7-12.5201-1.  They  are  set  out  in  AID 
Regulation  7,  published  in  Part  207,  Title 
22  of  the  Code  (rf  Federal  Regulations, 
and  reproduced  in  AID  Manual  Order 
1412.1.2. 

Subpart  7—1 2.53— Workmen’s  Com¬ 
pensation  (Defense  Bose  Act)  and 
War  Hazards  Compensation  for 
Overseas  Employees 
§  7-12.3300  CeneraL 

See  FPR  1-10.402  and  AIDPR  7-10.402 
with  respect  to  coverage  under  the  De¬ 
fense  Base  Act,  42  U.S.C.  1651,  et  seq. 
This  law  requires  Contractors  to  provide 
workmen’s  compensation  coverage  for 
overseas  employees.  Such  coverage  is 
supplemented  by  the  War  Hazards  Com¬ 
pensation  Act,  42  n.S.C.  1701,  et  seq., 
which  provides  for  payments  from  the 
US.  Treasiuy  with  respect  to  injuries, 
death,  and  detention  resulting  from  a 
war  ri^  hazard.  No  charge  is  made  to 
Contractors  or  Contractor  employees  for 
War  Hazards  Compensation  Act  cover¬ 
age. 

PART  7-15— CONTRACT  COST  PRIN¬ 
CIPLES  AND  PROCEDURES 

Subporl  7— 15.1— Applicobilily 

Sec. 

7-15.103  Cost-reimbursement  research 

oontoacts  with  educational 
institutions. 

7-15.107  Advance  understandings  on 

particular  cost  items. 

7-15.151  Oost-relmbursement  techni¬ 

cal  assistance  contracts 
with  educational  institu¬ 
tions. 

Subpart  7— 15.2— Principle*  and  Procedures  for 
Use  in  Cost-Reimburtemenf  Type  Supply  and 
Research  Contracts  With  Commerciai  Organiza¬ 
tions 

7-15.200  Applicability. 

7-15.205  Selected  costs. 

7-15.205-6  Compensation  for  personal 
services. 

7-15.205-45  Transportation  costs. 
7-15.205-46.60  Special  restrictions. 
7-15.205-45.61  Air  transpmtatlon. 
7-15.205-45.62  Ocean  transportation. 
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Sec. 

7-15.206-45.53  Transportation  of  non-U.S. 

made  motor  vehicles. 
7-15.205-46  Travel  costs. 

7-15.205-46.50  Special  reetrlct4on8. 
7-16.305-46.51  Air  travel. 

7-15.205-46.52  Ocean  travel. 

Subport  7—1 5.3— Principles  for  Determining  Ap¬ 
plicable  Cost*  Under  Research  CentrcKts  With 
Educational  Institutions 

7-15.301  General. 

7-15.302  Definitions. 

Attthoritt:  Tbe  iM'ovisions  of  this  Fart 
7-15  Issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  U.S.C.  2381. 

Subpart  7-15.1 — Applicability 

§  7—13.103  Cost-reimbursement  research 
contracts  with  educational  institu¬ 
tions. 

This  category  is  applied  to  contracts 
with  educational  institutions  for  techni¬ 
cal  assistance  services  provided  to  or  for 
another  country.  See  AIDPR  7-15.151. 

§  7-13.107  Advance  understandings  on 
particular  cost  items. 

AID  contracts  generally  out  rules 
and  principles  governing  the  reimburse¬ 
ment  of  compensation,  travel,  transpor¬ 
tation,  and  a  number  of  “fringe  benefit” 
costs  associated  with  overseas  operations. 

§  7-13.131  Cost-reimbursement  techni¬ 
cal  assistance  contracts  with  educa¬ 
tional  institutions. 

The  established  principles  for  cost- 
reimbursement  research  contracts  with 
educational  institutions  are  applied  to 
contracts  with  educational  institutions 
for  technical  assistance  services  provided 
to  or  for  another  country. 

Subpart  7-15.2 — Principles  and  Pro¬ 
cedures  for  Use  in  Cost-Reimburse¬ 
ment  Type  Supply  and  Research 
Contracts  With  Commercial  Orga¬ 
nizations 

§  7-13.200  Applicability. 

As  provided  in  FPR  1-15.102,  this  sub¬ 
part  applies  to  contracts  for  services,  as 
well  as  to  contracts  for  supplies  and  to 
contracts  with  noncommercial  organi¬ 
zations  other  than  educational  Institu¬ 
tions. 

§  7—13.203  Selected  costs. 

§  7—13.203—6  >  Compensation  for  per¬ 
sonal  services. 

(a)  Specific  limitations  on  compensa¬ 
tion  for  personal  services.  Including 
fringe  benefits,  may  be  spelled  out  or  in¬ 
corporated  by  reference  in  AID  con¬ 
tracts.  Where  the  provisions  of  the  con¬ 
tract  are  inconsistent  with  this  section, 
such  provisions  will  govern.  Where  ap¬ 
provals  are  required  by  this  section  for 
salaries,  allowances,  or  other  matters 
specifically  spelled  out  and  agreed  to  in 
the  contract,  the  Contracting  Officer’s 
signature  on  the  contract  will  be  suffi¬ 
cient  evidence  of  approval. 

(b)  Salaries  and  wages:  Within  the 
meaning  of  this  paragraph  (AIDPR  7- 
15.205-6(b) )  and  the  sul^ragraphs  im- 
der  it,  salaries  and  wages  exclude  over¬ 
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seas  differential  and  other  allowances 
associated  with  overseas  service,  except 
as  otherwise  stated,  but  include  pay¬ 
ments  for  personal  services  (including 
fees  and  honoraria)  computed  on  a  daily 
or  other  time  basis  different  from  an  an¬ 
nual  rate.  Daily  rates  of  compensation 
are  computed  on  the  basis  of  a  260-day- 
work  year  made  up  of  5-day  (8-hour) 
work  weeks.* 

(1)  Salary  ceiling.  Reimbursement 
will  not  be  allowed  with  respect  to  any 
salary  or  wage  charged  as  a  direct  cost 
which  exceeds  $24,500  per  year  (or  a 
daily  rate  of  $94  if  compensation  is  not 
on  an  annual  basis),  or  a  daily  rate  of 
$100  for  consultants  engaged  for  no  more 
than  90  days  in  any  twelve  month  pe¬ 
riod,  without  written  approval  of  the 
Contracting  Officer.  Justifications  for- 
such  approvals  should  show  the  present 
scale  attached  to  the  position  and  the 
earnings  of  the  person  chosen  to  fill  it, 
if  someone  has  been  selected;  the  rea¬ 
sons  which  make  it  necessary  to  pay  the 
amount  proposed,  Including  reasonable 
efforts  to  recruit  personnel  of  adequate 
qualifications  and  experience  at  a  lower 
rate  of  compensation;  and  the  refisons 
why  payment  at  the  prt^xised  level  is 
needed  to  accomplish  AID  objectives. 

(2)  Salary  scale  approval.  Contrac¬ 
tor  salary  and  wage  s^es  for  positions 
which  will  be  charged  as  direct  costs  are 
subject  to  written  approval  of  the  Con¬ 
tracting  Officer. 

(3)  Individual  salary  approval.  Uiii- 
less  approved  by  the  Contracting  Officer, 
reimbursement  will  not  be  allowed  with 
respect  to  any  salary  or  wage  charged  as 
a  direct  cost  which  exceeds  the  em¬ 
ployee’s  current  salary  or  wage  or  highest 
rate  of  annual  salary  or  wage  during  any 
full  year  of  the  immediately  preceding  3 
years,  plus  a  reasonable  incentive  for 
overseas  service  not  to  exceed  10  percent. 
Provision  may  be  made  for  merit  in¬ 
creases  in  accord  with  the  Contractor's 
established  practice  as  approved  by  the 
Contracting  Officer  or  for  a  merit  in¬ 
crease  after  one  year  of  service  overseas, 
provided  that,  as  a  general  rule,  merit  in¬ 
creases  do  not  exceed  5  percent  of  the 
salary  at  the  time  of  the  increase. 

(4)  Approval  procedures.  Before  giv¬ 
ing  approvals,  Contracting  Officers  will 
follow  such  procedures  as  may  be  pre¬ 
scribed  by  the  Assistant  Administrator 
with  cognizance  over  the  procuring  ac¬ 
tivity. 

(c)-(f)  [Reserved] 

(g)  Fringe  benefits:  AID  contracts 
generally  spell  out  rules  and  principles 
govemii^  reimbursement  of  specific 
“fringe  benefits’’  costs  associated  with 
overseas  operations.  These  may  include 
vacations,  holidays,  sick  leave,  military 
leave,  employee  insurance,  medical  ex¬ 
aminations,  overseas  differential,  quar¬ 
ters  allowance,  temporary  lodging  allow¬ 
ance,  post  allowance,  supplemental  post 
allowance,  education  allowance,  educa¬ 
tion  travel  allowance,  separate  mainte¬ 
nance  allowance,  compassionate  travel, 
rest  and  recuperation  travel,  transporta¬ 
tion  of  motor  vehicles,  personal  effects, 
and  household  goods,  and  storage. 

(1)  Leave  (vacation,  sick,  military). 
[Reserved] 
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(2)  Holidays.  [Reserved! 

<3)  Employee  insurance.  [Reserved] 

(4)  Medical  examinations.  [Re¬ 
served] 

(5)  Overseas  differential  allowances. 
[Reserved] 

(6)  Quarters  allowances.  [Reserved! 

(7)  Temporary  lodging  allowances. 
[Reserved! 

(8)  Post  allowances.  [Reservedl 

(9)  Supplemental  post  allowances. 
[Reserved] 

(10)  Education  allowances.  [Re¬ 
served] 

(11)  Education  travel  allowances. 
[Reserved] 

(12)  Separate  maintenance  allowance. 
[Reserved] 

(13)  Transportation  and  storage  of 
motor  vehicles,  perscmal  effects,  and 
household  goods.  [Reserved] 

(See  AIDPR  7-15.205-45.53  with  respect 
to  a  restriction  on  transportation  of  non- 
X7.S.  made  motor  vehicles.) 

(h)-(i)  [Reserved] 

(J)  Location  allowances:  Location  al¬ 
lowances  are  treated  as  fringe  benefits. 
See  AIDPR  7-15.205-6(g) . 

§  7—15.205—45  Tran8portation  rosts. 

§  7—15.205—45.50  Special  restrictions. 

§  7—15.205—45.51  Air  transportation. 

International  air  shipments  must  be 
made  on  n.S.  hag  carriers  unless  ship¬ 
ment  would,  in  the  Judgment  of  the  Con¬ 
tractor,  be  delayed  an  unreasonable  time 
awaiting  a  U.S.  carrier  either  at  point  of 
origin  or  transshipment,  provided  that 
•  the  Contractor  certifies  to  the  facts  in 
the  vouchers  or  other  documents  re¬ 
tained  as  part  of  the  contract  record  to 
support  his  claim  for  reimbursement  and 
for  post  audit. 

§  7—15.205—45.52  Ocean  transportation. 

International  ocean  shipments  the  cost 
of  which  are  to  be  reimbursed  in  UJ3. 
dollars  must  be  made  on  UJ3.  flag  vessels 
except  when  the  Contractor  obtains  a 
release  from  this  requirement  from 
the  Resources  Transportation  Division, 
Agency  for  International  Development, 
Washington.  D.C.,  20523,  or  a  Mission 
Director  on  grounds  that  U.S.  fiag  vessels 
are  not  available  or  that  their  use  would 
result  in  a  significant  delay.  The  Con¬ 
tractor  should  have  written  evidence  of 
such  releases  available  to  support  Its 
claims  for  reimbursement  and  for  post 
audit. 

§  7—15.205—45.53  Transportation  of 
non-U.S.  made  motor  vehicles. 

No  reimbursement  will  be  allowed  for 
the  cost  of  transporting  any  non-U.S. 
made  motor  vehicle  between  the  United 
States  and  any  other  country  except 
when  the  Contractor  obtains  a  release 
from  this  requirement  from  the  Con¬ 
tracting  Officer  or  a  Mission  Director 
because  of  compelling  circtimstances. 
TTie  Contractor  should  have  written 
evidence  of  such  releases  available  to 
support  Its  claims  for  reimbursement 
and  for  post  audit. 


§  7-15.205-46  Travel  costs. 

§  7-15.205-46.50  Special  restrictions. 

§  7-15.205-46.51  Air  travel. 

(a)  Class  of  travel.  The  difference  in 
cost  between  first-class  air  accommoda¬ 
tions  and  less  than  first-class  air  accom¬ 
modations  is  unallowable  except  when 
less  than  first-class  accommodations  are 
not  reasonably  available  to  meet  neces¬ 
sary  requirements.  A  responsible  officer 
of  the  Contractor  must  certify  to  the 
facts  Justifying  an  exception  in  the 
voucher  or  other  dociunent  retained  as 
part  of  its  contract  records  to  support 
the  claim  or  for  post-audit.  One  stop¬ 
over  enroute  for  a  period  not  to  exceed 
24  hours  is  allowable  when  the  traveller 
uses  less  than  first-class  accommoda¬ 
tions  for  an  international  trip  of  14 
hours  or  more  of  scheduled  duration. 
For  international  travel,  the  cost  incur¬ 
red  for  transporting  not  to  exceed  22 
pounds  of  accompanied  personal  bag¬ 
gage  per  traveller  will  be  allowed  if  rea¬ 
sonable,  in  addition  to  that  regularly 
allowed  with  a  ticket  for  less  than  first- 
class  accommodations. 

(b)  Flag  of  carrier.  International  air 
^vel  must  be  carried  out  on  U.S.  fiag 
carriers.  Exceptions  to  this  require¬ 
ment  will  be  allowed  in  the  following 
situations  provided  that  a  responsible 
officer  of  the  Contractor  certifies  to  the 
facts  in  the  voucher  or  other  documents 
retained  as  a  part  of  its  contract  records 
to  support  its  claim  for  reimbursement 
and  for  post  audit: 

(1)  Where  a  flight  by  a  U.S.  carrier  is 
not  scheduled  to  arrive  in  time  for  the 
conduct  of  official  business. 

(2)  Where  a  flight  by  UJS.  carrier  is 
scheduled  but  does  not  have  accom¬ 
modations  available  when  reservations 
are  sought. 

(3)  Where  the  departure  time,  rout¬ 
ing,  or  other  features  of  a  U.S.  carrier 
flight  would  interfere  with  or  prevent 
the  satisfactory  performance  of  official 
business. 

(4)  Where  a  scheduled  flight  by  a  UJ3. 
carrier  is  delayed  because  of  weather, 
mechanical,  or  other  conditions  to  such 
an  extent  that  use  of  a  non-UlS.  carrier 
is  in  the  Government’s  interest. 

(5)  Where  the  appropriate  class  of 
accommodations  is  available  on  both 
U.S.  and  non-U JS.  carriers,  but  the  use  of 
the  U.S.  carriers  will  result  in  higher 
total  U.S.  dollar  cost  to  the  contract  due 
to  additional  per  diem  or  other  expenses. 

(6)  Where  the  appropriate  class  of  ac¬ 
commodations  is  available  only  on  a 
non-U.S.  carrier  and  the  cost  of  trans¬ 
portation  and  related  per  diem  is  less 
than  the  cost  of  available  accommoda¬ 
tions  of  another  class  on  a  U.S.  carrier 
and  related  per  diem. 

§  7—15.205—46.52  Ocean  travel. 

International  ocean  travel  the  cost  of 
which  is  to  be  reimbursed  in  U.S.  dollars 
must  be  carried  out  on  UJS.  flag  vessels 
except  when  the  Contractor  obtains  a 
release  from  this  requirement  from  the 
Contracting  Officer  or  a  Mission  Director 


on  grounds  that  U.S.  flag  vessels  are  not 
available  or  their  use  would  result  in 
a  significant  delay.  The  Contractor 
should  have  written  evidence  of  such 
releases  available  to  support  its  claims 
for  reimbursement  and  for  post  audit. 

Subpart  7— 15.3— Principles  for  Deter¬ 
mining  Applicable  Costs  Under  Re¬ 
search  Contracts  With  Educational 
Institutions 

§  7-15.301  General. 

The  principles  stated  in  PPR  1-I5j 
apply  to  contracts  with  educational  in¬ 
stitutions  for  technical  assistance  serv¬ 
ices  provided  to  or  for  another  country 
as  well  as  to  research  contracts.  Under¬ 
standings  with  respect  to  the  treatment 
of  specific  types  and  items  of  cost  under 
such  technical  assistance  contracts  are 
stated  in  the  standard  form  which  is  set 
out  in  AIDPR  Subpart  7-16. 

§  7—15.302  Definitions. 

“Research  agreements’*  include  agree¬ 
ments  to  provide  technical  assistance  to 
or  for  another  country. 


PART  7-16— PROCUREMENT 
.FORMS 

Subpart  7—16.2 — Forms  for  Nogotioted  Supply 
Contracts 

Sec. 

7-16.200  Scope  of  Bubpart. 

7-16.261  Form  for  Agency  for  Interna¬ 
tional  Development  University 
Cemtract. 

Sabpart  7— 16.8 — MisceUonoous  Forms 
7-16.800  Scope  of  snbpart. 

7-16A51  Form  for  Individual  Procure¬ 
ment  Action  Report  (IPAR). 

Subpact  7—1 6.9— Illustrations  of  Forms 

7-16961  Agency  for  International  De¬ 
velopment  forms. 

7-16961-1  Form  for  Individual  Procure¬ 
ment  Action  Report  (IPAR). 
7-16.961-2  Form  for  Agency  for  Interna¬ 
tional  Development  University 
Contract  (May  1, 1966). 

Axjthobitt:  The  provisions  of  this  Part 
7-16  Issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  UR.C.  2881. 

Subpart  7—16.2 — Forms  for  Nego¬ 
tiated  Supply  Contracts 

§  7—16.200  Scope  of  subpart. 

Illustrations  of  these  forms  are  con¬ 
tained  In  AIDPR  7-16.9. 

§  7—16.251  Form  for  Agency  for  Inter¬ 
national  Development  University 
Contract. 

Agency  for  International  Development 
University  Contract  form  is  prescribed 
for  use  in  procuring,  by  negotiation, 
technical  advice  and  assistance  to  be  pro¬ 
vided  by  an  educational  Institution  to  or 
for  a  Cooperating  Country  under  agree¬ 
ments  between  the  government  of  the 
Cooperating  Country  and  the  Govern¬ 
ment  of  the  United  States  of  America. 
This  form  is  for  a  cost-reimbursement 
contract  without  fee. 
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Subpart  7-1 6.8 — Miscellaneous 
Forms 

§  7-16.800  Scope  of  subpart. 

Illustrations  of  these  forms  are  con¬ 
tained  in  AIDPR  7-16.9. 

§  7-16.851  Form  for  Individual  Pro¬ 
curement  Action  Report  (IPAR). 

The  IPAR  form  shall  be  used  both  as 
a  record  for  the  contract  file  and  as  a 
report  of  statistical  information  for  each 
contract  and  amendment  issued  by 
AID/W  for  the  procurement  of  services 
or  of  services  and  personal  property. 

Subpart  7-16.9 — Illustrations  of 
Forms 

§  7-16.951  Agency  for  International 
Development  forms. 

Agency  for  International  Development 
forms  are  illustrated  in  this  section  for 
the  same  purpose  as  is  stated  in  FPR 
1-16.901  for  standard  forms.  These 
forms  may  be  inspected  at  the  Agency 
for  International  Development.  Office  of 
Material  Resources.  Contract  Services 
Division,  Washington,  D.C. 

§  7-16.951—1  Form  for  Individual  Pro¬ 
curement  Action  Report  (IPAR). 
Note:  Form  filed  as  part  of  the  original 
document. 

§  7-16.951—2  Form  for  Agency  for  In¬ 
ternational  Development  University 
Contract  (May  1,  1965). 

Mat  1. 1965. 

Agency  for  International  Development 
Universitt  Contract 

TABLE  or  CONTENTS 
CONTRACT 

I  Scope. 

n  Conditions  Governing  Operations, 
m  Financing. 

IV  Term. 

Appendix  A — Standard  Provisions 

I  Definitions, 
n  Personnel. 

A.  Biogn^hical  Data. 

B.  Physical  Fitness  of  Kmidoyees  and  De¬ 
pendents. 

C.  Approval. 

D.  Staff  Appointments. 

E.  Duration  of  Ai^intments. 

F.  Right  to  Recall. 
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1.  Teaching  Aids  and  Related  Equipment. 
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Appendix  B — Operational  Plan 

I  Agreed-upon  scope  of  work,  including  a 
general  work  plan  and  statement  of  objec¬ 
tives  (to  be  attached). 

II  Number  and  types  of  full  time  positio^ 
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III  Additional  substantive  matters  con¬ 
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contract. 


Appendix  C — Approved  Budget 
Firm  Budget. 

Projected  Budget. 

Total  Budget. 

Appendix  D — Special  Provisions 
I  Necessary  special  provisions, 
n  Costs  to  be  financed  by  cooperating 
country. 

m  Provision  to  accommodate  situation 
where  cooperating  country  does  not  meet  its 
commitments  as  to  funding  or  services. 

IV  Research  Component. 

V  Orientation  and  Language  Training. 

Contract  Between  The  United  States 
OF  AMraicA 
AND 


(Institution) 

PIG . 

This  contract  is  made  and  entered  into 
between  the  Government  of  the  United 
States  of  America,  represented  by  the  Agency 
for  International  Development  (hereafter 

referred  to  as  AID)  and - 

(Contractor) 

(hereafter  referred  to  as  Contract<»') ,  an 
educational  institution  chartered  by  the 

State  of _ with  its  principal 

office  in _ 

WHEREAS,  the  Contractor  is  willing  and 
able  to  render  technical  assistance  requested 

by  the  Government  of _ 

(hereafter  referred  to  as  the  Cooperating 
Country)  under  agreements  between  said 
government  and  the  Government  of  the 
United  States  of  America. 

NOW,  THEREFORE,  the  parties  hereto 
mutually  agree  as  follows: 

I.  Scope.  The  Contractor  agrees  to  use  its 
best  efforts  to  render  technical  advice  and 
assistance  to  the  cooperating  coimtry  for 
the  purpose  of _ 


as  more  specifically  provided  for  in  Appendix 
B,  “Operational  Plan",  attached  hereto  and 
made  a  part  hereof.  Contractor  will  develop 
In  consultation  with  the  United  States  op¬ 
erations  mission  (hereafter  referred  to  as 
Mission)  as  soon  as  practicable,  but  not 
later  than  120  days  after  arrival  in  the 
cooperating  country,  a  detailed  work  pro¬ 
gram  to  Implement  the  project,  which  work 
program  will  be  subject  to  review  from  time 
to  time  as  considered  necessary  by  the 
Mission  or  the  Contractor. 

II.  Conditions  Governing  Operations. 

A.  It  is  understood  that  the  services  pro¬ 
vided  in  the  cooperating  country  are  an  in¬ 
tegral  part  of  the  United  States  technical 
assistance  program  and  will  be  performed 
under  the  general  policy  guidance  of  the 
Mission  Director.  The  Contractor  will  be 
responsible  for  all  professional  and  tech¬ 
nical  details  of  the  contract  and  shall  keep 
the  Mission  Director  currently  informed  of 
the  progress  of  the  project. 

B.  Activities  under  this  contract  shall  be 
governed  by  the  “Standard  Provisions"  set 
forth  in  Appendix  A,  the  "Approved  Budget" 
set  forth  in  Appendix  C,  and  the  “Special 
Provisions"  contained  in  Appendix  D,  all  of 
which  are  attached  hereto  and  made  a  part 
hereof. 

in.  Financing.  The  Contractor  will  be  re¬ 
imbursed  for  the  costs  inctured  by  It  in  per¬ 
forming  services  hereunder  In  accordance 
with  the  applicable  provisions  of  Appendix 
A  and  Appendix  D,  subject  to  the  following 
limitations  made  in  respect  thereto: 


A.  Total  AID  ciHnmitment  subject 
to  limitations  expressed  in  Appendix 

C  $. 

B.  Estimated  additional  financing 

which  may  be  provided  if  funds  are 
available  $. 

TOTAL  $. 

C.  Advance  of  funds  $. 


No.  197— Pt. 
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IV.  Term.  The  contract  shall  be  effective 
on  the  date  of  the  last  signature  hereto  and 
the  services  to  be  rendered  and  the  right  to 
Incur  obligations  hereunder  shall  continue 

until _ unless  previously 

terminated  in  accordance  with  the  provisions 
set  forth  in  Appendix  A. 

In  Witness  Whereof,  the  parties  hereto 
have  executed  this  contract  on  the  day  and 
year  last  specified  below. 

Name  of  contractor 


By . - . 

Date  of  signature _ 

Tj’ped  name _ 

Title . — 

United  States  or  Amebic  a 
Agency  for  International  Development 

By . - . 

Date  of  signature _ — 

Typed  name _ 1 — 

Title . . . . 

'  Appendix  A — Standard  Provisions  or 
Univebsitt  Contract 

1.  Definitions. 

A.  “AID”  shall  mean  the  Agency  for  Inter¬ 
national  Development. 

B.  “Contractor”  shall  mean  the  education¬ 
al  Institution  providing  services  hereunder. 

C.  “Cooperating  Country”  shall  mean  the 
country  receiving  assistance  irom  the  United 
States  and  in  which  services  are  to  be  ren¬ 
dered  under  this  contract. 

D.  “Cooperating  Government”  shall  mean 
the  official  government  of  the  Cooperating 
Country. 

E.  “Mission”  shall  mean  the  United  States 
ATP  Mission  to,  or  principal  AID  office  in, 
the  Cooperating  Country. 

F.  “Contracting  Officer”  shall  mean  the 
person  executing  this  contract  on  behalf  of 
the  United  States  Government,  and  any  other 
AID  employee  who  is  a  properly  designated 
Contracting  Officer:  Provided,  however.  That 
In  the  case  of  contracts  executed  by  an  AID 
Washington  Contracting  Officer,  the  term 
shall  mean  an  AID  Washington  Contracting 
Officer  except  as  otherwise  notified  to  Con¬ 
tractor  in  writing  by  an  AID  Washington 
Contracting  Officer. 

G.  “Staff  Member”  shall  mean  a  represent¬ 
ative  of  the  Contractor  appointed  to  serve  in 
the  Cooperating  Country  imder  the  contract. 

H.  “Regular  Staff  Member”  shall  mean  a 
staff  member  appointed  to  serve  one  year  or 
more  in  the  Cooperating  Country. 

I.  “Short  Term  Staff  Member”  shall  mean 
a  staff  member  appointed  to  serve  less  than 
one  year  in  the  Cooperating  Country. 

J.  “Contractor’s  Chief  of  Party”  shall  mean 
the  representative  of  the  Contractor  in  the 
Coc^rating  Coimtry  who  shall  be  responsible 
for  supervision  of  the  performance  of  all 
duties  undertaken  by  the  contractor  in  the 
Cooperating  Country. 

K.  “Campus  Coordinator”  shall  mean  the 
representative  of  the  Contractor  at  the  Con¬ 
tractor’s  home  institution,  who  shall  be  re¬ 
sponsible  for  coordinating  the  activities 
carried  out  under  the  contract  in  the  Coop¬ 
erating  Country  with  those  carried  out  at 
the  home  institution.  He  shall  not  be  con¬ 
sidered  a  staff  member  while  serving  in  the 
Cooperating  Cmmtry. 

L.  “Campus  Personnel”  shall  mean  repre¬ 
sentatives  of  the  Contractor  performing 
services  under  the  ccmtract  at  the  Contrac¬ 
tor’s  home  institution  and  shall  include  the 
campus  coordinator. 

M.  “Dependents”  shall  mean: 

(1)  Wife. 

(2)  Children  (including  step  and  adopted 
children)  who  are  unmarried  and  under  21 
years  of  age  or,  regardless  of  age,  are  inca¬ 
pable  of  self  support. 

(3)  Parents  (including  step  and  legally 
adoptive  parents) ,  of  the  employee  or  of  the 


spouse,  when  such  parents  are  at  least  51 
percent  d^;>endent  on  the  employees  for  sup¬ 
port. 

(4)  Sisters  and  Brothers  (including  step  or 
adoptive  sisters  or  brothers)  of  the  employee, 
or  of  the  spouse,  when  such  sisters  and  broth¬ 
ers  are  at  least  61  percent  dependent  on  the 
employee  for  support,  unmarried  and  imder 
21  years  of  age,  or  regardless  of  age,  are 
Incapable  of  self  support. 

(5)  Husband  who  is  at  least  51  percent 
dependent  on  the  employee  for  support. 

N.  “Traveler”  shall  mean  staff  members, 
dependents  of  regular  staff  member,  campus 
coordinator.  Contractor's  executives  in  travel 
status,  and  prospective  staff  members  and 
spouses  for  personal  interviews,  in  accordance 
with  Contractor’s  normal  practice  in  select¬ 
ing  its  personnel. 

O.  “Local  Currency”  shall  mean  the  cur¬ 
rency  of  the  Cooperating  Country. 

P.  “Participants”  shall  mean  nationals  of 
the  Cooperating  Country  brought  to  the 
United  States  or  to  third  countries  for  train¬ 
ing. 

Q.  Economy  class  air  travel  (also  known 
as  Jet-economy,  air  coach,  tourist-class,  etc.) 
shall  mean  class  which  is  less  than  first-class 
air  travel. 

n.  Personnel. 

A.  Biographical  Data.  Contractor  agrees 
to  furnish  to  the  Contracting  Office,  on  forms 
provided  for  that  purpose,  biographical  In¬ 
formation  on  the  following  individuals  to 
be  employed  in  the  performance  of  the  con¬ 
tract;  (1)  any  individual  to  be  sent  outside 
of  the  United  States,  (2)  campus  coordinator. 
Biographical  data  on  other  individuals  em¬ 
ployed  under  the  Contract  shall  be  available 
for  review  by  AID  at  the  Contractor’s  institu¬ 
tion. 

B.  Physical  Fitness  of  Employees  and 
Dependents. 

1.  Pre-Departure. 

(a)  Contractor  shall  exercise  reasonable 
precautions  in  assigning  employees  for  work 
under  this  contract  in  the  Cooperating  Coun¬ 
try  to  assure  that  such  employees  are  physi¬ 
cally  fit  for  work  and  residence  in  the  Coop¬ 
erating  Country.  In  carrying  out  this  re¬ 
sponsibility  Contractor  shall  require  all  such 
employees  (other  than  those  hired  in  the 
Cooperating  Country)  and  their  dependents 
authorized  to  accompany  such  employees  to 
be  examined  by  a  licensed  doctor  of  medicine. 
Contractor  shall  require  the  doctor  to  certify 
that,  in  the  doctor’s  opinion,  the  staff  mem¬ 
ber  is  physically  qualified  to  engage  in  the 
specific  duties  and  the  staff  member  and 
authorized  dependents  are  physically  quali¬ 
fied  to  reside  in  the  ooimtiy  to  which  the 
staff  member  is  recommended  for  duty.  If 
Contractor  has  no  such  medical  certificate 
on  file  iHlor  to  the  departure  for  the  Coop¬ 
erating  Country  of  any  staff  member  or  au¬ 
thorized  dependent  and  such  staff  member  is 
unable  to  perform  his  specific  duties  and 
complete  his  tour  of  duty  because  of  any 
physical  disability  (other  than  physical  disa¬ 
bility  arising  from  an  accident  while  em¬ 
ployed  under  this  contract)  or  such  author¬ 
ized  dependent  is  unable  to  reside  in  the 
Cooperating  Country  for  at  least  nine  months 
or  one-half  the  period  of  the  related  staff 
member’s  initial  tour  of  duty  because  of  any 
physical  disability  (other  than  physical  disa¬ 
bility  arising  from  an  accident  while  a  de¬ 
pendent  under  this  contract).  Contractor 
shall  not  be  reimbursed  for  the  return  trans¬ 
portation  costs  of  the  physically  disabled 
staff  member  and  his  dependents  and  their 
effects  at  tor  the  retvum  transportation  of 
the  physically  disabled  dependent  and  any 
other  persons  required  to  return  because  of 
such  disability. 

(b)  Contractor  shall  require  all  employ¬ 
ees  and  dependents  who  are  returning  to 
their  poet  of  assignment  after  a  period  of 
home  leave  to  be  examined  by  a  licensed 


doctor  of  medicine  as  required  in  this  pars- 
graph  1. 

3.  End  of  Tour.  Contractor  is  authorised 
to  provide  its  regular  staff  members  and  de- 
pendents  with  physical  examinations  upon 
completion  of  their  regular  tours  of  duty. 

C.  Approval.  No  individual  shall  be  sent 
outside  of  the  United  States  by  the  Contrac¬ 
tin'  under  this  contract  without  the  prior 
written  approval  of  the  Contracting  Officer. 

D.  Staff  Appointments.  All  staff  mem¬ 
bers  will  be  given  Institutional  appoint¬ 
ments  to  the  Contractor’s  staff  at  the  rank 
or  classification  appropriate  to  their  respec¬ 
tive  duties  and  responsibilities  under  the 
Contract. 

E.  Duration  of  Appointments. 

1.  Regular  staff  members  normally  will  be 
appointed  for  a  minimum  of  two  years  (in¬ 
cluding  orientation)  under  the  contract 
except: 

a.  When  the  remaining  period  of  this  con¬ 
tract  is  less  than  2  years  and  in  the  Judgment 
of  the  Contractor  it  is  deemed  desirable  to 
fill  a  vacancy,  then  appointment  may  be 
made  for  the  remaining  period  of  the  con¬ 
tract  provided  the  contract  has  1  year  or 
more  to  run,  and  provided  further  that  if  it 
is  contemplated  that  the  contract  is  to  be 
extended,  then  the  appointment  will  be  fcr 
2  years  subject  to  the  actual  extension  being 
made. 

b.  When  a  position  to  be  filled  does  not 
require  a  2-year  appointment,  then  an  ap¬ 
pointment  may  be  made  for  less  than  2  years 
but  in  no  event  less  than  1  year.  If  services 
are  required  for  less  than  one  year  a  short¬ 
term  staff  iqipolntment  may  be  made  in  ac¬ 
cordance  with  the  applicable  provisions  of 
the  contract. 

c.  When  the  normal  tour  of  duty  estab¬ 
lished  for  AID  personnel  at  a  particular  poet 
Is  less  than  2  years,  then  a  normal  appoint¬ 
ment  under  the  contract  may  be  of  the  same 
duration. 

2.  Contractor  may  make  appointments  of 
regular  staff  members  under  this  contract  for 
less  than  2  years  whenever  Contractor  is  un¬ 
able  to  make  a  full  two-year  appointment, 
provided  that  the  Contracting  Officer  ap¬ 
proves  such  appointment,  and  provided  fur¬ 
ther  that  in  no  event  shall  such  appointment 
be  less  than  1  year. 

F.  Right  to  Recall.  After  consultation  by 
the  Contracting  Officer  with  the  Contractor 
and  on  the  written  request  of  the  Contract¬ 
ing  Officer,  or  of  the  Cooperating  Govern¬ 
ment,  the  Contractor  will  terminate  the  on- 
ployment  under  the  contract  of  any  indi¬ 
vidual  serving  thereunder. 

G.  leave  (Vacation,  Sick,  Home  and  Uili- 
tary). 

1.  Vacation  leave.  Contractor  may  grant 
to  personnel  employed  under  this  contract 
vacations  of  reasonable  duration  in  accord¬ 
ance  with  Contractor’s  usual  practice,  but 
In  no  event  shall  vacation  leave  be  earned  at 
a  rate  exceeding  26  working  days  per  annum. 
It  is  understood  that  vacation  leave  is  pro¬ 
vided  under  this  contract  primarily  for  the 
purposes  of  affording  necessary  rest  and  rec¬ 
reation  to  staff  members  during  their  tours 
of  duty  In  the  Cooperating  Country  and  that 
the  contractor  will  use  Its  best  efforts  to  ar¬ 
range  that  earned  vacation  leave  will  be  used 
for  the  above  stated  purpose  during  his  tour 
of  duty  unless  the  Interest  of  the  project 
dictates  otherwise.  Lump-sum  payments  for 
vacation  leave  earned  but  not  taken  may  be 
made  at  the  end  of  an  employee’s  service 
under  the  contract,  provided  that  such 
lump-sum  payment  shall  be  limited  to  leave 
earned  during  a  12-month  period  (not  to  ex¬ 
ceed  26  working  days) . 

2.  Sick  leave.  Sick  leave  may  be  granted 
in  accordance  with  the  Contractor’s  usual 
practice  but  not  to  exceed  13  working  days 
per  annum.  Additional  sick  leave  after  use 
of  accrued  vacation  leave  may  be  advanced 
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In  accordance  with  Contractor's  usual  prac¬ 
tice  U  In  Judgment  of  the  Contractor's 
chief  of  party  and  with  the  prlw  approval  of 
the  Mission  Director  It  is  determined  that 
such  additional  leave  Is  in  the  best  interest 
of  the  project.  In  no  event  shall  such  ad¬ 
ditional  leave  exceed  30  calendar  days.  Con¬ 
tractor  agrees  to  reimburse  AID  for  leave  used 
in  excess  of  the  amount  earned  during  the 
(taff  members  assignment  under  this  con¬ 
tract.  Sick  leave  earned  and  unused  at  the 
end  of  a  regular  tour  of  duty  may  be  car¬ 
ried  over  to  a  succeeding  tour  of  duty.  Un¬ 
used  sick  leave  is  not  reimbvirsable  under 
this  contract. 

3.  Home  Leave. 

a.  For  Contractor's  regular  staff  members 
who  have  served  2  years  overseas  (which  pe¬ 
riod  includes  orientation  in  the  United 
States)  under  this  contract  and  have  not 
taken  more  than  thirty  (30)  days  leave  (va¬ 
cation,  sick  or  leave  without  pay)  in  the 
United  States,  home  leave  of  up  to  thirty  (30) 
calendar  days  in  the  United  States  will  be 
allowed,  provided  that  such  staff  members 
agree  to  return  overseas  under  an  additional 
3-year  appointment,  or  for  such  shorter  pe¬ 
riod  of  not  less  than  1  year  of  overseas  serv¬ 
ice  as  the  Contracting  Officer  may  approve  in 
advance,  under  the  contract  upon  completion 
of  home  leave. 

b.  Notwithstanding  the  requirement  in 
subparagraph  a  inunediately  above  that  Con¬ 
tractor's  regular  staff  member  must  have 
served  2  years  overseas  rmder  this  contract  to 
be  eligible  for  home  leave.  Contractor  may 
grant  advance  home  leave  to  such  staff  mem¬ 
bers  subject  to  all  of  the  following  condi¬ 
tions: 

(1)  Granting  of  advance  home  leave  would 
in  each  case  serve  to  advance  the  attainment 
of  the  objectives  of  this  contract,  and 

(2)  The  staff  member  shall  have  served  a 
minimxun  of  18  months  in  the  Cooperating 
Country  on  his  current  tour  of  duty  under 
this  contract,  and 

(3)  The  staff  member  shall  have  agreed  to 
return  to  the  Cooperating  Country  to  serve 
out  the  remainder  of  his  current  torir  of  duty 
and  an  additional  2  year  appointment  under 
this  contract,  or  such  other  additional  ap¬ 
pointment  of  not  less  than  1  year  of  overseas 
service  as  the  Contracting  Officer  may  ap¬ 
prove  in  advance,  and 

(4)  The  Mission  Director  shall  have  given 
prior  written  approval  in  each  case  of  such 
advance  home  leave. 

c.  The  period  of  service  overseas  required 
under  paragraph  a.  or  paragraph  b.  above 
shall  include  the  actual  days  in  orientation 
in  the  United  States  and  the  actual  days 
overseas  beginning  on  the  date  of  departure 
from  the  United  States  port  of  embarkation 
on  international  travel  and  continuing,  in¬ 
clusive  of  authorized  delays  en  route,  to  the 
date  of  arrival  at  the  United  States  port  of 
debarkation  from  international  travel.  Al¬ 
lowable  vacation  and  sick  leave  taken,  but 
not  leave  without  pay,  shall  be  Included  in 
the  required  period  of  service  overseas,  pro¬ 
vided  that  any  such  vacation  and  sick  leave 
was  not  taken  within  the  limits  of  the  North 
American  continent,  Hawaii  or  the  territories 
of  the  United  States. 

d.  Salary  during  travel  to  and  from  the 
United  States  for  home  leave  will  be  limited 
to  the  time  required  for  travel  by  the  most 
expeditious  air  route.  The  Contractor  will  be 
responsible  for  reimbursing  AID  for  salary 
payments  made  during  home  leave,  if  In 
spite  of  the  undertaking  of  the  new  appoint¬ 
ment.  the  staff  member,  except  for  reasons 
beyond  his  contrcH  as  determined  by  the  Con¬ 
tracting  Officer,  does  not  return  overseas  and 
complete  the  additional  required  service. 
Unused  home  leave  is  not  reimbursable  tmder 
this  contract. 

e.  To  the  extent  deemed  necessary  by  Con¬ 
tractor,  regular  staff  members  in  the  VS. 
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on  home  leave  may  be  authorized  to  spend 
not  to  exceed  5  days  in  work  status  on  cam¬ 
pus  w  at  AID/W  for  consultation  before  re¬ 
turning  to  their  poet  of  duty. 

4.  Military  Leave.  Military  leave  of  not 
more  than  15  calendar  days  in  any  calendar 
year  may  be  granted  in  accordance  with  the 
contractor's  usual  practice  to  each  staff  mem¬ 
ber  whose  appointment  is  not  limited  to  1 
year  or  less  and  who  is  a  reservist  of  the 
Armed  Forces,  provided  that  such  military 
leave  has  been  approved  in  advance  by  the 
Mission  Director. 

5.  Leave  Records.  Contractor  shall  main¬ 
tain  current  leave  records  for  all  staff  mem¬ 
bers,  and  the  Contractor's  Chief  of  Party  shall 
make  semi-annual  statements  to  the  Mis¬ 
sion  of  leave  taken.  This  statement  shall 
constitute  evidence  of  compliance  with  the 
provisions  of  this  paragraph  O. 

H.  Holidays. 

I.  U.S.  Contractor  employees  shall  be  en¬ 
titled  to  such  holidays  while  serving  in  the 
United  States  as  are  established  by  the  Con-, 
tractor. 

2.  Overseas.  Contractor  employees  while 
serving  abroad  shall  be  entitled  to  all  holi¬ 
days  authorized  by  the  Mission  Director  or 
AID  Representative  in  the  country  of  assign¬ 
ment. 

I.  Orientation  and  Language  Training. 
Staff  members  and  dependents  may  re¬ 
ceive  orientation  and  language  training  for 
an  overseas  assignment  if  authorized  in  Ap¬ 
pendix  D.  Transportation  cost  and  travel 
allowances,  pursuant  to  the  provisions  of 
paragraph  XIX-A-1  may  be  reimbursed  if  the 
orientation  is  more  than  fifty  (50)  miles 
from  the  staff  member's  residence. 

J.  Insurance  on  Motor  Vehicles.  If  Con¬ 
tractor  or  any  of  its  employees  or  their  de¬ 
pendents  transport  or  cause  to  be  transported 
(whether  or  not  at  contract  expense)  pri¬ 
vately  owned  motor  vehicles  to  the  Cooperat¬ 
ing  Country,  or  they  or  any  of  them  pur¬ 
chase  a  motor  vehicle  within  the  Cooperat¬ 
ing  Country,  Contractor  agrees  to  make  cer¬ 
tain  that  all  such  automobiles  during  such 
ownership  within  the  Cooperating  Country 
will  be  covered  by  an  Insurance  policy  with 
premium  payment  evidenced  by  a  paid  in¬ 
voice  issued  by  a  reliable  company  accept¬ 
able  to  the  Mission  providing  the  following 
minimum  coverages  or  such  other  cover¬ 
ages  as  may  be  set  by  the  Mission,  payable  in 
U.S.  dollars  or  its  equivalent  in  the  cur¬ 
rency  of  the  Cooperating  Country:  injury  to 
persons,  $10,000/$20,000;  property  damage, 
$5,000.  Contractor  further  agrees  to  pro¬ 
vide  the  Mission  Director  or  his  designee 
satisfactory  proof  of  the  existence  of  such 
insurance  coverage  before  such  motor  ve¬ 
hicles  are  operated  within  the  Cooperating 
Country.  The  premium  costs  for  such  in¬ 
surance  shall  not  be  a  reimbursable  cost  un¬ 
der  this  contract. 

III.  Institutional  Support.  Contractor  shall 
render  such  services  at  its  institution  in  the 
United  States  as  may  be  required  to  carry  out 
the  purpose  of  its  employment  hereimder  and 
to  insure  the  benefit  of  its  knowledge  and 
experience  to  the  cooperating  government. 

IV.  Reports. 

A.  Contractor  shall  prepare  and  submit  to 
the  Contracting  Officer  three  (3)  copies,  and 
to  the  Mission  fovu*  (4)  copies  of  a  semi¬ 
annual  report  which  shall  include  the  fol¬ 
lowing: 

1.  A  substantive  report  covering  the  status 
of  the  work  xmder  the  Contract,  indicating 
progress  made  with  respect  thereto,  setting 
forth  plans  for  the  ensuing  period,  including 
recommendations  covering  the  current  needs 
in  the  fields  of  activity  covered  under  the 
terms  of  this  contract. 

2.  An  administrative  report  covering  ex¬ 
penditures  and  personnel  employed  under 
the  contract. 
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B.  At  the  conclusion  of  the  work  here¬ 
under,  Contractor  shall  prepare  and  submit 
to  the  Contracting  Officer  three  (3)  copies, 
and  to  the  Mission  four  (4)  copies  of  a  final 
report  which  siunmarlzes  the  accomplish¬ 
ments  of  the  assignment,  methods  of  work 
\i8ed  and  recommendations  regarding  un¬ 
finished  work  and/or  program  continuation. 
The  final  report  shall  be  submitted  within 
45  days  after  completion  of  this  contract. 

V.  Data  and  Publications. 

1.  Technical  data,  recommendations,  notes, 
memoranda  and  other  information  and  data 
prepared  by  the  Contractor  pursuant  to  or 
developed  in  connection  with  this  contract, 
shall  become  the  property  of  AID  and  AID 
shall  have  the  right  to  use  them  for  any 
beneficial  purpose  without  any  additional 
compensation  to  the  Contractor  except  for 
packing  and  shipping.  The  Contractor  shall 
preserve  basic  data  collected  under  the  con¬ 
tract  until  one  (1)  year  after  publication  of 
such  data,  or  until  one  (1)  year  after  termi¬ 
nation  or  completion  of  the  contract  which¬ 
ever  is  later.  This  provision  shall  not  be 
interpreted  to  limit  the  right  of  the  Contrac¬ 
tor  or  of  its  personnel  to  make,  keep,  and  use 
copies  of  personal  or  professional  records  and 
notes  (i.e.,  lecture  and  research  notes,  re¬ 
ports,  or  data).  No  material  shall  be  pub¬ 
lished  which  would  violate  the  security 
regulations  or  be  in  confiict  with  the  na¬ 
tional  security  of  the  United  States  and/or 
the  Cooperating  Government. 

2.  Neither  party  shall  publish  any  article 
referring  to  information  obtained  or  devel¬ 
oped  pursuant  to  the  contract  without  giving 
thirty  (30)  days  notice  to  the  other  party  of 
its  Intention  to  publish,  together  with  a  copy 
of  the  proposed  article. 

3.  All  publications  shall  give  due  credit  to 
the  contributions  of  the  parties  thereto. 

VI.  Inspection.  In  order  to  assure  con¬ 
tinuous  and  cooperative  planning  and  opera¬ 
tions  hereunder.  Contracts  shall  encovuage 
and  permit  AID  or  its  authorized  representa¬ 
tives,  at  all  reasonable  times,  upon  advance 
notice  to  visit  the  Contractor's  facilities  and 
to  inspect  the  facilities,  activities  and  work 
pertinent  to  the  contract,  either  in  the  United 
States  or  abrocul,  and  to  interview  personnel 
engaged  in  the  performance  of  the  contract 
to  the  extent  deemed  necessary  by  AID. 

vn.  Assignment.  The  contractor  shall  not 
assign,  transfer,  pledge,  or  make  other  dis¬ 
position  of  the  contract  without  first  obtain¬ 
ing  the  written  consent  of  the  Contracting 
Officer. 

vni.  Subcontracts.  Unless  authMized  in 
writing  by  the  Contracting  Officer,  the  Con¬ 
tractor  shall  not  execute  subcontracts  save 
those  providing  for  standard  commercial 
services  and  supplies  and  raw  materials.  To 
the  extent  work  hereunder  is  subcontracted. 
Contractor  shall  require  ecu:h  subcontractor 
to  agree  to  the  relevant  provisions  of  this 
contract  as  fully  as  if  such  subcontractor 
were  a  party  hereto. 

IX.  Officials  Not  to  Benefit.  No  member 
of  or  delegate  to  Congress  or  resident  com¬ 
missioner  shall  be  admitted  to  any  share  or 
part  of  this  contract  or  to  any  benefit  that 
may  arise  therefrom;  but  this  provision  shall 
not  be  construed  to  extend  to  this  contract  if 
made  with  a  corporation  for  its  general 
benefit. 

X.  Covenant  Against  Contingent  Fees. 
The  Contractor  warrants  that  no  person  or 
selling  agency  has  been  employed  or  retained 
to  solicit  or  secure  this  contract  upon  an 
agreement  or  understanding  for  a  commis¬ 
sion,  percentage,  brokerage  or  contingent 
fee,  excepting  bona  fide  employees  of  bona 
fide  established  commercial  or  selling  agen¬ 
cies  maintained  by  the  Contractcar  for  the 
purpose  of  securing  business.  For  breach  or 
violation  of  this  warranty,  AID  shall  have  the 
right  to  annul  this  contract  without  liability 
or,  at  its  discretion,  to  deduct  from  the  con- 
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tract  price  or  consideration  the  full  amount 
of  such  ccanmlsslon,  percentage,  brokerage, 
or  contingent  fee. 

XI.  Convict  Labor.  In  connection  with 
the  performance  of  work  under  this  contract, 
the  Contractor  agrees  not  to  employ  any 
person  imdergolng  sentence  of  Imprisonment 
at  hard  labor. 

xn.  Non-DUcrimination.  During  the  per* 
formance  of  this  contract,  the  Contractor 
agrees  as  follows: 

A.  The  Contractor  will  not  discriminate 
against  any  employee  or  applicant  for  em¬ 
ployment  because  of  race,  creed,  color,  or 
national  origin.  The  Contractor  will  take 
affirmative  action  to  ensure  that  applicants 
are  employed,  and  that  employees  are  treated 
during  employment,  without  regard  to  their 
race,  creed,  color,  or  national  origin.  Such 
action  shall  Include,  but  not  be  limited  to, 
the  following:  employment,  upgrading,  de¬ 
motion  or  transfer:  recruitment  or  recruit¬ 
ment  advertising;  layoff  or  termination; 
rates  of  pay  or  other  forms  of  compensation; 
and  selection  for  training,  including  appren¬ 
ticeship.  The  Contractor  agrees  to  post  in 
conq>icuovi8  places,  available  to  employees 
and  applicants  for  emplojrment,  notices  to  be 
provided  by  the  contracting  officer  setting 
forth  the  provisions  of  this  nondiscrimina¬ 
tion  clause. 

B.  The  Contractor  will,  in  all  solicitations 
or  advertisements  for  employees  placed  by  or 
on  behalf  of  the  Contractor,  state  that  all 
qualified  applicants  will  receive  considera¬ 
tion  for  employment  without  regard  to  race, 
creed,  color,  or  national  origin. 

C.  The  Contractor  will  send  to  each  labor 
union  or  representative  of  workers  with 
which  he  has  a  collective  bargaining  agree¬ 
ment  or  other  contract  or  understanding,  a 
notice,  to  be  provided  by  the  agency  con¬ 
tracting  ofllcer,  advising  the  said  labor  union 
or  workers’  representative  of  the  Contractor’s 
emnmitments  under  this  section,  and  shall 
poet  copies  of  the  notice  in  conq>icuotis 
places  available  to  employees  and  applicants 
for  employment. 

D.  ’The  Contractor  will  comply  with  all 
provisions  of  Executive  Order  No.  10925  of 
March  6,  1961,  as  amended,  and  of  the  rules, 
regulations,  and  relevant  orders  of  the  Presi¬ 
dent’s  Conunittee  on  Equal  Employment 
Opportunity  created  thereby. 

E.  ’The  Contractor  will  furnish  all  infor¬ 
mation  and  reports  required  by  Executive 
Order  No.  10925  of  March  6. 1961,  as  amended, 
and  by  the  rules,  regulations,  and  orders 
of  the  said  Cknnmittee,  or  pursuant  thereto, 
and  will  permit  access  to  his  books,  records, 
and  accounts  by  the  contracting  agency  and 
the  CkMnmittee  for  purposes  of  investigation 
to  ascertain  compliance  with  such  rules, 
regulations,  and  orders. 

F.  In  the  event  of  the  Contractor’s  n<m- 
ccmipllance  with  the  non-discrimination 
clause  of  this  contract  or  with  any  of  the 
said  rules,  regluations,  or  orders,  this  con¬ 
tract  may  be  cancelled,  terminated  or  sus¬ 
pended  in  whole  or  in  part  and  the  Contrac¬ 
tor  may  be  declared  ineligible  for  further 
Government  contracts  in  accordance  with 
procedures  authorized  in  Executive  Order  No. 
10925  of  March  6. 1961,  as  amended,  and  such 
other  sanctions  may  be  imposed  and 
remedies  invoked  as  provided  in  the  said 
Executive  Order  or  by  rule,  regulation,  or 
order  of  the  President’s  Committee  on  Equal 
Employment  Opportunity,  or  as  otherwise 
provided  by  law. 

G.  The  Contractor  will  include  the  provi¬ 
sions  of  paragraphs  A  through  G  in  every 
subcontract  or  purchase  order  imlees  ex¬ 
empted  by  rules,  regulations,  or  orders  of 
the  President’s  Committee  on  Equal  Employ¬ 
ment  Opportunity  Issued  pursuant  to  section 
S03  of  Executive  Order  No.  10925  ot  March  6, 
1961,  as  amended,  so  that  such  provisions 
will  be  binding  upon  each  subcontractor  or 
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vendor.  ’Hte  Contractor  will  take  such 
action  with  respect  to  any  subcontract  or 
purchase  order  as  the  contracting  agency 
may  direct  as  a  means  of  enforcing  such 
provisions,  including  sanctions  for  non-com¬ 
pliance:  Provided,  however,  that  in  the  event 
the  Contractor  becomes  involved  in,  or  is 
threatened  with,  litigation  with  a  subcon¬ 
tractor  or  vendor  as  a  result  of  such  direction 
by  the  contracting  agency,  the  Contractor 
may  request  the  United  States  to  enter  into 
such  litigation  to  protect  the  interests  of 
the  United  States. 

XUl.  Conformity  to  Laws  and  Regulations 
of  Cooperating  Country.  Contracts  agrees 
to  use  its  best  efforts  to  assure  that  its  per¬ 
sonnel,  while  in  the  cooperating  country,  will 
abide  by  all  applicable  laws  and  regulations 
of  the  cooperating  country  and  political  sub¬ 
divisions  thereof. 

XIV.  Taxes  and  Customs  Duties.  It  is 
tmderstood  that  all  salary  payments  made 
by  the  Contractor  to  its  employees,  other 
than  the  cooperating  country's  Nationals, 
shall  be  exempted  from  taxation  by  the  Gov¬ 
ernment  of  the  cooperating  country  or  any 
political  subdivision  thereof,  to  the  extent 
permitted  by  the  laws  of  the  cooperating 
coxmtry  or  by  relevant  agreements  between 
the  cooperating  Government  and  the  Gov¬ 
ernment  of  the  United  States  now  in  exist¬ 
ence  or  hereafter  coming  into  existence  dxir- 
ing  the  life  of  this  contract. 

The  foregoing  principle  of  exemption  shall 
also  apply,  with  respect  to  employees  of  the 
Contractor  and  their  dependents,  other  than 
cooperating  country’s  Nationals,  in  regard  to 
any  import,  export  or  other  duties,  taxes  or 
levies  imposed  on  items  imported  for  their 
own  use  or  consvunption  by  the  Government 
of  the  cooperating  country  or  any  political 
subdivision  thereof  during  the  life  of  this 
contract. 

XV.  Inspection  Trips  by  Contractor's  Of¬ 
ficers  and  Executives.  Upon  thirty  days  prior 
written  notice  to  the  Mission.  Contractor 
may  send  the  campus  coordinator  and  such 
of  its  senior  officials  (e.g..  President.  Vice- 
Presidents,  Deans  or  Department  Heads)  to 
the  cooperating  coxmtry  as  may  be  required 
to  review  the  progress  of  the  work  under 
this  contract.  Except  for  the  campus  co- 
(wdinator,  no  direct  salary  charges  will  be 
paid  herexmder  in  respect  to  any  such  offi- 
cials. 

XVI.  Compensation. 

A.  For  the  performance  of  this  contract, 
AID  shall  reimburse  the  Contractor  the  ac¬ 
tual,  necessary,  reasonable  and  allocable 
cost  thereof  as  determined  by  the  con¬ 
tracting  officer  to  be  allocable  in  accordance 
with: 

1.  Subpart  1-153  of  the  Federal  Procure¬ 
ment  Regulations  (hereafter  referred  to  as 
FPR) ,  in  effect  as  of  the  date  of  this  contract. 

2.  The  terms  of  this  contract. 

B.  The  Contractor  agrees  that  any  refimds, 
rebates,  credits,  or  other  amoimts  accnilng 
to  or  received  by  Uie  Contractor  or  any  as¬ 
signee  under  this  contract  shall  be  paid  by 
the  Contractor  to  AID  to  the  extent  that 
they  are  properly  allocable  as  costs  for  which 
the  Contractor  has  been  reimbursed  by  AID 
under  this  contract.  Reasonable  expenses 
incurred  by  the  Contractor  for  the  purpose 
of  secxiring  such  refunds,  rebates,  credits  or 
other  amounts  shall  be  allowable  costs  here¬ 
under  when  approved  by  the  Contracting 
Officer. 

XVn.  Salaries. 

A.  AID  will  reimburse  Contractor  for  sal¬ 
aries  and  wages,  including  authorized  leave, 
paid  to  staff  members  and  campus  peiwnnel 
performing  work  under  the  contract,  pro¬ 
vided  that  such  salary  is  within  the  Con¬ 
tractor’s  regular  salary  scale  and  the  Con¬ 
tractor  certifies  to  the  facts  pertaining  there¬ 
to.  Reimbursement  will  not  be  made  for  any 
individual’s  salary  exceeding  $24,500  a  year 


(exclusive  of  allowances  provided  for  In  para¬ 
graph  XVIII  b^w)  without  the  prior  ^t- 
ten  approval  of  the  Contracting  Officer. 

B.  Salaries  will  be  established  by  the  Con- 
tractor  in  accordance  with  his  normal  prac¬ 
tice.  Howevo’,  AID  has  established  certain 
advisory  guidelines  set  forth  below,  within 
which  the  Contractor  is  expected  to  operate 
under  normal  circumstances,  but  such  guide¬ 
lines  are  not  compulsory  and  may  be  de¬ 
parted  from  to  the  extent  the  Contractu 
finds  necessary.  The  Contractor  will  cur¬ 
rently  report  any  deviation  from  these  pro. 
visions  and  explain  to  the  Contracting  Offl. 
cer  the  reasons  therefor. 

1.  Staff  Members. 

a.  The  base  salary  will  be  the  same  as  the 
Contractor  would  normally  pay  a  person 
similar  ability  and  experience  for  service  at 
the  rank  to  which  the  person  has  been 
appointed. 

b.  Base  salaries  may  be  increased  in  the 
followlirg  respects: 

(1)  By  annualization  in  cases  where  the 
ContracUH^s  salary  scale  is  based  on  less 
twelve  m<mths’  service  a  year. 

(2)  For  personnel  to  serve  overseas,  by  not 
more  than  an  average  of  10  percent  of  the 
annualized  base  salary  (overseas  incentive) 
for  all  persons  serving  under  the  contract 

2.  Campus  Personnel. 

(a)  Salary  will  be  in  accordance  with  la.  / 
and  l.b.(l)  above. 

C.  Salaries  pcdd  while  in  travel  status  shall 
be  limited  to  the  time  required  by  the  most 
direct  and  expeditious  air  route,  except  as 
otherwise  provided  in  paragraph  XIX-A-a. 
All  time  in  excess  of  that  required  tor  such 
air  travel  may  be  charged  to  leave. 

D.  In  the  event  that  an  employee’s  services 
are  terminated  by  the  Contractor  for  miscon¬ 
duct  or  sectirity  reasons.  Contractor  will  be 
reimbursed  for  salary  thereafter  paid  such 
employee  only  through  the  time  required  to 
promptly  return  him  to  his  point  of  origin 
by  the  most  expeditious  air  route,  plus  ac¬ 
crued  vacation  leave. 

XVin.  Allowances. 

A.  Overseas  Differential  Allowances.  In 
areas  where  overseas  differentials  are  paid  to 
AID  onployees,  overseas  differentials  of  the 
same  percental  of  salary  as  are  provided 
such  AID  employees  in  accordance  with  the 
Standardized  UB.  Government  Civilian  Al- 
lowanoe  Regulations  (Foreign  Areas),  as 
from  time  to  time  amended,  will  be  reim¬ 
bursable  hereunder  for  staff  members  in 
respect  to  amounts  earned  during  the  time 
such  staff  members  actually  spend  overseas 
on  work  under  this  contract.  Such  overseas 
differential  allowances  shall  be  payable  be¬ 
ginning  on  the  date  of  arrival  at  the  post  ot 
assignment  and  such  payments  shall  con¬ 
tinue.  including  periods  away  from  poet  on 
official  business,  until  the  close  of  business 
on  the  day  of  departure  from  the  post  of 
assignment  en  route  to  the  United  States. 
Sick  leave  taken  and  leave  taken  for  vaca- 
tlon-at  or  away  from  the  post  of  assignment 
will  not  interrupt  the  continuity  of  the 
assignment  or  require  a  discontinuance  of 
such  overseas  differential  payments,  in'o- 
vlded  such  leave  is  not  taken  within  the 
limits  of  the  North  American  continent. 
HawaU  or  the  territories  of  the  United  States. 
Overesas  differential  will  not  be  payable 
while  the  staff  member  is  away  from  his  post 
of  assignment  for  purposes  of  home  leave. 
Short  term  staff  members  shall  not  be  en¬ 
titled  to  differential  for  the  first  forty-two 
(42)  calendar  days  of  assignment. 

B.  Quarters  AJlotoances.  The  Contractor 
will  be  reimbursed  for  payments  made  to 
staff  members  for  a  quarters  allowance  for 
rent  and  utilities  if  such  facilities  are  not 
supplied.  Such  allowances  shall  be  the  sanas 
as  i^d  AID  employees  of  equivalent  rank  in 
the  Cooperating  Country,  in  accordance  with 
the  Standardized  Regulations  (Government 
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dvllUns.  Foreign  Areas) ,  as  frcwa  time  to 
tune  emended.  Subject  to  the  approval  of 
tbe  Mission  Director,  short  term  staff  mem- 
uers  may  be  paid  per  diem  (in  lieu  of  quar¬ 
tan  allowance)  at  rates  authorized  by  the 
KUslon  Director,  but  not  to  exceed  the  rates 
preecrlbed  by  the  Standardized  Government 
^^1  Regulations,  as  from  time  to  time 
unended,  during  the  time  such  short  term 
itafl  members  spend  at  posts  of  duty  in  the 
Cooperating  Country  under  this  contract. 
In  authorizing  such  per  diem  rates,  the  Mis¬ 
sion  Director  shall  consider  the  particular 
circumstances  involved  with  respect  to  each 
such  short  term  staff  member  including  tbe 
extent  to  which  meals  and/or  lodging  may 
l)e  made  available  without  charge  or  at  nom- 
Uial  cost  by  an  agency  of  the  D.8.  Govern¬ 
ment  OT  of  the  Cooperating  Country,  and 
similar  factors. 

C.  Temporary  Lodging  Allowances.  The 
contractor  will  be  reimbursed  for  payments 
made  to  staff  members  and  authorized  de¬ 
pendents  for  a  temporary  lodging  allowance, 
m  lieu  of  quarters  allowance  in  accordance 
with  the  Standardized  U.S.  Government 
ClTlllan  Allowance  Regulations  (Foreign 
Areas),  as  from  time  to  time  amended. 

D.  Post  Allowances.  The  Contractor  will 
be  reimbursed  for  payments  made  to  staff 
members  for  poet  allowances  not  to  exceed 
tboae  paid  AID  employees  in  the  cooperating 
country,  in  accordance  with  tbe  Stand¬ 
ardized  U.S.  Government  Civilian  Allowance 
Begulations  (Foreign  Areas),  as  from  time 
to  time  amended. 

K.  Supplemental  Post  Allowance.  The 
C(Hrtractor  will  be  reimbursed  for  payments 
made  to  staff  members  for  supplemental  post 
allowance  as  approved  by  tbe  Mission  Di¬ 
rector  In  accordance  with  the  Standardized 
ns.  Government  Civilian  Allowance  Regu¬ 
lations  (Foreign  Areas) ,  as  from  time  to  time 
amended. 

F.  Educational  Allowances.  The  Contrac¬ 
tor  will  be  reimbursed  for  payments  made  to 
tegular  staff  members,  for  educatioiud  al¬ 
lowances  for  their  dependent  children  in 
accordance  with  the  Standardized  U.S.  Gov¬ 
ernment  Civilian  Allowance  Regulations 
(Foreign  Areas),  as  from  time  to  time 
amerrded. 

Q.  Educational  Travel.  The  Contractor 
will  be  reimbursed  for  payments  made  to 
tegular  staff  members  for  educational  travel 
for  their  dependent  children  in  accordance 
with  the  Standardized  n.S.  Government 
Cleillan  Allowance  Regulations  (Foreign 
Areas) ,  as  from  time  to  time  amended.  Edu¬ 
cational  travel  shall  not  be  authorized  for 
regular  staff  members  whose  assignment  is 
lem  than  2  years. 

H.  Separate  Maintenance  Allowance.  The 
Contractor  will  be  reimbursed  for  payments 
made  to  regular  staff  members  for  a  separate 
maintenance  allowance  on  the  same  basis  as 
made  to  AID  employees  in  accordance  with 
the  Standardized  U.S.  Government  Civilian 
Allowance  Regulations  (Foreign  Areas)  as 
from  time  to  time  amended. 

I.  Payments  during  Evacuation.  It  ap¬ 
proved  in  advance  by  the  Mission  Director, 
contractor  will  be  reimbursed  for  payments 
made  to  staff  members  and  authorized  de¬ 
pendents  evacuated  from  their  post  of  as- 
dgrunent  in  accordance  with  tbe  Standard- 
bed  U.S.  Government  Civilian  Regxilatlons 
(Foreign  Areas)  as  from  time  to  time 
emended. 

XDt.  Travel  and  Transportation  Expenses. 

A  Necessary  Transportation  Costs  and 
Pratel  Allowances. 

1.  (a)  U.S.  Travel.  Hie  Contractor  shall 
be  reimbursed  for  actual  transportation  costs 
end  travel  allowances  of  travelers  in  accord- 
enoe  with  the  established  practice  of  the 
Contractor  for  travel  within  the  United 
States  directly  referable  to  the  contract  and 
oot  continuous  with  travel  to  and  from  the 


Cooperating  Country.  Such  transportation 
costs  shall  not  be  reimbursed  in  an  amount 
greater  than  tbe  cost  of  and  time  reqviired 
for  economy  class  commercial  scheduled  air 
travel  by  tbe  most  expeditloiu  route  except 
as  otherwise  provided  in  Paragraph  XIX-A-8 
and  unless  economy  air  travel  or  economy 
air  travel  space  are  not  available  and  the 
Contractor  certifies  to  tbe  facts  in  the 
voucher  or  other  documents  retained  as  part 
of  his  contract  records  to  support  bis  claim 
for  post-audit  by  AID.  Such  travel  allow¬ 
ances  shall  be  in  accordance  with  the  estab¬ 
lished  practice  of  the  contractor  for  travel 
within  the  United  States  provided  that  it 
shall  not  exceed  the  rates  and  basis  for 
computation  of  such  rates  as  provided  in 
the  Standardized  Government  Travel  Regu¬ 
lations  as  from  time  to  time  amended. 

(b)  Actual  Expense  Basis.  Travel  on  an 
actual  expense  basis  may  be  authorized  or 
approved  by  the  contractor’s  Academic  Vice 
President,  or  equivalent  official,  when  it  is 
determined  that  unusual  circumstances  of 
the  assignment  will  require  expenditures 
greatly  in  excess  of  the  maximiun  per  diem 
allowance  i>rovided  herein.  Payment  on  an 
actual  expenses  basis  is  limited  to  specific 
travel  assignments  and  should  be  med  only 
in  exceptional  cases  and  not  merely  to  cover 
a  small  amount  of  costs  in  excess  of  per  diem. 
Normally  tbe  authorization  will  be  limited 
to  cases  where  the  cost  of  lodging  (exclusive 
of  meals)  at  available  hotels  absorbs  prac¬ 
tically  all  of  the  per  diem  allowance.  In  no 
event,  however,  shall  the  amount  authorized 
exceed  $30.00  per  day.  Receipts  covering  all 
expenses  claimed  hereunder  shall  be  filed  by 
the  traveler  with  his  voucher  and  shall  be 
retained  as  a  part  of  the  contractor’s  rec¬ 
ords  to  support  the  contractor’s  claim  for  re- 
Imbiu'sement,  for  post  audit  by  AID. 

2.  International  Travel.  Tbe  Contractor 
shall  be  reimbursed  for  actual  transportation 
costs  and  travel  allowances  of  travelers  from 
normal  place  of  residence  in  tbe  United 
States  (or  other  location  as  approved  by  tbe 
Contracting  Officer)  to  post  of  duty  in  tbe 
cooperating  country  and  return  to  normal 
place  of  residence  in  the  United  States  (ot 
other  location  as  aiH>roved  by  the  Contract¬ 
ing  Officer)  upon  completion  of  services  by 
the  staff  membor.  Such  transportation  costs 
shall  not  be  reimbursed  in  an  amount 
greater  than  economy  class  commercial 
scheduled  air  travel  by  the  most  expeditious 
route,  except  as  otherwise  provided  in  Para¬ 
graph  XIX-A-8  and  unless  economy  air 
travel  or  econcxny  air  travel  space  are  not 
available  and  tbe  Contractor  certifies  to 
the  facts  in  the  voucher  ot  other  docu¬ 
ments  retained  as  part  of  his  contract 
records  to  support  his  claim  or  fw  post¬ 
audit  by  AID.  When  travel  is  by  econ¬ 
omy  class  accommodations  the  Contractor 
will  be  reimbursed  for  transporting  twenty- 
two  (22)  pounds  of  accompanied  personal 
baggage  per  traveler  in  addition  to  that  reg¬ 
ularly  allowed  with  the  economy  ticket.  If 
the  cost  of  economy  class  accommodations 
plus  the  cost  of  transporting  22  pounds  of 
additional  accompanied  personal  baggage 
equal  or  exceed  the  cost  of  first  class  accom¬ 
modations,  first  class  accommodations  may 
be  used.  Such  travel  allowances  fOT  such 
travelers  shall  be  at  tbe  rate  of  $6  per  day 
for  persons  11  years  of  age  or  over,  and  $3  per 
day  fear  persons  under  11  years  of  age,  for 
not  more  than  tbe  travel  time  required  by 
schedxiled  economy  class  commercial  air 
carrier  using  the  most  expeditious  route  and 
computed  in  accordance  with  the  UR.  Stand¬ 
ardized  Government  Travel  Regulations  as 
from  time  to  time  amended.  One  stc^ver 
en  route  for  a  period  of  not  to  exceed 
twenty-four  (24)  hours  is  allowable  when 
tbe  traveler  uses  economy  class  acccanmoda- 
tlons  for  a  trip  of  fourteen  (14)  hours  or 
more  of  scheduled  duration.  Such  stopover 
shall  not  be  authorized  when  travel  is  by  In¬ 


direct  route.  Per  diem  during  such  stop¬ 
over  shall  be  paid  in  acc<»rdance  with  the 
established  practice  of  the  Contractor,  but 
not  to  exceed  the  amounts  stated  in  tbe 
Standardized  Government  Travel  Regula- 
tl(ms,  as  from  time  to  time  amended. 

3.  Local  Travel.  The  Contractor  shall  be 
reimbursed  for  actual  costs  of  transpOTtation 
of  travelers  in  tbe  Cooperating  Country  if 
not  provided  by  tbe  Co(^>eratlng  Govern¬ 
ment  or  the  Mission  in  connection  with 
duties  directly  referable  to  the  contract,  in¬ 
cluding  travel  allowances  at  rates  prescribed 
by  tbe  U.S.  Standardized  Government  Travel 
Regiilations,  as  from  time  to  time  amended. 

4.  Travel  for  Consultation.  Tbe  Contractor 
will  be  reimbiu'sed  for  tbe  round  trip  of  the 
Chief  of  Party  or  other  designated  Staff  Mem¬ 
ber  from  tbe  Cooperating  Country  to  Con¬ 
tractor’s  campus  for  consultation  and  re¬ 
turn  on  occasions  deemed  necessary  by  tbe 
Contractor  and  aj^roved  in  advance  in  writ¬ 
ing  by  tbe  Mission  Director. 

5.  Special  International  Travel  and  Third 
Country  Travel.  Upon  the  prior  written  ap¬ 
proval  of  the  Contracting  Officer  or  tbe  Mis¬ 
sion  Director,  the  Contractor  shall  be  reim¬ 
bursed  for  (a)  the  costs  of  international 
transportation  of  Contractor’s  employees 
other  than  between  the  United  States  and 
the  Cooperating  Country  and  for  local  trans¬ 
portation  within  other  countries  and  (b) 
travel  allowances  for  Contractor’s  employees 
while  in  travel  status  and  while  performing 
services  hereunder  in  such  other  countries  at 
rates  prescribed  by  the  UR.  Standardized 
Government  Travel  Regulations,  as  amended, 
when  such  travel  advances  the  purposes  of 
this  Contract  and  is  not  otherwise  provided 
for  by  any  of  the  Cooperating  Coxmtrles. 

6.  Indirect  Travel  for  Personal  Conven~ 
ience.  When  travel  is  performed  by  an  in¬ 
direct  route  for  the  personal  convenience  of 
the  traveler,  the  allowable  costs  ot  such 
travel  will  be  computed  on  tbe  basis  of  tbe 
cost  of  economy  class  air  fare  via  the  direct 
usxially  traveled  route.  If  such  costs  in¬ 
clude  fares  for  air  or  ocean  transportation 
by  foreign  fiag  carriers,  aj^roval  tor  indirect 
travel  by  such  foreign  fi^  carriers  mxist  be 
obtained  from  AID/Washington  or  the 
Mission  before  such  travel  is  xindertaken, 
otherwise  only  that  portion  travel  accom¬ 
plished  by  UR.  fiag  carriers  will  be  reim¬ 
bursable  within  the  above  llmltati<m  of  al¬ 
lowable  costs. 

7.  Limitation  on  Travel  "by  Dependents. 
Travel  costs  and  allowances  will  be  allowed 
only  for  dependents  of  regulsu’  staff  members 
and  such  costs  shall  be  reimbursed  for  travel 
from  place  of  abode  in  the  United  States  to 
assigned  station  in  tbe  Cooperating  Country 
and  return,  only  if  dependent  remains  in  the 
Cooperating  Country  for  at  least  nine  months 
or  one-half  of  the  required  tour  of  duty  of 
the  staff  member  responsible  for  such  de¬ 
pendent,  whichever  Is  tbe  greater. 

8.  Delays  En  Route.  The  Contractor  may 
grant  to  personnel  employed  under  this  con¬ 
tract  and  their  dependents  reasonable  delays 
en  route,  not  circuitous  in  nature  while  in 
travel  status,  caused  by  events  beyond  the 
control  of  the  traveler  or  Contractor,  other 
than  those  caused  by  physical  incapacita¬ 
tion.  It  is  xmderstood  that  if  delay  is  caused 
by  physical  incapacitation,  personnel  shall 
be  eligible  for  such  sick  leave  as  is  provided 
under  paragraph  II-G-2. 

9.  Travel  by  Privately-Owned  Automobile. 
The  Contractor  shall  be  reimbursed  for  tbe 
cost  of  travel  performed  by  staff  members 
in  their  privately-owned  automobiles  at  tbe 
rate  of  twelve  (12)  cents  per  mile  not  to  ex¬ 
ceed  tbe  cost  by  the  most  direct  economy  air 
route  between  the  points  so  traveled,  pro¬ 
vided  the  staff  member  is  taking  such  auto¬ 
mobile  to  or  from  the  Co(^>erating  Country 
as  authrniaed  under  the  contract.  If  any 
authorized  dependents  travel  with  the  staff 
member  in  such  automobile,  no  additional 
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charge  will  be  made  by  Contractor  t<»  their 
travel  between  such  points. 

B.  EmergenDg  and  IrregvUtr  Travel  and 
Transportation.  Actual  transportatUm  oosts 
and  travel  allowances  while  en  route,  as  pro¬ 
vided  in  this  section  will  also  be  reimbursed 
under  the  fc^owing  conditions: 

1.  Subject  to  the  prior  written  approval 
of  the  Mission  Director  or  his  designated 
representative  the  costs  of  going  from  post 
of  duty  in  the  Cooperating  Cotmtry  to  the 
United  States  or  other  approved  location 
for  staff  members  and  dependents,  when  be¬ 
cause  of  reasons  or  conditions  beyond  his 
control,  staff  member  has  not  completed  his 
required  service  in  the  Cooperating  Country 
or  the  dependent  must  leave  the  Oo(q>eratlng 
Country.  The  Mission  Director  or  his  desig¬ 
nated  representative  may  also  authoriae  the 
return  from  the  United  States  or  such  other 
approved  location  to  the  Cooperating  Coun- 
t:^  of  such  staff  member  and/or  his  de¬ 
pendents. 

2.  It  is  agreed  that  Paragraph  1.  next  above 
Includes  but  is  not  necessarily  limited  to  the 
following: 

a.  Meed  for  medical  care  beyond  that  avail¬ 
able  within  the  area  to  whi^  staff  member 
Is  assigned; 

b.  Serious  effect  on  physical  or  mental 
health  if  residence  is  continued  at  assigned 
post  of  duty: 

c.  Death  or  serious  illness  in  the  imme¬ 
diate  family  (parents  and  children)  of  staff 
member  or  q>ouse; 

d.  Emergency  evacuation,  including,  sub¬ 
ject  to  the  Mission  Director’s  approval,  the 
transportation  of  household  effects  and  auto¬ 
mobiles  or  storage  thereof,  and  a  per  diem 
allowance  for  subsistence. 

C.  Rest  and  Recuperation  Travel.  The 
Contractor  shall  be  reimbursed  for  the  cost 
of  travel  performed  by  staff  members  and 
dependents  for  purposes  of  rest  and  recuper¬ 
ation  on  the  same  basis  as  authorlaed  Mis¬ 
sion  emplojrees,  provided,  however,  that  no 
reimbursement  will  be  made  unless  written 
approval  has  been  obtained  from  the  Mis¬ 
sion  Director,  prior  to  such  travel. 

D.  Transportation  of  Motor  Vehicles,  Per¬ 
sonal  Effects  and  Household  Goods.  Trans¬ 
portation.  Including  packing  and  crating 
costs,  will  be  paid  for  shipment  from  point 
of  origin  in  the  United  States  (or  other  loca¬ 
tion  as  approved  by  the  Contracting  Officer) 
to  poet  of  du^  in  the  cooperating  country 
and  return  to  point  of  origin  in  the  United 
States  (m*  other  location  as  approved  by  the 
Contracting  Officer)  (1)  Of  one  private- 
owned  motor  vehicle  tor  each  regular  staff 
member.  (2)  of  personal  effects  of  travelers, 
and  (3)  of  household  goods  of  each  regular 
staff  member  not  to  exceed  the  following 
limitations: 


Basic 
household 
fumltnre 
not  supplied 

Basle 
household 
fumltnre 
supplied  • 

Regular  staff  member 

7,<00  pounds 

2,800  pounds 

lilth  dependents  in 

net  weight. 

net  weight. 

eooperatlng 

eoimtry. 

Regular  staff  member 

4,800  pounds 

1,800  pounds 

vdtbont  dependents 
In  cooperating 

net  weight. 

net  weight. 

country. 

i 

The  cost  of  transporting  mot<w  vehiclea  and 
household  goods  shall  not  exceed  the  cost 
of  packing,  crating  and  tran^xwtatlon  by 
surface.  In  the  event  that  the  carrier  does 
not  require  boxing  or  crating  of  motor  ve¬ 
hicles  for  shiinnent  to  the  cooperating  coun¬ 
try,  the  cost  of  boxing  or  crating  is  not  reim¬ 
bursable.  The  transportation  oi  a  privately- 
owned  motor  vehicle  for  a  regular  staff  mem¬ 
ber  may  be  authorised  by  the  Contractor,  as 
a  retracement  of  the  last  such  motor  vehicle 


shipped  imder  this  ocmtract  for  sttch  staff 
member  when  the  Mission  Director  or  his 
designee  determines,  in  advance  and  so 
notifies  the  Contractor  in  writing,  that  the 
replacement  is  necessary  for  reasons  not  due 
to  the  negligence  or  malfeasance  of  the  reg¬ 
ular  staff  member.  The  determination  shall 
he  made  tmder  the.  aame  rules  and  regula¬ 
tions  that  apply  to  Mission  employees.  The 
cost  of  transpM’ting  unaccompanied  baggage 
and  pwsonal  effects  will  be  reimbursable  as 
follows: 

Unaocompanisd  Bagoaqk 


If  major  portion  of  travel 
by  air 

If  major  portion  of 
travel  by  surface 

Regular  staff 
members 

Dependents 

Regular  >■  =>ff 
members 

Depend¬ 

ents 

100  pounds 
gross  by  air 
and  200 
pounds 
gross  by 
surface. 

100  pounds 
gross  by  air 
and  200 
pounds 
gross  by 
surface. 

300  pounds 
gross  by 
surface,  i 

300  pounds 
gross  by 

I  surface. 

E.  Storage  of  Household  Effects.  The  cost 
of  storage  charges  (Including  jMcking,  crat¬ 
ing,  and  drayage  costs)  in  the  U.S.  of  house¬ 
hold  goods  of  regular  staff  members  will  be 
permitted  in  lieu  of  transportation  of  all  or 
any  part  of  such  goods  to  the  Cooperating 
Country  xmder  Paragraph  D,  above,  provided 
that  the  total  amount  of  household  goods 
shipped  to  the  Cooperating  Country  and 
stored  in  the  U.S.  shall  not  exceed  4500 
pounds  net  for  each  regular  staff  member 
without  dependents  in  the  Cooperating 
Country  and  7500  pounds  net  for  each  reg¬ 
ular  staff  member  with  dependents  in  the 
Cooperating  Country. 

F.  Limitation  on  Transportation. 

1.  International  Air  Transportation.  All 
International  air  travel  under  this  contract 
shall  be  made  on  U.S.  flag  carriers.  Excep¬ 
tions  to  this  rule  will  be  allowed  in  the  UA- 
lowlng  situations  provided  that  the  Contrac¬ 
tor  certifies  to  the  facts  in  the  voucher  or 
other  dociunents  retained  as  part  of  his 
contract  records  to  suppevt  his  claim  for 
reimbursement  and  for  poet  audit  by  AID: 

(a)  Where  a  flight  by  a  U.S.  carrier  is  not 
scheduled  to  arrive  in  time  for  the  conduct 
of  official  business. 

(b)  Where  a  flight  by  U.S.  carrier  is  sched¬ 
uled  but  does  not  have  accommodations 
available  when  reservations  are  sought. 

(c)  Where  the  departure  time,  routing,  or 
other  features  of  a  UJ3.  carrier  flight  would 
interfere  with  or  prevent  the  satisfactory 
performance  of  official  business. 

(d)  Where  a  scheduled  flight  by  a  UB. 
carrier  is  delayed  because  of  weather,  me¬ 
chanical,  or  other  conditions  to  such  an 
extent  that  use  of  a  non-UB.  carrier  is  In 
the  Government's  interest. 

(e)  •  Where  the  appropriate  class  of  accom¬ 
modations  is  available  on  both  UB.  and 
non-UB.  carriers,  but  the  use  of  the  UB. 
carriers  will  result  In  higher  total  UB.  dollar 
cost  to  the  contract  due  to  additional  per 
diem  or  other  expenses. 

(f)  Where  the  appropriate  class  of  ac¬ 
commodations  is  available  only  on  a  non- 
UB.  carrier  and  the  cost  of  transportation 
and  related  per  diem  Is  less  than  the  cost  of 
available  accommodations  of  another  class 
on  a  UB.  carrier  and  related  per  diem. 

All  international  air  shipments  under  this 
contract  shall  be  made  on  UB.  flag  carriers 
unless  shipment  would,  in  the  Judgment  of 
the  Contractor,  be  delayed  an  umeasonable 
time  awaiting  a  UB.  carrier  either  at  point 
of  origin  or  transshipment,  provided  that  the 
Contractor  certifies  to  the  facts  in  the  vouch¬ 
ers  or  other  documents  retained  as  part  of 
the  contract  record  to  support  his  claim  for 
reimbursement  and  for  post  audit  by  AID. 


2.  UUomational  Ocean  Transportation. 

AD  international  ocean  transportation 
psMons  and  things  which  U  to  be  reimburse 
in  UB.  dollars  under  this  contract  nhaq 
by  UB.  flag  vesseU  to  the  extent  they 
available.  ' 

a.  Transportation  of  Things.  Where  Ua 
flag  vessels  are  not  avaUable,  or  their  um 
would  result  in  a  significant  delay,  the  Con¬ 
tractor  may  obtain  a  release  from  this  re¬ 
quirement  from  the  Resources  Transporta¬ 
tion  Division,  Agency  for  International  De- 
vtiopment,  Washington,  D.C..  20523,  or  the 
Mission  Director,  as  appropriate,  giving  the 
basis  for  the  request. 

b.  Transportation  of  Persons.  Where  UB 
flag  vessels  are  not  available,  or  their  use 
would  result  in  a  significant  delay,  the  Con¬ 
tractor  may  obtain  a  release  from  this  re¬ 
quirement  from  the  Contracting  Officer  or 
the  Mission  Director,  as  appropriate. 

3.  Transportation  of  Foreign-Made  Motor 
Vehicles.  Unless  otherwise  authorized  by  the 
Contracting  Officer  or  the  Mission  Director 
no  reimbursement  will  be  made  for  the  costs 
of  transportation  of  any  foreign  (non-UB.) 
made  motor  vehicle  between  the  United 
States  and  the  Cooperating  Country  or  any 
Intermediate  points.  Reimbursement  will 
not  be  made  for  the  costs  of  transportation 
of  a  foreign-made  motor  vehicle  to  the 
United  States  unless  reimbursement  has 
been  made  for  the  transportation  of  such 
motor  vehicle  to  the  Cooperating  Country 
in  accordance  with  the  foregoing  provision 
or  unless  the  prior  written  approval  of  the 
Contracting  Officer  is  obtained. 

O.  Sale  of  Personal  Property  or  Autonur 
biles.  The  sale  of  personal  property  or  au¬ 
tomobiles  by  staff  members  and  their  de¬ 
pendents  In  the  Cooperating  Cotmtry  shen 
be  subject  to  the  same  limitations  and  pro¬ 
hibitions  which  apply  to  Mission  employees. 

XX.  notice  of  Changes  in  Regulations. 
Changes  In  allowances  shall  be  effective  at 
the  beginning  of  the  contractor’s  next  pay 
period  following  receipt  of  notice.  Notice 
of  changes  shall  be  sent  to  the  Chief  of 
Party  with  a  copy  to  the  Campus  Coordinator. 
XXI.  Other  Direct  Costs. 

A.  Insurance. 

1.  Workmen’s  Compensation  Insurance. 

a.  The  Contractor  shall  provide  and  there¬ 
after  maintain  workmen's  compensation  In¬ 
surance  as  required  by  United  States  Public 
Law  208,  77th  Congress,  as  amended  (43 
UB.C.  1851),  with  respect  to  and  prior  to  the 
departure  for  overseas  employment  under 
this  contract  of  all  employees  who  are  hired 
in  Che  United  States  or  who  are  American 
citizens  or  bona  fide  residents  of  the  United 
States. 

b.  The  Contractor  shall  further  provide 
an  employees  who  are  nationals  or  perma¬ 
nent  residents  of  the  country  in  which 
services  are  being  rendered,  if  the  Contract 
authorizes  their  employment,  security  fer 
compensation  benefits  pursuant  to  the  ap¬ 
plicable  law  of  such  country  for  injury  or 
death  In  the  course  of  such  employment,  ot 
in  the  absence  of  such  law,  employer’s  11- 
abiUty  insurance.  For  all  other  authorized 
employees  not  hired  in  the  United  States  or 
who  are  not  American  citizens  or  bona  fide 
residents  of  the  United  States,  Contractor 
shall  provide  the  necessary  employer's  li¬ 
ability  insurance. 

e.  The  Contractor  agrees  to  Insert  the  pro¬ 
visions  of  this  paragraph  including  thU  sub¬ 
paragraph  c,  in  all  subcontracts  or  subor¬ 
dinate  contracts  except  contracts  exclusively 
for  furnishing  materials  or  stq>plles. 

d.  All  such  Insurance  policies  shall  bo 
subject  to  the  written  approval  of  the  Con¬ 
tracting  Officer  prior  to  reimbursement  by 
AID  to  the  Contractor  of  the  costs  thereof. 

a.  Reimbursable  Premiums.  IS  retirement 
contributions,  group  hospital  or  health  In¬ 
surance,  group  life  Insurance,  social  security 
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turn,  state  workmen's  compensation  contri¬ 
butions  (Including  self  Insurance)  are  paid 
br  the  Contractor  imder  its  normal  practice 
tnd  such  costs  are  not  In  overhead,  such  pay¬ 
ments  as  pertain  to  personnel  while  employed 
under  this  contract  shall  be  reimbursable. 

In  cases  where  Contractor’s  personnel  are 
excluded  from  coverage  under  the  Contrac¬ 
tor's  group  life  Insurance  policy  by  reason  of 
overseas  service  under  this  contract,  term 
life  Insurance  giving  the  same  coverage  as 
tbst  to  which  the  Individual  would  be  en¬ 
titled  as  an  on-campus  university  employee 
iriU  be  reimbursable,  provided  reimburse¬ 
ment  for  such  premiums  shall  be  limited  to 
the  amount  allocable  to  the  period  of  em- 
plopient  under  this  contract. 

3,  Other  Insurance.  Contractor  shall  be 
reimbursed  for  such  other  Insurance  cov¬ 
erages  (Including  self  Insurance)  as  re¬ 
quired  subject  to  the  prior  written  approval 
of  the  Contracting  Officer. 

4.  Han-reimbursable  Premiums.  Insur> 
ince  premiums  other  than  those  authorized 
under  paragraphs  1,  2,  and  8  above.  Includ¬ 
ing  premliuns  for  Insurance  on  personal  prop¬ 
erty  of  persons  under  this  contract,  will  not 
be  reimbursed,  either  as  a  direct  cost  or  an 
Indirect  cost. 

B.  Out-of-Pocket  Expenses.  Reimburse¬ 
ment  will  be  made  for  the  costs  of  actual 
out-of-pocket  expenses,  not  otherwise  pro¬ 
vided  for  nor  prohibited  elsewhere,  by  the 
Contractor  In  performing  work  under  this 
contract.  Such  expenses  shall  Include  com¬ 
munication  expenses  such  as  costs  of  tele¬ 
phone  and  telegraph,  postage,  cables,  prep- 
uatlon  and  reproduction  of  tralnlzig  and 
reference  materials  and  reports,  books,  ref¬ 
erence  materials  procured  solely  for  the  per¬ 
formance  of  work  \mder  the  contract  and 
tnnsportatlon  costs  thereon,  from  the  Con¬ 
tractor's  campiu  or  supplier's  shipping  point 
to  the  Cooperating  Country  and  return;  pass¬ 
port,  visa,  and  Inoculation  fees,  medical  ex- 
UDlnatlons  (not  to  exceed  $40  per  examina¬ 
tion  for  Individuals  over  12  years  of  age  and 
tlO  per  examination  for  Individuals  under  12 
yean  of  age)  for  staff  members  and  depend¬ 
ents  provided  under  paragraph  n.B  above, 
and  other  similar  expenses  Incurred  by  the 
Contractor  In  performing  WOTk  under  the 
contract. 

C.  Other  Necessary  Costs.  Reimburse¬ 
ment  will  be  made  for  such  other  costs  not 
expressly  excluded  by  oUier  provisions  of 
this  contract,  as  should  In  the  opinion  of 
the  Contracting  Officer,  be  Included  in  the 
cost  of  the  work  called  for  by  this  conUact. 
Any  such  costs  allowed  by  the  Contracting 
Officer  shall  be  specifically  Identified  by  the 
Contracting  Officer  as  being  allowable  under 
this  paragraph. 

XXn.  Indirect  Costs  {Overhead).  Con¬ 
tractor  will  be  reimbursed  tar  cost  allocable 
to  this  contract  as  specified  In  Appendix  D 
and  computed  as  follows: 

1.  The  on-camp\u  rate  will  be  negotiated 
in  accordance  with  the  provisions  of  Sub¬ 
part  1-15.3  at  the  Federal  Procurement  Reg¬ 
ulations  (Principles  for  Determining  Appli¬ 
cable  Costs  Under  Research  Contracts  with 
Uucational  Institutions). 

2.  The  off-camptu  rate  will  be  negotiated 
on  the  same  basis  as  the  on-campus  rate  ex¬ 
cept  that  the  following  shall  be  excluded. 

a.  Use  of  charges  for  equipment. 

b.  Use  of  charges  for  buildings. 

c.  Operation  and  maintenance  of  physical 
plant. 

3.  The  amoimts  and  percentages  indicated 
for  operation  of  library  and  use  of  library 
i>ook8,  normally  a  part  of  the  "on-campus" 
computation,  will  be  excluded  from  the  over¬ 
head  computation  unless  the  contract  Indi¬ 
cates  use  of  the  library  for  staff  members 
overseas  or  for  participants  at  the  campus. 

4.  The  allowable  indirect  costs  xmder  this 
contract  shall  be  obtained  by  applying  ne¬ 


gotiated  overhead  rates  to  bases  agreed  upon 
by  the  parties,  as  specified  below. 

The  Contractor,  as  soon  as  poesible  after 
the  expiration  of  each  Fiscal  Tear  shall  sub¬ 
mit  to  the  Contracting  Officer  with  a  copy 
to  the  cognizant  audit  activity,  a  prc^xieed 
final  overhead  rate  or  rates  for  that  period 
based  on  the  Contractor’s  actual  cost  ex¬ 
perience  during  that  period,  together  with 
supporting  cost  data.  Negotiation  of  final 
overhead  rates  by  the  Contractor  and  the 
Contracting  Officer  shall  be  undertaken  as 
promptly  as  practicable  after  receipt  of  the 
Contractor’s  proposal,  and  ccnnpletion  of  the 
Audit  by  the  cognizant  audit  activity. 

Allowability  of  costs  and  acceptability  of 
cost  allocation  methods  shall  be  determined 
In  accordance  with  the  FPR  as  modified 
above. 

The  results  of  each  negotiation  shall  bo 
set  forth  in  a  modification  to  this  contract, 
which  shall  specify  (1)  the  agreed  final  rates. 
(11)  the  bases  to  which  the  rates  ^4>ply,  and 
(ill)  the  period  for  which  the  rates  apply. 

Pending  establishment  of  final  overhead 
rates  for  any  period,  the  Contractor  shall  be 
reimbursed  either  at  negotiated  pixuvisional 
rates  as  provided  in  Appendix  D  or  at  billing 
rates  acceptable  to  the  Contracting  Officer, 
subject  to  appropriate  adjustment  when  the 
final  rates  for  that  period  are  established. 
To  prevent  substantial  over  cx  under  pay¬ 
ment,  the  provisional  or  billing  rates  may. 
at  the  request  of  either  party,  be  revised  by 
mutual  agreement,  either  retroactively  or 
prospectively.  Any  such  revision  of  nego¬ 
tiated  provisional  rates  shall  be  set  forth  in 
a  modification  to  this  contract. 

5.  Costs  reimbursed  as  a  direct  charge 
shall  be  excluded  from  overhead  compu¬ 
tation. 

XXni.  Equipment. 

A.  The  following  costs  shall  be  reimburs¬ 
able: 

1.  Teaching  Aids  and  Related  Equipment. 
Costs  of  teaching  aids  and  equiinnent  neces¬ 
sary  for  Instruction  or  demonstration  pur¬ 
poses  by  Contractor  required  to  conduct  pro¬ 
grams  imder  this  contract.  Including  trans¬ 
portation  costs. 

2.  Other  Equipment.  Costs  of  all  equip¬ 
ment  purchased  and  transportation  costs  (In¬ 
cluding  scientific  research,  laboratory  and 
educational  equipment,  books  and  related 
supplies  for  the  local  Institutions)  required 
to  conduct  programs  imder  this  contract. 

3.  Vehicles.  Costs  for  the  purchase  of 
vehicles  (l.e..  Jeeps,  carryalls,  and  trucks) 
including  transportation  costs  if  necessary 
for  the  project  and  not  furnished  In  kind 
by  the  Cooperating  Government  or  AID. 

B.  Limitation. 

1.  No  single  Item  of  equipment  costing  In 
excess  of  $2,500  shall  be  purchased  without 
the  prior  written  approval  of  the  Contract¬ 
ing  Officer.  ContractcHT  shall  follow  Its  nor¬ 
mal  procurement  practices  and  regulations 
and  diligently  seek  to  obtain  the  maximum 
benefit  poesible  to  the  cooperating  country 
from  its  expenditure  of  funds  under  this  sec¬ 
tion.  No  vehicle  may  be  purchased  without 
the  prior  written  approval  of  the  Contract- 
mg  Officer. 

2.  Except  as  may  be  specifically  approved 
or  directed  In  advance  m  writing  by  the  Con¬ 
tracting  Officer,  the  source  of  any  procure¬ 
ment  financed  under  this  contract  by  n.S. 
dollars  shall  be  the  United  States,  and  the 
origin  of  any  Item  of  equipment  purchased 
for  each  transaction  In  excess  of  $2600  shall 
be  the  United  States.  The  term  “source" 
means  the  country  from  which  a  commodity 
Is  shipped  to  the  cooperating  country.  If, 
however,  a  commodity  Is  shipped  from  a  free 
port  or  bonded  warehouse  In  the  form 
m  which  received  therein,  "source”  means 
the  country  from  which  the  commodity  was 
shipped  to  the  free  port  or  bonded  ware¬ 
house.  The  term  "origin”  means  the  country 


in  which  the  commodity  has  been  mined, 
grown,  or  through  manufacturing,  process¬ 
ing,  or  assembly,  produced.  In  addition  to 
the  foregoing  rule  a  produced  commodity 
purchased  In  any  transaction  In  excess  of 
$2500  will  not  be  eligible  for  financing  under 
this  contract  If  (1)  It  cmitains  any  compo¬ 
nent  which  has  as  its  origin  a  country  which 
does  not  appear  in  AID’S  list  of  Free  World 
Countries  (AID  geographic  code  899);  or  (11) 
it  contains  any  component  Imported  Into  the 
country  of  production  from  Free  World  coun¬ 
tries  (code  899)  other  than  the  author¬ 
ized  source  country;  and  (a)  such  compo¬ 
nents  were  acquired  by  the  producer  in  the 
form  in  which  they  were  imported;  and  (b) 
the  total  cost  of  such  components  (delivered 
at  the  point  of  production)  amounts  to  more 
than  10  percent,  or  such  other  percentage 
as  AID  may  prescribe,  of  the  lowest  price 
(excluding  the  cost  of  ocean  transportation 
and  marine  insurance)  at  which  the  sup¬ 
plier  makes  the  commodity  available  for  ex¬ 
port  sale. 

C.  Title  To  and  Care  of  Property. 

1.  Except  as  modified  by  the  provisions  of 
Appendix  D  to  this  contract,  title  to  all 
equipment,  materials  and  ^.supplies,  the 
cost  of  which  Is  reimbursable  to  Contractor 
by  AID  or  by  the  Cooperating  Government 
shall  at  all  times,  be  In  the  name  of  the  Co¬ 
operating  Government,  or  such  public  or 
private  agency  as  the  Cooperating  Govern¬ 
ment  may  designate  unless  title  to  specified 
types  or  classes  of  commodities  is  reserved 
to  AID  under  the  provisions  of  Appendix  D 
to  this  contract,  but  all  such  property  shall 
be  under  the  custody  and  control  of  Con¬ 
tractor  until  ccxnpletlon  of  work  under  this 
contract  or  its  termination  at  which  time 
custody  and  control  shall  be  turned  over  to 
the  owner  of  title  or  disposed  of  In  accordance 
with  Its  instructions.  All  performance 
guarantees  and  warranties  obtained  from 
suppUers  shall  be  taken  in  the  name  of  the 
title  owner. 

2.  Contractor  shall  prepare  and  establish 
a  program  to  be  api^oved  by  the  Mission  for 
the  receipt,  use,  maintenance,  protection, 
custody  and  care  of  equipment,  materials 
and  supplies  for  whicdi  it  has  custodial  re¬ 
sponsibility,  including  the  establishment  of 
reasonable  controls  to  enforce  such  program. 

D.  Small  Business  Provision.  To  permit 
AID,  in  accordance  with  the  Small  Business 
Provisions  of  the  Mutual  Security  Act,  to 
give  U.S.  Small  Business  firms  an  opportu¬ 
nity  to  participate  in  supplying  equii»nent 
covered  by  this  section.  Contractor,  shall,  to 
the  maximum  extent  poesible,  {urovlde  the 
following  information  to  the  Office  of  Small 
Business.  AID,  Washington.  D.C.,  20523,  at 
least  45  days  prior  to  placing  any  order  In 
excess  of  five  thousand  ($5,000)  dollars,  ex¬ 
cept  where  a  shorter  time  is  requested  of, 
and  granted  by  the  Office  of  Small  Business: 

1.  Brief  general  description  and  quantity 
of  commodities  or  services: 

2.  Closing  date  for  receiving  quotations  or 
bids; 

3.  Address  where  invitations  or  specifica¬ 
tions  may  be  obtained. 

E.  Marking.  All  commodities  and  their 
shipping  containers,  furnished  to  cooper¬ 
ating  countries  under  AID  financing 
(whether  from  the  U.S.  or  other  source  coun¬ 
try).  must  carry  the  official  AID  emblem 
designed  for  the  purpose.  This  identifica¬ 
tion  shall  be  affixed  by  metal  plate,  decalco- 
manla,  stencil,  label,  tag.  or  other  means, 
depending  upon  the  type  of  commodity  or 
shipping  container  and  the  nature  of  the 
surface  to  be  marked.  The  emblems  placed 
on  the  commodities  must  be  approximately 
as  durable  as  the  trade  mark  or  company  or 
brand  name  affixed  by  the  producer;  the 
emblems  on  the  shipping  containers  must 
be  legible  until  they  reach  the  consignee. 
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The  size  of  the  emblem  may  vary  depend¬ 
ing  upon  the  size  of  the  commodity,  package 
or  shipping  container  to  be  marked,  but 
must  be  large  enough  to  be  clearly  risible  at 
a  reasonable  distance.  In  addition,  the 
shipping  container  wUl  Indicate  clearly  the 
last  set  of  digits  of  the  AID  PA,  PIO,  or  other 
authorization  number  In  characters  at  least 
equal  In  height  to  the  shipper’s  marks. 

The  emblem  will  appear  In  the  colors 
shown  on  the  samples  available  In  the 
of  Small  Business.  Agency  for  International 
Development,  Washington,  D.C.,  20523,  or  In 
the  olBces  of  the  Mission  In  the  respective 
cooperating  countries.  Raw  materials  (In¬ 
cluding  grain,  coal,  petrolevun,  oU  and  lubri¬ 
cants)  shipped  In  btilk,  vegetable  fibers 
packaged  In  bales,  and  semi-finished  prod¬ 
ucts  which  are  not  packaged  In  any  way  are, 
to  the  extent  compliance  Is  Impracticable, 
excepted  from  the  marking  requirements  of 
this  section.  However,  the  emblem  will  be 
prominently  displayed  on  all  ships  during 
loading  and  unloading  when  their  cargoee 
consist  entirely  of  AlD-financed  goods.  In¬ 
structions  relating  to  display  of  the 
by  ships  will  be  furnished  by  the  charterers 
to  the  carriers  with  their  charter  parties. 

If  compliance  with  the  provisions  of  t>>i« 
paragraph  Is  found  to  be  Impracticable  with 
respect  to  other  commodities,  the  cooper¬ 
ating  cotmtry  or  sui^ller  vrtU  promptly  re¬ 
quest  the  Office  of  Small  Business,  Agency 
for  International  Development,  Washington, 
D.C.,  20623.  for  an  exception  frc»n  the  re- 
qulrements  of  this  paragraph. 

XXIV.  Participant  Training  Program. 

A.  Whenever  the  operational  plan  provides 
tar  a  participant  training  program,  the  Con¬ 
tractor  shall  be  reimbursed  for  the  costs 
Involved  In  providing  training  and  observa¬ 
tion  In  the  United  States  to  the  participants 
In  accordance  with  the  following: 

1.  Customary  tuition  and  fees  of  the  Insti¬ 
tution  In  which  the  training  takes  ifiace. 

2.  Typing  of  papers  and  allowances  for 
required  textbooks.  Titles  to  be  approved 
by  the  Contractor. 

3.  Use  of  Computers  and/or  data  process¬ 
ing  equipment. 

4.  Travel  within  the  United  States  or  thlid 
countries  as  approved  by  the  Contractor.  In¬ 
cluding  the  cost  of  travel  from  port  of  entry 
into  UB.  to  Contractor’s  campus  and  from 
Contractor’s  campiis  to  port  of  embarkation 
from  UJ8. 

6.  Subsistence  while  In  the  United  States 
or  In  third  countries  not  to  exceed  maxlmxun 
AID  rates  established  In  the  applicable  aTr> 
manual  orders,  furnished  to  the  Contractor, 
as  from  time  to  time  amended. 

8.  Other  direct  necessary  costs. 

7.  No  charge  for  international  transporta¬ 
tion  or  for  Insurance  for  participants  will 
be  made  against  this  contract. 

8.  Contractor  shall  Incw  costs  set  forth 
In  subparagraphs  2,  4,  5.  and  8  above  In 
accordance  with  appUcable  AID  maniMii 
orders  and  Project  Manager  Ouldes.  as  from 
time  to  time  amended,  and  suppli^  to  the 
Contractor  by  the  Contracting  CMBoer. 

B.  In  addition  to  the  costs  provided  for  In 
paragraph  A  next  above.  AID  will  pay  to  the 
Contractor  a  service  charge  of  825.00  per 
semester  per  regular  participant 

under  paragraph  A-1.  In  the  event  that  the 
Contractor’s  Institution  is  on  the  quarter 
system  or  the  period  of  training  of  the 
regular  participant  does  not  coincide  with 
semesters,  the  service  charge  will  be  88  per 
month.  It  Is  understood  that  the  hantiutig  ©f 
participants  will  require  special  attention  of 
the  Contractor  beyond  that  usiuilly  affcmled 
to  students  In  general  and  additional  serv¬ 
ices  from  the  Contractor  Including  but  not 
ttmlted  to  (1)  general  program  management 
and  processing,  (2)  administration  of  sub- 
Btetence  payments,  (3)  purchaee  of  books 
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and  equipment.  (4)  planning  of  itineraries 
and  (6)  special  counseling. 

O.  For  participants  assigned  under  this 
Contract  but  not  assigned  for  full-time  en¬ 
rollment  In  regular  classes  during  complete 
acaOemie  periods.  Contractor  shall  be  re¬ 
imbursed  the  following  In  lieu  of  that  au¬ 
thorized  In  paragraph  A1  and  B  above: 

(1)  For  one  or  two  participants  (not  as¬ 
signed  to  a  group  training  program) :  $15 
p«  calendar  day  per  participant  for  the  first 
15  days  and  810  per  calendar  day  per  partici¬ 
pant  thereafter  for  the  period  of  service  to 
such  participant(s)  by  the  Institution. 

(2)  For  three  or  more  participants  (as¬ 
signed  to  the  same  group  training  program ) : 
810  per  calendar  day  per  participant  for  the 
period  of  service  to  such  participants,  not  to 
exceed  a  total  of  8120  per  calendar  day  for 
any  one  group. 

XXV.  Research  Activities.  To  the  extent 
authorized  In  Appendix  D  (Special  Provi¬ 
sions)  of  the  contract,  research  activities 
pertinent  to  the  program  shall  be  reim¬ 
bursed  hereunder.  Graduate  students  may 
be  retained  by  the  contractor  to  assist  In 
such  research. 

Unallowable  Costs.  Payment  for 
representation,  entertainment,  gratuities, 
zone  transfer  allowances  and  other  items 
not  ordinarily  reimbursable  imder  United 
Stotes  Government  contracto  will  not  be  re- 
Imbuiaed. 


XXVn.  Facilities  and  Services  to  be  Ar¬ 
ranged  by  AID. 

A.  In  order  to  assure  full  local  benefits 
from  the  work  as  well  as  Its  expeditious  con¬ 
duct,  AID  agrees  to  arrange  with  appropriate 
authorities  in  the  Cooperating  Country  for  a 
clear  assignment  of  responsiblUty  to  the 
appropriate  officials  for  the  development  of 
this  undertaking  and  a  clear  assignment  of 
responslbiUtles  to  the  Contractor. 

B.  AID  will  arrange  with  the  officials  ot  the 
Co<^)erating  Country  to  develop,  to  the  ex¬ 
tent  permitted  by  their  available  resources, 
their  own  personnel,  facilities,  programs,  and 
activities  to  permit  the  early  and  effective 
accomplishment  of  the  objectives  of  the 
contract. 

XXV HI.  Method  of  Payment. 

A.  Dollar  Payment.  AID  wlU  upon  request 
from  the  Contractor  in  accordance  with 
Paragraph  XXX  below  make  an  initial  ad¬ 
vance  to  said  Contractor  in  the  amount 
stated  In  Article  1x1— C  of  the  basic  agree¬ 
ment  pursuant  to  the  provisions  of  1-30.4 
(FTR).  as  It  appUes  to  educational  institu¬ 
tions  for  research  and  development  work  and 
thereafter  will  reimburse  the  Contractor  an 
amount  eqtial  to  reported  expenditures  in 
order  to  r^enlsh  the  advance  fund  on  an 
Inqwest  basis.  AID  will  replenish  the  fund 
on  a  quarterly  basis  (or  other  agreed  inter- 
val)  upon  submission  of  documents  pre¬ 
scribed  In  Paragraph  XXX  below  untU  such 
time  as  the  total  of  reimbursements  effected 
added  to  the  Initial  advance  equals  the 
amount  of  the  AID  commitment  stated  in 
Article  m-A  of  the  basic  agreement.  There- 
afto-,  vouches  fw  expenditures  submitted 
by  the  Contractor  will  not  be  reimbursed  but 
will  be  ai^lied  to  liquidate  the  remaining 
outstanding  advance.  In  the  event  the  total 
amount  of  subsequent  vouchers  are  insuf¬ 
ficient  to  liquidate  the  amount  of  the  out¬ 
standing  advance,  the  Contractor  will  refund 
the  difference  to  the  Ocmtroller  of  AID  in 
aocmtlance  with  Paragraph  XXIX  below. 

B.  Local  Currertcy. 

1.  It  Is  agreed  that  the  Contractor  will  con¬ 
sult  with  the  Mission  as  to  policies  with  re¬ 
gard  to  all  transactions  in  connection  with 
the  performance  of  this  contract  relating  to 
the  acquisition,  ctmversion  and  expenditures 
of  local  currencies  and  shall  obtain  Mission 
approval  of  such  tnmsactlons  and  practices 
to  the  end  that  local  currencies  owned  by  the 
United  States  shall  be  utUlzed  to  meet  the 


local  costs  of  contractual  services  tr. 
maximum  extent  practicable. 

2.  Local  currency  funds  provided  it-. 
OT  tte  Operating  Country  Siali  SldvanS 
to  the  Contractor’s  Chief  of  Party  ip  a 
Mr  adaj^  to  the  local  sltuatio/and  aS 
to  by  the  Ifisslon  and  Contractor 
currency  coats  to  be  borne  by  t^^J^ 
Ing  Government  are  set  f orth  “ 

D  to  the  Contract.  Only  in  the  ewn^^o^ 
Government  does  not^i^e 
SeSff^  WUl  AID  be  responsSe 

XXIX.  Refund  of  Unexpended  FvnA, 
The  ^ntiMtor  shall,  as  prescribed  In  Para 
graph  XXX  below,  make  a  repayWnt  t^m 
of  ^  unexpended  portions  of  toe  a!lv1nS 
dollar  funds  not  otherwise  obligated  under 
toe  contract  for  a  legally  binding  transaction 
^e  Contractor  shall  make  a  repayment  to 

unexpended  portions  of  the 
^van^  local  currency  funds  not  otoen^ 
obl^ted  under  toe  contract  for  a  leeallv 
binding  transaction,  in  toe  event  therfwe 
any  out^dlng  obUgatlons  at  toe  time  of 
filing  the  final  voucher  required  by  Pars. 

^low.  a  subsequent  accounting 
pertaining  thereto  wUl  be  made  In  the  sam 
*^uired  by  said  paragraph. 

XXX.  Documentation  Requirements. 

A.  Initial  Advance.  Contractor  wUl  sub. 

SP-1034  (original)  and  SP-1034(a)  three 
copies,  properly  executed,  requesting  advance 
of  funM  in  toe  agreed  upon  amount  required 
to  establish  a  working  fimd. 

B.  Replenishment  Vouchers.  Contractor 
wm  submit  to  toe  ControUer  of  AID  Voucher 
Form  SP-1034  (original)  and  SP-1034(a) 
three  copies,  properly  executed.  In  the 
amount  of  expenditures  made  during  the 
period  covered,  which  voucher  forms  Kb^n  be 
supported  by: 

1.  Original  and  two  copies  of  a  certified 
flroal  report  rendered  by  the  CXrntractor  In 
toe  form  and  manner  satisfactory  to  AID 
substantially  as  follows : 


Cstegorj 

Firm 

bodret 

Total  expondituTM 

amount 

To  date 

This  period 

fialarlei _ 

$xxx 

XU 

xzx 

xn 

XU 

XU 

UX 

Sill 

XU 

xn 

XU 

xn 

UX 

xn 

Allowances _ 

Travel  and  trans¬ 
portation _ 

XU 

Other  direct  costa. 
Overhead . . 

XU 

Kqulpment. . 

Participant  oasts. 

UX 

nx 

Grand 

total 

XU 

2.  The  fiscal  report  shall  include  a  certifi¬ 
cation  signed  by  an  authorized  representative 
of  toe  Contractor  as  follows: 

’’The  undersigned  hereby  certifies:  (1)  that 
payment  of  toe  sum  claimed  under  the  cited 
contract  Is  proper  and  due  and  that  appro¬ 
priate  refund  to  AID  will  be  rruide  promptly 
upon  request  of  AID  In  toe  event  of  non¬ 
performance.  In  whole  or  in  part,  under  the 
contract  or  for  any  breach  of  the  terms  of  the 
contract;  and  (2)  that  Information  on  the 
fiscal  report  la  correct  and  such  detailed  sup¬ 
porting  Information  as  toe  AID  may  require 
will  be  furnished  at  toe  Contractor's  home 
office  or  base  office  as  appropriate  promptly  to 
AID  <m  request. 

By . . 

nue - - Date . " 

3.  Vendor's  Invoice  or  photostat  covering 
each  transaction  In  excess  of  82,500  appro¬ 
priately  detailed  as  to  quimtity,  description 
and  price  for  each  Individual  item  of  equip¬ 
ment  purchased. 

4.  Suppher's  Certificate.  AID  Form  281,  In 
triplicate,  exscuted  by  toe  vendor  for  each 
transaction  in  excess  of  82B00. 
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C,  Final  VotLcher.  Voucher  Form  SF-1034 
(original)  and  SF-1034(a)  three  copies,  prop¬ 
er  executed,  marked  “NO  PAT"  and  “FINAIi 
VOOCHER”  to  be  submitted  to  the  Controller 
of  AID  within  one  hundred  and  twenty  (120) 
dtys  following  the  end  of  the  quarter  In 
vbicli  services  were  completed  or  terminated 
and  supported  by: 

1.  Original  and  two  copies  of  a  certified 

report  rendered  by  the  Contractor  as 
In  B.  1  and  2  above. 

2.  Vendor’s  Invoices  as  in  B.3  above. 

s!  Supplier’s  Certificate  as  In  B.4  above. 

4.  Refund  check  as  prescribed  by  Para- 
pspb  XXIX  for  the  balance  of  funds  re* 
n)«ining  on  hand  and  not  obligated  by  the 
Contractor. 

D.  Documentation  Jor  Mission.  When  sub¬ 
mitting  Voucher  Form  SF-1034  and  the  fiscal 
icport  to  the  Controller  of  AID,  the  Contrac¬ 
tor  shall  at  the  same  time  airmail  to  the 
MlMlon  Controller  one  copy  of  SF-1034(a) 
ind  fiscal  report.  The  Mission  Controller’s 
copy  shall  be  accompanied  by  one  copy  of 
renders’  invoices  for  all  items  of  commodi¬ 
ties,  equipment  and  supplies  (except  maga- 
flnes,  pamphlets  and  newspapers)  procured 
and  shipped  overseas  and  for  which  the  cost 
ii  reimbursable  under  this  contract.  (For 
Items  shipped  from  Contractor’s  stocks 
where  vendors’  Invoices  are  not  available,  a 
copy  of  the  documents  used  for  posting  to 
Contractor’s  account  shall  be  furnished.) 

XXXI.  Accounting  Records.  Contractor 
ibsll  keep  full  and  complete  records  and 
boedu  of  account.  In  accordance  with  gener¬ 
ally  accepted  accounting  principles,  cover¬ 
ing  the  financial  details  applicable  to  the 
contract  and  shall  require  all  subcontractors, 
except  those  providing  standard  commercial 
•ervlces  and  supplies  and  raw  materials,  to 
maintain  similar  books  and  records.  AID 
and  the  Comptroller  General  of  the  United 
SUtes  or  any  of  their  duly  authwlzed  repre- 
lentatives  shall,  imtil  the  expiration  of  3 
years  after  final  payment  under  the  contract, 
have  access  to  and  the  right  at  all  times  to 
examine  such  records  and  books  of  account 
(and  in  addition  any  enr  all  other  attach¬ 
ments,  correspondence,  memoranda,  and 
other  reports  pertaining  to  the  contract)  of 
the  Contractor  Involving  transactions  relat¬ 
ing  to  this  contract. 

XXXII.  Miscellaneous.  AID  shall  use  its 
best  efforts  to  provide  contractor’s  staff  mem- 
beri  and  dependents  with  medical  care,  APO, 
PX,  commissary  and  Officers  Club  privi¬ 
leges  If  made  available  to  AID  empdoyees  at 
the  post  of  assignment. 

XXXIII.  Services  Provided  to  Contractor. 
In  the  event  the  United  States  Government 
or  Cooperating  Government  has  furnished 
the  Contractor  free  of  charge  with  Items  or 
•ervlces  which  are  covered  herein  as  allow¬ 
able  costs,  reimbursement  may  not  be 
claimed  for  such  items  or  services. 

XXXIV.  Conflict  of  Interest.  Other  than 
work  to  be  performed  under  this  contract  for 
which  an  employee  is  assigned  by  Contrac¬ 
tor,  no  staff  member  of  Ckmtractor  shall  en¬ 
gage,  directly  or  Indirectly,  either  In  his  own 
name  or  In  the  name  or  through  the  agency 
of  another  person,  in  any  business,  profes- 
•lon  or  occupation  in  the  Cooperating  Coun¬ 
try  or  other  foreign  countries  to  which  he  is 
•aaigned,  nor  shall  he  make  loans  or  Invest¬ 
ments  to  In  any  business,  profession  or 
occupation  In  the  Cooperating  Country  or 
other  foreign  countries  to  which  he  Is 
assigned. 

XXXV.  Disputes. 

A.  Except  as  otherwise  provided  In  this 
contract,  any  dispute  concerning  a  question 
of  fact  arising  under  this  contract  which  Is 
not  disposed  of  by  agreement  shall  be  de¬ 
cided  by  the  Contracting  Officer,  who  shall 
reduce  his  decision  to  writing  and  mail  or 
otherwise  furnish  a  a^y  thereof  to  the  Con¬ 
tractor.  The  decision  of  the  Contracting 


Officer  shall  be  final  and  conclusive  unless 
within  30  days  frmn  the  date  of  receipt  of 
such  copy,  the  Contractor  malls  or  otherwise 
furnishes  to  the  Contracting  Officer  a  written 
appeal  addressed  to  the  Administrator, 
Agency  for  International  DevelofMnent, 
Washington,  D.C.,  20523.  The  decision  of 
the  Administrator  or  his  duly  authorized 
representative  for  the  determination  of  such 
appeals  shall  be  final  and  concliuive  unless 
determined  by  a  court  of  competent  Juris¬ 
diction  to  have  been  fraudulent  or  capricious, 
or  arbitrary,  or  so  grossly  erroneous  as  neces¬ 
sarily  to  Imply  bad  faith,  at  not  supported 
by  substantial  evidence.  In  connection  with 
any  appeal  proceeding  under  this  clause,  the 
Contractor  shall  be  afforded  an  opportunity 
to  be  heard  and  to  offer  evidence  In  support 
of  Its  appeal.  Pending  final  decision  of  a 
dispute  hereunder,  the  Contractor  shall  pro¬ 
ceed  diligently  with  the  performance  of  the 
contract  and  In  acccffdance  with  the  Con¬ 
tracting  Officer’s  decision. 

B.  ’This  “Disputes’*  clause  does  not  pre- 
cluCs  consideration  of  law  questions  In  con¬ 
nection  with  decisions  jHrovided  for  in  para¬ 
graph  A  above:  Provided,  That  nothing  in 
this  contract  shall  be  construed  as  making 
final  the  decision  of  any  administrative  offi¬ 
cial  representative,  or  board  on  a  question  of 
law. 

XXXVI.  Termination  for  the  convenience 
of  the  Government. 

A.  ’The  performance  of  work  under  this 
contract  may  be  terminated,  in  whole  car  from 
time  to  time  in  part,  by  the  Government 
whenever  for  any  reason  the  Contracting 
Officer  shall  determine  that  such  termination 
is  in  the  best  Interest  of  the  Government. 
’Termination  of  work  hereunder  shall  be  ef¬ 
fected  by  delivery  to  the  Contractor  of  a 
Notice  of  Termination  specifying  the  extent 
to  which  performance  of  work  under  the  con¬ 
tract  is  terminated  and  the  date  upon  which 
such  termination  becomes  effective. 

B.  After  receipt  of  the  Notice  of  Termina¬ 
tion  the  Contractor  shall  cancel  his  out¬ 
standing  commitments  hereimder  covering 
the  procurement  of  materials,  supplies, 
equipment  and  miscellaneous  Items.  In 
addition,  the  Contractor  shall  exercise  all 
reasonable  diligence  to  accomplish  the  can¬ 
cellation  or  diversion  of  his  outstanding  com¬ 
mitments  covering  personal  services  and 
extending  beyond  the  date  of  such  termina¬ 
tion  to  the  extent  that  they  relate  to  the 
performance  of  any  work  terminated  by  the 
notice.  With  respect  to  such  canceled  com¬ 
mitments,  the  Contractor  agrees  to  (1)  settle 
all  outstanding  liabilities  and  all  claims 
arising  out  of  such  cancellation  of  commit¬ 
ments  with  the  approval  or  ratification  of 
the  Contracting  Officer,  to  the  extent  he  may 
require,  which  approval  or  ratification  shall 
be  final  for  all  purposes  of  this  clause,  and 
(11)  assign  to  the  Government,  in  the  man¬ 
ner,  at  the  time,  and  to  the  extent  directed 
by  the  Contracting  Officer,  all  of  the  right, 
title  and  interest  of  the  Contractor  under  the 
order  and  subcontracts  so  tmninated,  in 
which  case  the  Government  shall  have  the 
right,  in  Its  discretion,  to  settle  or  pay  any 
or  all  claims  arising  out  of  the  termination 
of  such  orders  and  subcontracts. 

C.  ’The  Contractor  shall  submit  his  termi¬ 
nation  claim  to  the  Contracting  Officer 
promptly  after  receipt  of  a  Notice  of  Termi¬ 
nation,  but  in  no  event  later  than  1  year  from 
the  effective  date  thereof,  unless  one  or  mrae 
extensions  in  writing  are  granted  by  the  Con¬ 
tracting  Officer  upon  written  request  of  the 
Contractor  within  such  1-year  period  or  au¬ 
thorized  extension  thereof.  Upon  failure  of 
the  Contractor  to  submit  his  termination 
claim  within  the  time  allowed,  the  Con¬ 
tracting  Officer  may,  subject  to  any  review  re¬ 
quired  by  AID  Regulations  In  effect  as  of  the 
date  of  execution  of  this  contract,  determine, 
on  the  basis  of  Information  available  to  him. 


the  amount,  if  any,  due  to  the  Contractor  by 
reason  of  the  termination  and  shall  there¬ 
upon  pay  to  the  ContracUnr  the  amotmt  so 
determined. 

D.  Any  determination  of  costs  under  para¬ 
graph  C  shall  be  governed  by  the  cost  prin¬ 
ciples  set  forth  in  Part.  16,  Subpart  3,  of 
the  AID  procurement  Regulation  as  In  effect 
on  the  date  of  this  contract. 

E.  Subject  to  the  provisions  of  paragraph 
C  above,  and  subject  to  any  review  required 
by  AID  Regulations  in  effect  as  of  the  date 
of  execution  of  this  contract,  the  Contractor 
and  the  Contracting  Officer  may  agree  upon 
the  whole  or  any  part  of  the  amount  or 
amounts  to  be  paid  to  the  Contractor  by 
reason  of  the  termination  imder  this  clause, 
which  amount  or  amounts  may  Include  any 
reasonable  cancellation  chargees  thereby  in¬ 
curred  by  the  Contractor  and  any  reasonable 
loss  upon  outstanding  commitments  for  per¬ 
sonal  services  which  he  is  unable  to  cancel 
subject  to  the  provisions  of  paragraph 
XXXVHI;  provided,  however,  that  in  con¬ 
nection  with  any  outstanding  commitments 
for  personal  services  which  the  Contractor  is 
unable  to  cancel,  the  Contractor  shall  have 
exercised  reasonable  diligence  to  divert  such 
commitments  to  its  other  activities  and  op¬ 
erations,  any  such  agreement  shall  be  em¬ 
bodied  In  any  amendment  to  this  contract 
and  the  Contractor  shall  be  paid  the  agreed 
amount. 

F.  ’The  Government  may  from  time  to 
time,  under  such  terms  and  conditions  as 
It  may  prescribe,  make  partial  payments 
against  costs  incurred  by  the  Contractor  in 
connection  with  the  terminated  portion  of 
this  contract,  whenever,  in  the  opinion  of 
the  Contracting  Officer,  the  aggregate  of  such 
payments  is  within  amount  to  which 
the  Contractor  will  be  entitled  heretmder. 
If  the  total  of  such  payments  is  in  excess  of 
the  amount  finally  agreed  or  determined  to 
be  due  under  this  clause,  such  excess  shall  be 
pairable  by  the  Contractor  to  the  Government 
upon  demand;  provided,  that  if  such  excess  is 
not  so  paid  upon  demand,  interest  thereon 
shall  be  payable  by  the  Contractor  to  the 
Government  at  the  rate  of  6  percent  per 
annum,  beginning  thirty  (30)  days  from  the 
date  of  such  demand. 

G.  The  Contractor  agrees  to  transfer  title 
and  deliver  to  the  Government,  in  the  man¬ 
ner,  at  the  time  and  to  the  extent,  if  any, 
directed  by  the  Contracting  Officer,  such  in¬ 
formation  and  items  which,  if  the  contract 
had  been  ccanpleted,  would  have  been  re¬ 
quired  to  be  furnished  to  the  Government, 
including:  (1)  completed  or  partially  com¬ 
pleted  plans,  drawings,  and  information;  and 
(11)  materials  or  equipment  produced  or 
in  process  or  acquired  in  connection  with  the 
performance  of  the  work  terminated  by  the 
notice.  Other  than  the  above,  any  termina¬ 
tion  inventory  resulting  from  the  termination 
of  the  contract  may,  with  the  written  ap¬ 
proval  of  the  Contracting  Officer,  be  sold  or 
acquired  by  the  Contractor  under  the  condi¬ 
tions  prescribed  by  and  at  a  {Hdce  or  prices  ap¬ 
proved  by  the  Contracting  Officer.  The 
proceeds  of  any  such  disposition  shall  be  ap¬ 
plied  in  reduction  of  any  payments  to  be 
made  by  the  Government  to  the  Contractor 
under  this  contract  or  shall  otherwise  be 
credited  to  the  price  or  cost  of  work  covered 
by  this  contract  or  paid  in  such  other  man¬ 
ner  as  the  Contracting  Officer  may  direct. 
Fending  final  disposition  of  property  arising 
from  the  termination,  the  Contractor  agrees 
to  take  such  action  as  may  be  necessary,  or  as 
the  Contracting  Officer  may  direct,  tor  the 
protection  and  preservation  of  the  property 
related  to  this  contract  which  is  in  the  pos¬ 
session  of  the  Contractor  and  in  which  the 
Government  has  or  may  acquire  an  Interest. 

H.  Any  disputes  as  to  questions  of  fact 
which  may  arise  hereunder  shall  be  subject 
to  the  “Disputes”  clause  of  this  con^ct. 


No.  197— Ft.  n- 


FEOERAL  REGISTER,  VOL.  30,  NO.  197 — ^TUESDAY,  OCTOBER  12,  1965 


f 

12992 


RULES  AND  REGULATIONS 


XXXVn.  Material  Change  in  OondUiotu. 
Tt  the  contractor  advisee  the  Contraettng 
Officer  of  a  material  change  In  the  condlUoos 
which  substantially  interferes  with  or  Im¬ 
pedes  the  performance  of  the  contract  In  ac¬ 
cordance  with  its  terms  oi  with  sound  pro¬ 
fessional  standards,  the  parties  will  mutually 
consider  appropriate  action  to  be  taken, 
which  might  Include,  but  Is  not  limited  to, 
modification  of  the  contract  or  its  termina¬ 
tion  In  whole  or  part  pursuant  to  the  clause 
of  the  contract  entitled  “Termination  for  the 
Convenience  of  the  Government.”  Failure 
of  the  parties  to  agree  on  the  existence  of 
such  circiunstances  and  consequent  refusal 
of  the  Government  to  terminate  after  re¬ 
ceipt  of  a  specific  written  request  to  do  so 
will  be  a  dispute  concerning  a  question  of 
fact  within  the  meaning  of  the  clause  of  the 
contract  entitled  “Disputes.” 

XXXVm.  Salary  Adjustment  on  Termina¬ 
tion.  In  the  event  Contractor’s  services  are 
terminated  by  AID  pursuant  to  Paragraph 
XXXVI  or  In  the  event  that  an  employee's 
services  are  terminated  by  the  Contractor  at 
the  request  of  AID  or  of  the  Cooperating 
Country  for  reasons  other  than  misconduct. 
Contractor  will  be  reimbursed  for  salary  pay¬ 
ments  to  staff  members  of  salaries  (exclud¬ 
ing  overseas  Incentive,  differential  and  allow¬ 
ances)  to  the  extent  Contracts  is  liable  to 
make  such  payments  xmder  Its  agreements 
with  such  staff  members,  provided  that  such 
staff  members  are  not  otherwise  gainfully 
employed  during  the  compensable  period 
following  such  termination  or.  If  gainfully 
employed,  but  at  a  lesser  compensation,  pay¬ 
ments  will  be  made  to  equalize  the  difference 
between  such  lesser  compensation  and  the 
employee's  salary  (excluding  overseas  Incen¬ 
tive,  differential  and  allowances)  and  pro¬ 
vided  further,  that  such  payments  shall  not 
extend  beyond  1  year  from  the  date  of  the 
employee’s  termination,  or  the  date  on  which 
this  contract  would  have  expired  but  tor 
termination,  whichever  is  earlier.  Ckmtrac- 
tor  agrees  to  exert  its  best  efforts  to  mini¬ 
mize  costs  under  this  provision. 

XTxix  Notices.  Any  notice  given  by  any 
of  the  parties  herexinder,  shall  be  siifficlent 
only  if  In  writing  and  delivered  In  person  or 
sent  by  telegraph,  or  cable,  or  registered  mall 
as  follows: 

To  AID  Administrate,  Agency  tar  Interna¬ 
tional  Development,  Washington,  D.C.,  20523, 
Attention:  Contracting  Officer  (naming  the 
Contracting  Officer  who  executed  this  con¬ 
tract)  (with  copy  to  appitqjriate  Mission 
Director) . 

To  Contractor:  At  Contractor’s  address 
shown  In  the  opening  paragraph  of  this 
contract. 

or  to  such  other  address  as  either  of  such 
parties  shall  designate  by  notice  given  as 
herein  required.  Notices  hereunder  shall  be 
effective  when  delivered. 

Appendix  B 

Oontract  No. ______ 

CoNTXAcr  Between  the  United  States  of 

Aiceeica  and 


Plan  No.  _ _  Date  of  Plan: 

Appendix  B — Opeeational  Plan 

l.  There  will  be  set  out  In  this  appendix  an 
agreed-upon  scope  of  work  to  be  covered  by 
the  contract.  Including  a  general  work  plan 
and  statement  of  the  objectives  to  be 
attached. 

n.  This  exhibit  will  Include  a  statement  or 
listing  of  the  number  and  types  of  fuU  time 
positions  to  be  financed  as  direct  costs  under 
the  contract. 

m.  Additional  provision  will  be  made  for 
substantive  matters  with  respect  to  the  work 
to  be  performed  under  the  contract. 


Appendix  C 

Contract  No. _ 

OoirnucT  Between  the  United  States  of 
Amxuca  and 


Budget  No. . 
Appendix  C— Appeoved  Bddoet 


line  item  No. 


1.  SalarieR _ 

2.  Allowanops . 

S.  Travel  and  tranNxirta- 

tlon. . . 

4.  Other  direct  costa _ 

5.  Overhead _ _ _ _ 

#.  Equipment . . 

T.  Participant  costs . . 

Grand  total _ 


Special  Pbovisions 

1.  The  firm  budget  represents  the  total 
funds  authorized  to  be  expended  by  the  Oon- 
tractor  during  the  period  Indicated.  With¬ 
in  the  grand  total  of  the  firm  budget  the 
Contractor  may  increase  or  decrease  any  of 
the  line  Items  contained  in  the  firm  budget, 
by  not  more  than  16  percent,  except  iJn» 
Items  No.  6  and  No.  7,  without  obtaining  ap- 
iwoval  of  the  Contracting  Officer. 

2.  The  projected  budget  covers  estimated 
costs  for  the  period  indicated  of  which 

$ - has  been  committed  by  AID  for 

the  purposes  of  this  Contract.  Any  expendi¬ 
ture  of  projected  budget  funds  will  be  sub¬ 
ject  to  prior  approval  by  the  Contracting 
Officer. 

3.  As  soon  as  practicable  during  the  period 
covered  by  the  firm  budget,  but  not  later 
than  8  months  prior  to  the  end  of  the 
firm  budget  period,  the  Contractor  will  sub¬ 
mit  new  budget  proposals  In  three  (3)  copies 
to  AID  Washington  and  one  copy  to  the 
Mission  Director.  Such  proposals  will  In¬ 
clude: 

a.  Data  (by  Line  Items  of  this  Appendix 
C)  on  Contractw’s  cumulative  expcpditures 
from  the  effective  date  of  this  Contract 
through  the  end  of  the  current  firm  budget 
period.  At  the  time  ol  submittal  this  data 
will  necessarily  be  a  combination  of  (1) 
actual  expenditures  through  the  latest  prac¬ 
ticable  date  In  the  current  firm  budget 
period  (show  separately)  plus  (2)  estimated 
expenditures  for  the  remainder  of  the  cur¬ 
rent  firm  budget  jieriod. 

b.  Proposed  firm  budget  for  the  year  (or 
other  agreed  \^>on  period)  immediately  fol¬ 
lowing  the  end  of  the  current  firm  budget 
p^od,  accompanied  by  work-sheet  data  In 
sufficient  detail  as  to  Justify  the  firm  budget 
proposal. 

c.  Proposed  projected  budgets  for  each 
year  of  the  remaining  term  of  this  Oontract 
following  the  proposed  firm  budget  period 
(see  b.  above) . 

Note:  The  firm  budget  would  normally 
cover  the  first  year  of  the  Oontract  term  and 
the  projected  budget  would  cover  the  re¬ 
mainder  of  the  Contract  term. 
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Appendix  D— Special  Provisions 

I.  This  appendix  has  been  provided  to 
accommodate  all  special  provisions  which 


may  be  necessary  with  respect  to  individual 
contracts. 

n.  Provision  will  be  set  out  as  to  what 
costs  are  to  be  financed  from  cooperatlnE 
country  funds  or  through  the  cooperattS 
country  providing  to  pay  for  Intematl^ 
transportation  costs  and  provide  housins 
(quarters)  for  the  technicians  and  their 
families.  It  will  be  so  stated  In  this  appendix. 

m.  Provision  will  be  developed  which  will 
accommodate  a  situation  where  cooperating 
country  does  not  meet  its  commitments  as  to 
funding  or  services  which  it  is  obligated  to 
provide. 

IV.  This  appendU  wlU  provide  for  research 
activities  pertinent  to  this  contract  program 
as  agreed  to  between  the  parties.  Expenses 
covering  such  research  shall  be  distributed 
among  the  aj^woprlate  line  items  in  Appen¬ 
dix  O.  The  use  of  graduate  students  to 
assist  In  such  research  activity  is  permitted. 

V.  This  Appendix  will  provide  for  orienta¬ 
tion  and  Language  Training. 


PART  7-17— EXTRAORDINARY  CON¬ 
TRACTUAL  ACTIONS  TO  FACILITATE 
THE  NATIONAL  DEFENSE 

Subpart  7-17.1 — General 

§  7—17.101  Authority. 

AID  Is  not  among  the  agencies  named 
In  the  Act  or  authorized  by  the  Presi¬ 
dent  to  take  actions  under  it. 

(Sec.  021,  75  Stat.  445,  as  amended;  22  U.S.C. 
2381) 


PART  7-30— CONTRACT 
FINANCING 

Swbpart  7— 30.4— Advance  Poymenh 

Sec. 

7-30.400  Scope  of  subpart. 

7-30.403  Interest. 

7-80.405  Statutory  requirements. 

7-30.400  Besixmslbillty — delegation  of  au¬ 
thority. 

7-30.407  The  Act  of  August  28,  1958,  Public 
Law  85-80i— Formally  adver¬ 
tised  contracts. 

7-80.418  Security,  supervision,  covenants. 

Autbobitt.’  Ihe  provisions  of  this  Part 
7-80  Issued  under  sec.  621,  75  Stat.  445,  as 
amended;  22  UB.C.  2381. 

Subpotrl  7— 30.4— Advance  Payments 

§  7—30.400  Scope  of  subpart. 

References  to  nonprofit  contracts  with 
nonprofit  educational  or  research  Insti¬ 
tutions  for  experimental,  research  and 
development  work,  include  such  con¬ 
tracts  with  nonprofit  institutions  for 
technical  assistance  services  provided  to 
or  for  another  coimtry. 

§  7—30.403  Interest. 

Rates  of  interest  may  be  fixed  by  heads 
of  pnxniilng  activities. 

§  7—30.405  Statutory  requirenienlx. 

Secthm  635(b)  of  the  Foreign  Assist¬ 
ance  Act  and  Executive  Order  11223, 
May  12,  1965,  30  PJl.  6635,  permit  the 
making  of  advance  payments  with  re¬ 
spect  to  functions  authorized  by  the 
Foreign  Assistance  Act.  Advance  pay¬ 
ments  under  AID  contracts  may  also  be 
made  under  section  305  of  the  Property 
Act,  which  provides  authority,  not  other¬ 
wise  available  to  AID,  to  take  a  para¬ 
mount  lien. 
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S  7-30.406  Responsibility  —  delegation 
of  authority. 

The  agency  head  Includes  the  officers 
who  are  included  in  the  definition  of 
•Head  of  the  agency”  set  out  in  AIDFR 
7-1^4.  The  authority  of  the  agency 
may  be  delegated  by  him  to  the 
beads  of  procuring  activities.  The  au¬ 
thority  to  make  the  required  determina¬ 
tion  and  findings  may  be  delegated  to, 
the  chiefs  of  contract^  offices  with  re¬ 
spect  to  nonprofit  contracts  with  non¬ 
profit  educational  or  research  institu¬ 
tions. 


§  7-30.407  The  Act  of  August  28, 1958, 
Public  Law  85-804— Formally  adver¬ 
tised  contracts. 

The  Act  referred  to  does  not  apply  to 
AID. 

§  7—30.413  Security,  supervision,  cove¬ 
nants. 

Under  procedures  approved  by  the 
Treasury  Department,  AID  will  use  Fed¬ 
eral  Reserve  letters  of  credit  for  advance 
payments  in  appropriate  clrciunstances 
for  financing  programs  carried  out  by 
State  and  local  governments  and  edu¬ 


cational  and  other  institutions,  includ¬ 
ing  international  organizations  as  pro¬ 
vided  in  Treasury  Circtilar  No.  1075, 
dated  May  28,  1964. 

Effective  dates.  Effective  on  Septem¬ 
ber  17,  1965,  except  for  Subparts  7-1.10 
and  7-4.2,  which  are  effective  on  October 
17,  1965. 

Dated;  September  17,  1965. 

David  S.  Bell, 
Administrator. 

(F.R.  Doc.  65-10503;  Filed,  Oct.  11,  1965; 

8:45  a.m.] 
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